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CAUTIONARY STATEMENT RKGARDINC FORWARD-LOOKING INFORMATION

Statements included in this Quanerly Rap o» an Form 10 Q which are not statements of historical fact are intended to be. and nre hereby identi fled
as, "for&vari looking statements" for purposes of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Secunties Exchange Act of
1934, as amended. Forward looking statements include, but are not limited to, statements concerning the proposed merger with Dominion Energy, recovery
ofNuclear Pmiect abandonmcnt costs, key earnings dnvers, customer gmwth, envimnmcntal regulations and expenditures. leverage ratio, pmiections for
pension fund contributions, financing activities, access to sources ofcapital, impacts of the adoption of new accounting rules and estimated capital and other
expenditures. In some cases, forwnrd-looking statements can be identified by terminology such as "may," "wrfl." "could." "should," "expects," "forecasts,"
"plans," "targets," "anti ciputeh," "believes," "est&rnatcs," "pro/ ects," "predicts," "potential" or "continue" or the negative of these terms or other similar
termmology. Readers are cautioned that nny such forward looking statements are not guarantccs of future performance and involve a number of risks and
uncertainties, and that actual results could ditTcr matcnally from those indicated by such forward looking statements due to the info»nation being of a
preliminary nature and subiect to further and/or continuing review and adjustment. Other important factors that could cause such matc»el differences include,
but are not limited to, the following:

(1) the occurrence ofany event, change or other circumstances that could give risc to the failure to consummate thc proposed merger with Domm &on Energy;
(2) the ab&hty of SCE&G to recover through rates the costs expended on the Nuclear Project, and a reasonable return oa those costs, under the abandonmcnt
provisions of the BLRA or through other means: (3) uncertainties rc',sting to the bankruptcy filing by WEC and WECTEC; (4) further changes in tax laws
and realization of tax benelits and credits, and the ability to realize or maintain tax credits and deductions, particularly in light of the abandonment of the
Nuclear project, (5) legislative and regulatory actions, particularly changes related to electric and gas services, mte regulation, regulations governing elcctnc
grid reliability and pipeline integrity, environmental regulations including any imposrt&on ofgees oc taxes an carbon emitting generaung facilitics, the
BLRA, and any actions involving or a»sing from the abandonment of&he Nuclear Project; (6) cunent and future litigation, mcluding particularly litigation
or government investigations or any actions involving or ansmg from the construction or absndonmcnt of the Nuclear project or arising flom the proposed
merger ivith Dominion Energy, mcludiug the possible impacts on hquidity and other linanctal impacts therefrom; (7) thc impact of any decision by SCANA
to pay quarterly dividends to its shareholders or the reduction, suspension or eliminatron of the amount thereof; (8) the results ofshort- and long term
iinancinp efforts, includinp prospccts for obtaining access to capital markets and other sources of liquidity, and the eflect ofrating agency actions on the
cost of and access to capital and sources of liquidity of SCANA and its subsi dishes (the Companyk (9) the ability of suppliers, both domestic and
international, to timely provide the labor, secure processes, components, parts, tools, equipment and other supplieh needed which may be highly spemalized
or in short supply, at agreed upon quality and pncch. for our constmction pmgram, opemtions and maintenance: (10) the results ofefforts to ensure the
physical and cyber security ofkey assets and processes; (11) changes in the economy, especially m areas screed by subsidiaries of SCANA; (12) the in&pact
ofcompetition from other energy suppliers, including competition fmm alternate fuels in industrial markets; (13) the impact of conservation and demand
side management cfl'orts and/or technological advances on custor»crusapc; (14) rhc loss ofelectricity sales to distributed generation, such as solar
photovoltaic systems or energy storage systems; (15) growth opportumties for SCANA's regulated and other subsidiaries, (16) the effects of &veather,
especially in areas where thc generation and trnnsmission facilities of the Company are located and m areas served by SCANA's subsidiuries; (17) changes in
SCANA's or its subsid& ance'ccountmg rules and nccouniing policies, ( I g) payment and performance by counterpart&ca and customers ns contracted and
ivhen duc; (19) thc results ofeifons ro license. site, consuuct and tinancc facilities and to receive related rate recovery, for generation and transmission; (20)
the results ofefforts to operate the Company's electnc and gas systems and assets in accordance with acceptable performance standards, including the impact
ofadditional distributed gcncnit&on, (21) tire availabil»y ot'ibel~ such as coal. natural gas and enriched uranium used to pmduce electncity; rhe
availability of purchased poivcr and natural f&a for distribution; the level and volatility of future market prices for such fuels and purchased power; and the
ability to recover the costs for such fuels and purclmsed poiver; (22) thc availability of skilled, licensed aod experienced human resources to properly
manage, operate, nnd grow the Company's businesses, perticu!ar!y in light oftmcenaintics with respect to legislative and regulatory actions surrounding
recovery ofNuclear Project costs and the announced potential merger &vith Domimon Energy; (23) labor disputes; (24) perfonnarice of SCANA's pension
plan assets and rhc cifect(s) of iasociated discount rates; (25) inflation ordeflation; (26) changes in interest rates: (27) compliance with regulations, (28)
nntuml disasters, man-made mishaps and acts of terrorism that directly affectour operations or the regulations govcming them, and 629) the other risks nnd
uncertainties described from time to time in the repons filed by SCANA or SCEAG with the SEC.

SCANA and SCKF&G disclaim any obligarion tu update any forivard-looking statements.

scute Sour» chnoUNA Eticraic 6 GAS co. o-Q. Aususr Q2, 20ie "etn.rea cr Mern&nectar" Qncumcnt Research
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Ths following abbreviations or terms used in the text have thc meamngs set forth below unless the context requiresotherwisc.'ct

258

AFC

ANI

AOCI

ARO

Bankntptcy Coun

BLRA

CA A

CAIR

CCR

CEC

CEO

CFO

CFTC

Citibank

Cot
Company

Consolidated SCEF'G

Consortium

Coun of Appeals

CSAPR

CUT

CWA

DER

DHEC

District Coun

Dodd-Frank

Dominion Energy

DOR

DSM Programs

EL'ulc
EivtANI

EPA

EPC Connect

Exchanfe Act

FASB

FERC

FILOT

Fluor

Fuel Camper:y

GAAP

GFNCO

GHG

GPSC

GWh

MEANING

Act 258 (previously referenced as H. 4375) adopted by Ihe South Cnroiina Gengral Assembly

Allowance for Funds Used During Construcuon

Amcncan Nuclear lttsurcrs

Accutnulated Othw Contprchensive Income (Loss)

Asset Retirement Obhf ttton

U.S. Bankruptcy Coun for Ihe Sauthern Dutrind ofNew York

Base Load Review Act

Clean Air Act, av unended

Clean Air Intemtate Rule

Coal Cmnbusuun Residuals

Columbia Energy Center

Cltiel Executtve Oflicer

Chief Financial On)car

Commodity Futures Trading Conunission

Citibank, N.A

Carbon Dtoxide

SCANA, together with its consohdated subsidiancs

SCEdtG and its consolidated atliliates

A consoruutn conststing of WEC and WECTEC

United States Coun ofAppeals for thc Dfsmct of Caluetbm

Cross-Stale Atr Polluuon Rulc

Customer Usage Tracker (decoupling mechanism}

Clean Water Act

Distrtbutcd Energy Resource

South Carolma Dcparanent of Health and Envuonmcntal Control

Umted States Disuict Coun for the District of South Carolina

Dodd-Frank Wall Street Reform and Consumer Protection Aet

Dominion Enerfy, Inc.

South Cnrobna Department of Revenue

Elecuic Demand Stde Management Progrants

Federal efiluent limitauon guidelines for steam cleculc geaemung untts

European Mutual Assomation for Nuclear lnsuraace

Unitml States Environmental Protectton Agency

Engmeerinh, Procurement and Construction Agveemcnt dated May 23, 2008, as amended by Ihe October 20(5 Amendment

Securiltes Exchange Act of 1934, as omendcd

Ftnanmal Accounting Standards Board

United States Federal Enorgy Regulatory Comnussior,

Pee in Lieu of Taxes

Fluor Corporation

Sauth Cnrnlina Fuel Company, Inc.

Accounting princtples gcncragy accepted in thc United States at'Americn

Seuth Carolina Generating Cotnpany. Inc

Greenhouse Gas

Georgia Public Service Commisston

Gfgawatt hour

IAA

IRC

interim Assessment Agreement dated March 28, 20 I 7, as amended. wnong SCERG, Santce Cooper. WEC and WECTEC

Internal Revenue Code of l 986. as amended

Snurcc SOUTH CAPO"RA EIFCTRIC 6 GAS 00, 10 0 Augcst tl2. 2018 powered bf Mcfp ra uf'arfmmt Research
ra II Id~mm ~ lf Phdmufm fdfffhfm di I Imf h ~h muf O afh ddd I yddma h mmaf ~ fd ml mh

h d~ I I spurn Idmlymps pl I .Pmpfi dupe mrna s I I I )we.
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IRS

Joint Petition

Level I

Level 2

Level 3

LOC

MATS

Merger Agreement

MGP

MMBTU

MTV or MWh

NAAQS

NASDAQ

NAY

NCUC

NEIL

NERO

NOL

Nox
NPDES

NRC

NSPS

Nuclear Project

NYMEX

OCI

ORS

PHMSA

Price-Anderson

PSNC Energy

Registymw

Reorganization Plan

Request

RICO

RSA

RTO/ISO

Santee Cooper

S CAN A

SCANA Energy

SCANA Services

SCE&G

S CEO C

SCPSC

SEC

Sedona

SIP

SLED

So.
Summer Station

Internal Revenue Smvice

Joint application and petition of SCE&G and Doniimon Energy for revimv and approval of a pmposed busmess combinauon as set forth in
th Merger Agreemcnt and for a prudency det«rmination regarding the abandonment of Ihe Nuclear Propxt and associated merger benelits
and cost re"overy phns, tiled widi the SCPSC on January 12, 2018

A fair value measurement using unadjusted quoted prices in active markets for identical assets or habililics

A fwr value measurement using observable inputs other than those for Level I, inciudmg quatal prices Ibr simiksr (not idcntimt) assets or
liabilities or inputs that are denved from abservable marker dam by correlation or odicr means

A fair value measurement using unobservable inputs, includmp situatians where tttere is little, if sny, market activity for ttie asset or liability

Lines of Credit

Mercury and Au'ories Smndards

Agreement and Plnn of Merger, dnted av of Januniy 2, 2018, by and amonp Dominion Energy, Sadona and SCANA

Manufactured Gas Plant

Miilian Briush Thermal Units

Megawatt or Megawan-hour

National Ambient Air Quality Standards

ilia N.ASDAQ Stock Market, Inc.

Nci Asset Value

North Carolinn Utilities Commission

Nudem Elcctnc Insurance Limited

North Amcncan Electric Reliability Corpomtion

Net Operating Loss

Nitragen Oxide

Natmnal Paflutant Discharge Elimination System

United States Nuclear Regulatoiy Commission

New Source Perfommnce Standards

Prole«i to mnstruct Unit 2 and Unit 3 under di«EPC Contract

New York Mercantile Exchange

Other Comprehensive Income

South Carohna Oflice o I'egulatory Stnlf

Unned States Pipeline Hazardous Materials Safety Adnunisuation

Price-Anderson Indemnification Act

Public Service Company of Nonh Carolina, Incorporated

SCANA and SCE&G

Modified Second Amended Joint Chapter I I Plan of Reorhanizadon, filed by WEC

Request for Rate Relief tiled by the 0 RS on September 26, 201 7, as subsequently amended

The Racketeer Influenced and Corrupt Or anizations Act

Nnmral Gas Rate Sub it izauon Act

Regior at Transmission Organizauon/Independent System Operator

South Carolina Public Service Authority

SCANA Corporation, the parent company

SCANA Energy Marketing, Inc

SCANA Services, Inc.

South Cnmlina El«ctric & Gas Company

South Carolina Energy Users Commiuee

Public S«rvice Comniission of South Carohna

Uinted Smtes SecuriYies wid Exchange Commission

Sedona Carp., a who gy-owned subsidiary of Dommion Energy

Smte implementation Plan

South Camlina Law Enforcement Division

Sulfur Dioxide

V C Summer Nuclear Station

Source SOUTH CAROUNA IIICT180 I OAS CO 10-0, A Rus'Ol. 7018 i'ovhved by ven,i,asia s Oocvi eat Research
rh *m di I b dh~~ ib mph«,wwiud did is im dh I twt I ib hpbs ih dy. i'h w sdd I yd w i hue f y i hhi i di
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Supreme Court

Tax Aal

Toshiba

Toshiba Senlwtiant

Unit 1

Unit 2

Unii 3

VIE

WARN Acl

WEC Subcontractors

WECTEC

Willinms Station

Uniwd States Suprcmc Court

An Act ra Provide for Reconraiiation Pursuant to Titles ll and V of the Concurrent Resolution on the Budget for Fiscal Year 2010
(previousty knoivn as The Tas Cuts and Jobs Act) enacted an December 22, 7017

Tashiba Corparauan, parent company sf tVEC

Scnlemmt Agmement dated as sf July 27, 2017, by and wnong Toshiba, SCE&G and Saniee Cnoper

Nader Unit 1 at Summer Station

Nuclear Unit 2 at Summer Starion (abandon«d prior to cansuuction complcuon)

Nuamdr Unit 3 at Summer Shttian (abandoned prior to construction eornpletion)

Yariable inta."est Entity

Warker Adjustmcnt and Relraining Notilication Ats

Westinphous«Electric Company LLC

Subcantractors to Ihc Consortium

WECTEC (ilobal prolect Services. Inc. (formerly known as Stone & Webster, inc ), a wholly awned subsaisry of WEC

A.M. (Villiams Generstmg Stulion, owned by GENCG

Weather No rmalbation Adjustment

saurca soo H cAitolilvAEtfcthc beg co 100 Auflust 02, 2010 poaerad br Marwaastarv oocbmcni Research
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SCANA Corporation and Subsidi" ries
Condensed Consolidated Balance Sheets

(Unaudited i

Millions ofdollars

Assets

Utility Plant In Service

Accumulated Depreciation and Amanization
Constmction Work in Progress

Nuclear Fuel, Net ofAccumulated Amortization

Gaadivill, net ofwritedown of $ 230

Utility Plant, Net

Nonutility Property and Investments:

Nonutility property, net ofaccumulated depreciation of $ 138 and $ 133

Assets held in trust, nct-nuclear decommissioning
Other investmenrs

Nanuti1ity Property and Investmentc, Net

Current Assets:

Cash and cash equivalents
Receivables:

Customer, nct of allowance for uncollectible accounts of$6 and $6

Income taxes

Other

Invmitoncs (at average oost):

Fuc I and gas supply
Matenals and supplies

Prepnymcnts

Other current Resets

Denvutive financial instruments

Torsi Curmnt Assets

Deferred Debits and Other Assets:

Regulatory amets

Other

Total Deferred Debits and Other Assets

June 30,
2018

14,926 $

(AP95)
470

193

210

10,804

267

136

139

542

238

517

206

99

119

167

134

14

', 494

5,757

304

6.061

December 3 I,
2017

14,370

(4,611)
471

208

210

10,648

270

136

68

474

409

665

198

105

..I 43

161

99

17

54

1,851

5380
186

5,766
Total 5 I 8,901 8 18,739

See Notes to Condensed Consolidated Financial Staternentc.

Sour u SOUTH CAROl IllA EiEC'IC E GAS CO, IO.O, August 02. 2O'8 ucw.lec cy lvleihlhgbtal'ucuuicht Rcsmlch
rh hf el Iewh~~ fb mbd,www dl Ib w di* y Iwf b ~h hbl Iww.r y~ I yd wb I el sf y tlhl II II«h w I &d b h Ih s hw ~dwbywhwdl h,nwy edww ~b s .'i h b



AC
C
EPTED

FO
R
PR

O
C
ESSIN

G
-2018

Septem
ber24

11:09
AM

-SC
PSC

-2017-305-E
-Page

8
of97

Joint Application of SCE8 G and Dominion

Docket No. 2017-370-E
Exhibit SJR-13

Page 8 of 97

Millions ofdollars
June 30,

2018
Decenibcr 31,

2017

Capitahzation and Liabilities
Common Stock - no par value, 143 mrllion shares outstaniling

Retained Earnings

Accuroulated Other Comprehensive Loss

3 2,389 5 2,390

2,987 2,915

(39) (50)

Total Common Equity
Long-Term Debt, net

Total Capitalization

Concur Liabilities:

Shoo-trnn bouowings
Current portion of long.tenn debt
Accounts payable
Customer deposits and customer prcpaymenis
Revenue sub„'cct to refund

Taxes accrued

interest accrued

Dividends declared

Derivative financial instruments

Other

Total Current Liabilities

Defetmd Credits and Other Liabihties:
Deferred income taxes, net

Asset retirement oh I igati on s

Pension and other postretirmnent benefits

Unrecognized tax benefits

Regulatory liabilities
Other

Total Deferred Cmdits and Other Liabilities

Commitmcnts and Contingencies (Note 10)

5,337

6,098

11,435

517

568

263

151

164

123

88

Ig

4

69

1,965

1,333

578

360

19

3,019

192

5,501

5,255

5,906

11,16.1

350

727

438

112

214

87

86

6

93

2,113

1,261

568

360

19

3,059
198

5,465

Total 5 18,901 5 18,739

Scc Notes to Condensed Cmisohdated Financial Ststenients.

Source. SOJru CAROIAIA EahCIRIC 0 GAS CO ig 0, Aughv 02, 20IB 'cwilrcd br Muruingmi Occur chi Reach ui
rh it i Mh~ y lh hud,whhl& nddh IM dl I iachh m mu i'xrl drdhor yd s o ~ sr *y f Il I I h~ll Ih ~ hd mr o il I hw I d&hy@hr~i A .yudhh ddsc ' iwwhu ll



AC
C
EPTED

FO
R
PR

O
C
ESSIN

G
-2018

Septem
ber24

11:09
AM

-SC
PSC

-2017-305-E
-Page

9
of97

Joint Application of SCE&G and Dominion

Docket No. 2017-370-E
SCANA Corporation and Subsidiaries

Condensed Consolidated Statcmenrs of income
03nauditedl

EXhibtt SJR-13
Page 9 of 97

Millions ofdollars, except per share amounts

Three Months Ended

June 30,
2018 2017

Six Months Ended

June 30,
2018 2017

Operating Revenues;

Eicctnc

Gas - rebmlated

Gas - nonregulated

$ 552 $ 679 5 1,098 5 1,256

148 140 509 461

143 182 416 456

Total Operating Revenues 843 1.00I',023 2,173

Opcmting Expenses

Fuel used in electric generation
Purchased power

Gas purchased for resale

Other operation and maintenance

Impairment loss

Depreciation and amortization
Othertaxes

155

15

192

208

100

70

161

21

227

179

95

67

315
67

598

410

4

199

140

297

32

597

354

189

133

Total Operating Fxpenses

Opemuting Income

Other Income, net

Interest charges, nct of allowance fnr borrowed funds used during
cousuuotion of $3, $ 7, $ 6 and $ 14

Income Before Income Tax Expense

Income Tax Expanse

740

103

(95)

251

14

290

133

571

27

(88) (192) (175)

177 231 423

56 54 131

750 1,733 1,602

Net Income 5 8 $ 121 $ 177 5 292

Enmings Per Sharc nf Conmion Stock

Weighted Average Common Shares Outstanding (millions)

Dividends Dechired Per Share ofCommon Stock

$ 0.06 $ 0.85 5 1,24 $ 2.04
143 143 143 143

5 0,1237 8 0.6125 5 0.7362 $ 1,225

See Notes to Condensed Consolidated Finauoial Staternenti.
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Joint Application of SCE8 G and Dominion
Docket No. 2017-370-E

SCANA Corpomtion and Subsidiaries
Condensed Consolidated Statcniems ofComprehensive Income

0)naudited)

Exhibit SJR-1 3

Page 10 of 97

Millionsofdol!ars

Three Months Ended
Junc 30,

2018 2017

Six Months Boded
June 30,

2018 20t7
Net Income

Other Comprehensive Income (Loss), net of tax:

Unrealized Gains (Losses) on Cash Flow Hedging Activities:

Arising dunng period, nct of tax ofSn $(2). $ 1, and $(3)

Reclassified as inmuases to interest expense, net of tax of $ 1, $ 1, 2, and $3

Reclassi lied as increases (decreases) to gas purchased for resale, net of tax of 3-, $ 0 $ 1 and
$(l )

(3)

2

4 (3)

4 4

2 {2)

$ 8 $ 121 $ 177 $ 292

Net unreal tzed gains 0osses) on cash flow hedging activities

Deferred cost ofempioyee benetit plans, net of tax of 3-, $ -, 3-, and 3-

Giber Comprehensive Income (Loss)

10

I

(3)

(3)

Total Comprcbcnsive Income $ ll 8 120 $ 188 3 289

See Notes tn Cnndensed Consolidated Financial Statements.

10
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Joint Application of SCE&G and Dominion

Docket No. 2017-370-E
SCANA Corporation and Subsidiaries

Condensed Consoiidaterl Statements of Cash Flaws
(Unaudited)

Millions of dollars

Cash Flows From Operating Activities:

Net income

Exhibit SJR-1 3

Page 11 of 97

Six Months Ended June 30,
2018 2017

3 177 $ 292

Ad)uhzments to reconcile net income to net cash provided from operating activities:
hupairmcnt lorn

Deferred income taxes, net

Depreciation and amortization
Amortization ofnuclear tuel

Allowance for equity funds used during construction

Canying cost recovery

Changes in certain assets and liabilities:
Receivables

Income taxes receivable

Inventories

Prepayments

Regulatory assets

Regulatory liabihties
Accounts payable
Revenue subject to refund

Unrecognized tax benefits

Tsxesaccrued
Derivative financial instruments

Otherassets

Other liabilities

Net Cash Provided From Operatiog Activities

4

69

215

27

(7)

(3)

139

(8)

(18)

(34)

(18)

(110)

(48)

164

(91)

( I )

(138)

29

348

93

200

19

(I 8)

(I I)

87

136

(36)

(47)

(30)

(I)
(3 I)

49

(87)

(3)

(26)

(73)

513

Cnsh Flows From Investing Activities

Property additions and constmction expenditu res

Proceeds from investments and sales of amets (including denvntive collateral returned)
Purchase of investments (including derivative collateral posred'I

Proceeds upon interest rate denvativc cnntruct settlemcnti

(59 I I (780)
79 62

(136) (66)
115

Nct Cmh Used For Investing Activities

Cash Flows From Finanmng Activities:

Proceeds from imuaace ofloag-tenn debt

Repayment of long-term debt
Dividends

Short-term borrowings, net

Net Cash Provided From Financmg Activities

Net Decrease In Cash and Cash Equivalents
Cash and Cash Equivalents, January I

(539)

200

(174)

(173)
167

20

(171)
409

(784')

150

(14)

(170)
188

154

(117)
208

Cash and Cash Equivalents. June 30

Supplemental Cash Flow Information

Cash for—Interest paid (net ofcapitalized interest of $6 and 5! 4)
-Income taxes paid
-Income taxes received

$ 238 $ 91

5 179 5 168

3 I

123

Noncash investing and Financing Activities:

Accrued construction expendrtures
Capital leases

42

6

81

6

See Notes to Condensed Consolidated Financial Statements.
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Joint Application of SCE&G and Dominion
Docket No. 2017-370-E

SCANA Corporation and Suhsidiaries
Condensed Consolidated Statements ofChanges in Common Equity

(Unaudited)

Exhibit S JR-13

Page 12 of 97

Mgtiorrs Shares

Common Stock

Outstmding
Amount

Trcasirm
Africurii

Retain cd
Earriirigs

Accumulated Oker Comprehensive tncome
(Loss)

Gams (Lesser) Dcrcrrcd
fmm Cash Flaw Employee Tetal

Hedges Benefit Plans AOCI Total

Bnlance as nf Januuy l. 2011!

Net Income

Other Comprehensive income (Loss)

Gains nrising during Ihe period

Losses/amoriimrion reclmsified I'rom AOCI

Total Comprehensive Income

Purchase of Treasury Stock

Dividcads De)arel

143 $ 2,402 5 (12) $ 2,915 $

177

177

(1)

{105)

(37) $

10

(13) $ (50) 5 5,255

177

188

( I)

(105)

Balance as of Junc 30, 2018 143 5 2,402 5 (13) 5 2,98'I 5 {27) 5 ('12) $ (39) S 5,337

Balance as ofJanuary I, 2017

N et Income

143 5 2,402 5 (12) 5 3384 5 (36) $

292

(0) $ (49) $ 5,725

292

Odier Comprehensive income (Loss)

Lasses nnsmg during the penod

Lossefnamortrzation reclassified from AOCl
(5)

2

(5)

2

(5)

2

Total Comprehensive income

Purchase of Treasury Stock

Dividends Declared {175)

(3) (3) 289

(I)
(175)

Balance as ofJune 30, 2017 143 5 2,402 5 {13) 5 3.5QI $ (39) 5 (13) 5 (52) 5 5,838

Dividends declared per share of comnion stock were $0 7362 for the six months ended June 30, 2018 and were 8 1 225 for the six months ended June 30,
2017.

See Notes to Condensed Consoiidated Financial Statements.

12
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Joint Application of SCE&G and Dominion
Docket No. 2017-370-E

Exhibit SJR-13
Page 13 of 97

Millions ofdollars

South Caro! ina Electrics Oas Company and Atfihates
Condensed Conso! tdated Balance Sheets

{Unsudtted)

June 30,
2018

December 31,
2017

Assets

Utihty Plant In Service

Accumulated Depreciatton and Amortization

Construction Work in Pmgress

Nuclear Fuc I, Net ofAccumulated Amortize t tqn

$ 12,650 $ 12,161

(4,488) (4,124)

322 375

193 208

Utility Plant, Net ($690 and $ 711 related to VIEs)

Nonutility Property and Investments:

Nonutility property, net ofaccumulated depreciation
Assets beld in trust, net-nuclear decommissioning
Otherinvestmcnts

Nonutility Pmperty and Investments, Net

Current Assets

Cash and cash cqutvalents
Receivables.

Customer, net ofallowance for uncollectible accounts of $4 and $4

Afliliated companies

Income taxes

Other

Inventories (at average cost):

Fuel

Materials and supplies
Prepayments
Derivative Enancial instrument

Other current assets

Total Current Assets ($ 106 and $ 191 related to VIEs)

Deferred Debits and Other Assets:

Regulatory assets

Other

Other aniliate

Total Deferred Debits and Other Assets ($36 and $50 related to VIEs)

8,677

73

136

I

210

222

390

161

206

69

72

154

116

1,392

5,644

281

71

5,996

8,620

71

136

2

209

395

390

32

198

85

90

149

82

54

2

1,477

5,476

164

5,640
Total 8 16,275 5 15,946

See Notes to Condensed Consolidated Financial Statements,
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Joint Application of SCE8 G and Dominion
Docket No. 2017-370iE

Exhibit SJR-13
Page 14 of 97

Millions ofdolfatz
June 30,

2018
December 31,

2017

Capitalization and Liabilities

Common Stock -no par value, 40.3 million shares outstanding
Retained Earnings
Accumulated Other Comprehensive Loss

$ 2,860 $ 2,860

2,060 1,982

(4) (4)
Total Common Eqiiity

Noncontmlhng Intereho

Total Equity
Long-Term Debt, net

Total Capitahzaiion

Current Liabilities:
Siiort-tcivil bonowl ngo

Current portion of long-term debt

Accounts payzble
AfFiliated payables

Customerdeposits and customer prepayments
Revenue subject to refund

Taxes accmed

Interest accmed

Divtdends declared

Derivative Snarcial instruments

Other

Total Cunent Liabilities

4.916

169

5.085

4,536

9,621

457

564

123

260

l!9
156

115

68

I

32

1,895

4,838

142

4,980
4,441

9,421

252

723

251

102

70

208

67

82

2

47

1,804
Deferred Credits and Other Liabilities:

Deferred income taxm, net

Asset retirement obligations
Pension and other postretirement benetits
Unrecognized tax benctits

Regulatory liabilities
Other

Other afS Iiate

1331 1,173

538 529

216 217

19 19

2,627 2,667

110 97

18 19

Total Deferred Credits and Other Liabilities

Commitments and Contingencies (Note 10)

4,759 4,721

Total 5 16,275 $ 15,946

See Notes to Condensed Consolidated financial Statements.
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Joint Application of SCESG and Dominion

Docket No. 2017-370-E
Exhibit S JR-13

(sage 15 of 97

South Carolina Electric & Oas Company and Affihates
Condensed Consolidated Statements of Comprehensive Income

0)naudited)

Milhons ofdollars

Thrcc Months'Ended

June 30,

2018 2017

Six Monthsanded
June 30,

2018 2017

Operating Revcnucs:

Electric

Electric - nonconsolidated sfgliste
Oas

Gns - noncoosohdatcd afliliate

552 5

I

79

678 5

2

75

I

1098 $

2

234

1356
3

216

I

Total Operating Rcvcnues 632 756 1,334 1,476

Operating Expenses:
Fuel used in clectnc generation
Fuel used in electric generation ~ nonconsolidatcd aflihate
Purchased power

Oas purchased I'or resale

Other operdtion and mmntenancc

Other operation and maintenance - nonconsoli dated afliliate

Impairment loss

Depreciation and amortization
Othcrtaxes
Other taxes -nouconsolidated affiliate

126

29

15

45

113

51

81

64

I

126

35

21

42

96

50

77

60

2

255

60

67

121

215

95

4

161

126

3

239

59

32

108

197

91

154

120

3

Total Operating Expenses 525 509 1,107 1,003

Operatmg Income

Other Income, net
Interest charges, net et'aflowancc for borrowed funds used during construction of$ 3, $ 7, $5
and $ 13

107

2

(76) (69)

227

125

(152)

473

15

(13 8)

Income Before Income Tax Expease
Income Tax Expense

33

2

186 200 350

60 41 112

Nct Income and Total Comprehensive Ircome

Less Net Income and Total Comprehensive income Attributable to Noncontrolling Interest

31

5

126

3

159

9

238

Earnings and Comprchenswc Income Available to Common Shareholder $ 26 8 123 $ 150 5 231

Dividends Declared on Common Stack 5 — 5 81 5 74 5 160

See Notes to Condensed Consolidated Financial Statements.
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Joint Application of SCE&G and Dominion

Docket No. 2017-370-E
Exhibit SJR-13
Page 16 of 97

South Carolina Electric Ih Gas Company and Affiliates
Condensed Consolidated Statements of Cash Flows

(Unaudited)

Millions of dollars

Cosh Flows From Operating Activities:

Six Months Ended June 30,

2018 2017

Nct income

Adjustments to reconcile nct income to net cash pravidcd from operating activities;

Impmnncnt loss

Defencd income macs, net

Depreciation and omonrmuon

Amorrimtion of nuclear fuel

Agowance for equity fiinds used during construcnon

Carrying cost recovery

Chuiges in ccnain asscm am! liabilities

Receivables

Ro:eivables - atTiiiate

Income mx receivable

Inventories

Prcpayments

Regulatory asses

Regulatory liabilities

Accounts payable

Accounts payable- saitiatc

Revenue subject to refund

Taxes accrued

Unrecognized tax benelit

Giber nssets

Olher liabilities

N t Cash Provided From Opcraiiaf Aci'i ities

Cash Flows From investing Activities:

Propeny additions and construction cxpcnditures

Proceeds from inveslnieats ond sales of meets (including denvative cogateral returned)

Purchase of invcsbu«nts (including dcrivaiive collateral posted)

Purchase of mvestments - a Ifitiate

Procccds from interest rate denvanve contract cmtlement

Praceeds from investments - aAitmm

Investment in atTiliate

Net Cash Used For Investing Aeliviaies

Cash Flows From Financing Activiues

Proceeds froni issuance of debt

Repayment of long-tmn debt

Dividends

Money pool boirowings, net

Contribuiion from parcni

Shon-term barrowings, nct

Nm Cash Provided Froni Fiiiancing Acstvidm

Nm Decrease fn Cash and Cash Equivalcnis

Cash and Cash Equivalcnm Jm «ary I

159 5

58

165

27

(4)

(3)

('2)

(8)

( I 1)

(34)

(9)

(107)

(19)

8

i 56

(93)

(t31)

55

201

(464)

31

(17)

(113)

115

42

(117)

(523)

100

(170)

(156)

150

20

205

149

U 73)

395

238

65

157

19

06)
( I I )

(5)

(I)
53

(22)

(38)

(26)

I

4

02)

(83)

153

(20)

(35)

421

(650)

47

(52)

(655)

(10)

(158)

(I)

275

106

(128)

1 ti4

Cash and Cash Equivalents. June 30 5 222 5 36

Supplemental Cash Flow Information:

Cash I'or-Intcrcst lnct of capitalized inic cst of SS snd 513)
— Income taxes paid
— Income taxes rcccivcd

Noncash Investing and Fmuiciug Activities.

Accrued construction cxpcoditurcs

Capital leases

135 S

19

129

143

61
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Joint Application of SCE&G and Dominion

See Notes tcPKKP/KdnNifaLfVrnki4il Statements.

Exhibit SJP;13
Page17of97
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Joint Application of SCE8 G and Dominion

Docket No. 2017-370-E
Exhibit SJR-13
Page 18 of 97

South Carolina Electric a Gas Company ay 4 Aniliates
Condensed Consolidated Statcrnents 0(Changes in Common Equity

(Unaudited)

Millions

Common Slock

Shares Amoum
Ibetaincd

Earnings AOCI Noncontrohing Innrest Tool Equity

Balance at January I. 2018

Earnings avarlable to common shareholder

Total Comprehensive Income

Contnbution from parent

Cash dividend declared

40 5 2,860 5 1,982 $ (4) $

150

(72)

9

20

(2)

159

20

(74)

142 $ 4,980

9 159

Balnncc at June 30, 2018 40 $ 2,860 $ 2.060 $ (4) $ 169 $ 5,085

Balance at Janumy I, 2017

Eaniings available to common shareholder

Total Comprehensive Income

Cash drvidend declared

40 $ 2,860 $ 2.48! 5 (3) 5

231

23t

(155)

7

(5)

238

(I GO)

134 5 5,472

238

Balance at June 30, 2017 40 $ 2,860 $ 2,557 5 (3) $ 136 5 5 550

See Notes to Condensed Consohdated Financial Sratemcnth.

17
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Joint Application of SCE&G and Dominion

Docket No. 2017-370-E
SCANA Corporaticn and Subsidiaries

South Carolina Elemric gc Gas Company and Affiliates
Notes to Condensed Consolidated Financial Statements

(Unaudited)

Exhibit SJR-13
Page 19 of 97

The following unaudited notes to the condensed consohdated linancial statements arc a combined presentation. Except as otherwise mdicated
herein, each note applies to the Company and Consolidated SCE&G; however, Consolidated SCE&G makes no representation as to information relatmg
solely to SCANA Corporation or its subsidiaries (other than Consolidated SCE8:G).

The fofloiving condeased notes should be iced in conjunction ivith the Notes to Consolidated Financial Statements appeanng in each company's
Annual Report on Form 10-K for the year ended December 31, 2017, which also warn a combmed presentation. These are interim financial statements and,
due to the seasonality ofeach company's business and matters that may occur during the rest of the year. includmg the matters described in Note 10 under
~1m ~in~tndcdsrgtiri, the amounts reported in the Condensed Consolidated Ststemente of income and Condensed Consolidated Statements of
Comprehensive Income are not necessarily indicntive of amour ts expecied for the full year. In the opinion ofntanagentent of the respective companies, the
information fumishcd herein reflects all adjustments which are necessary fora fair statemeni of the results for the interim periods reported, and such
adjustments are ofa normal recurring nature. In addition, thc prepayhtion of financial statcmcnis in conformity ivith GAAp requires management to make
chsimates and assumptions that atfect the reported amounts ofassets and liabilities and disc losum of contingent assets and liabilities at the date of the
financial statements and the reported amount of revenues and expenses durmg thc reporting period. Actual results could diifer fram those estimates.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis ofConsolidation and Venable Interest Entities

The condensed consolidated financial statements of the Company include, aBer eliminating intercompany balances and transactions, the accounts of the
parent holdmg company and each of its subsidiaries, includirg Consohdated SCE&G. Accotriingiy, discussions regarding the Company's financial results
necessarily include the resultc ofConsolidated SCE&G.

SCE&G has determined that it hns a con troll mg iinancial intetest in each of GENCO and Fuel Company (which are considered ro be VIEs) aod,
accordingly, Consolidated SCE&G's condensed consolidated flnancial statements include the accounts of SCE&G, GENCO and Fuel Company. The equity
interests in GENCO and Fuel Company are held solely by SCANA. SCE&G's parent. Ass result, GENCO's and Fuel Compnny's equity and results of
operations are reflected ns noncontrolling interest m Cnnsohdatcd SCB&G's condensed. consolidated financia! statements.

GENCO owns a coalfired electric gcncmting statior with a 605 MW net generating capacity (summer rating). GENCO's clectnc ity is enid, pursuant
to a FERC-approved tariff, solely to SCE&G under the tonus of a power purchase ngreement and related opetnting agrecmcnt The effects of tlieee transactions
are eliminated in consolidation. Substantially all ofGENCO's pmpctty(canying value ofapproximately 5497 milhon) serves as collateral for its long tenn
borrowings, Puel Cunrpahy acquires, owns «nd provides flnancing for SCE&Ci's nuclear fiiel, certain fossil fuels and emission snd other cnvironmcntal
allowances. See also Note 5.

Incnmc Statcmcnt Presentation

Rcvcnues and expenses nrising from regulated businesses and, in tire case of the Company, the retail natural gas marketing business (mcluding those
activiiies of segments described in Note I I) are presented witliin Operating income, and other activities are presented withm Other Income (Expense).

Arnot Management and Supply Service Agreement

PSNC Energy. a subsidiary of SCANA, utilizes an asset n'.anagcment snd supply sen ice agreement ivith a counterparty for censm natural gas storage
facilities. Such counterparty held, through an agency relationship, 41% and 39% of PSNC Enmgy's natural gas inventory at June 30, 2010 and December 31,
2017, respectively, with a carrying value of 59 8 million and S i I 8 mill on. respectively Urdcr the terms of this agceement, PSNC Bnergy rcccives storage
asset management fees ofwhich 75% arc credited to customers. This agreement cxpims on March 31, 2019

jg
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The Company computes basic earnings per share by dividing net income by the weighted average number of common shares outstanding for the
period. When applicable. the Company computes diluted earnings per share using this same formula, after giving effect to securities considered to be dilutive
potential common stack utilizing the treasury stock method.

Reclassifications

In thc statemeni ofoperations, amounts reported for 2017 under thc captions "Other in corno," "Other expense" and "Allowance for equity funds used
dunng construction" have been combined inta a single caption titled "Other Income (Expense), Net." Details of the composition of this caption are described
m Note 12. Also, the subtota'. captioned "Total Other Expense" that previously appeared on the statements ofoperations has been eliminaicd.

New Accounting Matters

1(gggn t IRBJt~te

In the first quarter of 2018, the Company and Consolidated SCEZiG adopted the following accounting guidance, as applicable, issued by the FASB.
The adoption ot'this guidance had no impact or no significant impact on their respective tinancial statements except as indicated.

In January 2017, the FASB issued accounting guidance to simplify the accountiog for goodwill impairment by removing Step 2 of the goodwill
impairment rest. The guidance is etfective for years beginning in 2020, though early adoption sAcr January I, 2017 is atloived. The Company
adopted this guidance nn January I, 2018,

Effective January 1,2018, the Company and Consolidated SCE&G adopted new accounting guidance for revenue ar'sing from contracts with
customem This guidance uses a live-step annlysis in determining when and how revenue is recognized, and rcquircs that revenue rccognitiofi depict
the transfer of control ofpromised goods or services to customers in an amount rhat rcllccrs the consideration a company expects to receive in
cxchangc for tliose foods orscrvices. As pemiitted, this guidance was adopted using the modified retrospective method whemby amounts and
disclosures for prior periods are not rcstatcd. Reveeue recognition patterns did not clmnge as a result ofadopting rhis guidance, and no cumulative
eifcct adlustmcnt to Retained Earnings was rcquircd. For additional required disclosures, see Note 3.

Effective January 1,2018, the Company and Consolidated SCE&G adopted accounting guidance that changed the required presentation ofnet
periodic pension and postretiremcnt benefit costs. As a result, net pmiodic pension and postretircincut benefit costs have been scparatcd into their
service cost components and non-scrvicc cost components, Service cost components continue to be included within operating income and are
presented in the snmc fme item as other compcnsatien cosrs arising from sorvices rendered by employees during the pened, Nonweivice cost
components arc now excluded froni operating mcomc. This guidance has been applied on a retrospective basis for the presentation of the service
cost corn pnnenrs and other components, and resulted in the folloiving chnn gee to the amounts reported in 2017

Increase (Decrease) Mglions et'dogars Tile
Co lit pally Consolidated SCE&Ci

aine 30. 2Q17

Other operation md manicnance

Total Opefadng Expenses

Opemung Ineonfe

Ogler income (Expense), Net

Three Months
Ended

$ (2)

(2)
2

(2)

Six Months Eaded

$ (6)

(6)

6

(6)

Thrm Months
Fpfded

5 (I)
(I)

I

(I)

Six Months Ended

8 (5)

(5)

5

(5)

In addition, this guidance limits eligibility for capitalization ofnet periodic pension and postrctirement benefit costs to only the service cast
component, and requires tins change to be applied prospectmely, Accordingly, no reciassifications werc niade related to the capitalizatien ofservice
costs, and the adoption of this guidance did not result m a matenal impact on the Conipany's and Consolidated SCEEfG's respective financial
statements. Amounts which otherwise ivould have been capitalized to plant accounts under prior guidance are now bemg defened within regulatory
asseta.
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Guidance issued in January 2016 changed how entities measure certain equity investments and financiai iiabdities, among other things.

Guidance issued in August 2016 is intended to reduce diversity in cash flow statement classification related to certain transactions, and entities must

apply the guidance rctrooztcctively to all periods presented.

Guidance issued in November 2016 claritied how restricted cash should be presented on the statement of cash flows, and entities were to apply the
gu idance retmspcctively to all periods presented.

Pen i Ad tion

Tbc Company and Consolidated SCEgtG will adopt the following accounting guidance issued by the FASB vvhen indicated below.

In February 2016, the FASB issued accounting guidance related to the recognition, measurement and presentation of leases The guidance applies a
rightmf use model and, for lessees, requires all leases with a duration over 12 months to be recorded on the balance sheet, with thc rights of use treated as
assets and the pay menr obligations treated as liabilities. Further,
dependmg primarily on thc nature of the assets and the relative consumption of them, lease costs will be recognized either through the sepamte amortization
of the right ofuse asset and thc recogmtion of the iaterest cost related to the payment obligation. or thmugh the recording of a combined straight line rental
expense. For lessors, the I uidancc calls for the recogmtion of income either through the derecognition ofassets and subsequeat recording of mterest income
an lease amounts receivable, or through the recognition ofrcntal income on a straight-line basis, also depeading on the natum of the assets and relative
consumption. In the first quarterof 2010, FASB nmended this accountmg guidance to clanfy that land easements are wit!tin tbe scope of the new guidance
and to provide an optional transitioo practical expedient, that thc Company and Consolidated SCE8:G mtcnd to adopt, that allows adopters to not evaluate
under tire ncw guidance existing or expired land easements that were not previously accounted foras leases. FASB also approved a new transition option in
rbe first quarter of2018, that the Company and Consolidated SCE&G intend to adopt, that will all oiv the new staadartl to be adopted without revising
comparative period reporting ordiselosurex The new guidance is effectiv for years beginning m 2019, and the Company and Consolidated SCE& G do not
antimpote that irs adoption will hove a material impact on their respective Iinancial statements orhcr than increasing amounts reported for assets and
liabihries on the balance sheet and changing thc location on their respectme statements ofopernhons where certain expenses are tecorded. No impact on nct
income is expected Thc ident:ficauon and annlysis of leasing and related contracts tn which thc gttidnncc might apply continues. In addition, tlic Company
and Consolidated SCEytG have begun implementation of a third party soflware tool that will assist ivith initial adopti or and oafoiuz compliance.
Preliminary system cor,figuration has been completed and data from certain Icascs aro being entered.

In June 2016, thc FASB issued accounting guidnnce requinng the use of a cun'cnt expected credit loss impairniont model for cerrain financial
instruments Thc ncw model is applicable to trade receivables endmost debt instruments amoag other finuncial instnunento srd ir ccrtam instances may
result tn impairment losses heing recognized earlier than under cunenr guidance. The Company and Consolidated SCAG must adopt this guidance
beginning in 2020, including interim periods. though the guidance may bc ndopted in 2019. The Cmnpmiy and Consolidnred SCEAG have nnt determined
ivhen this guidance will be adopted or what impact it will have on their respective tlnancial statements.

In August 2017, the FASB issued accounting guidance intended to simplil'y the application ofhedge accounting. Among other things, tbe new
guidance will enable morc hedging strategies to qualify for hedge accounting, au I I allow anti tice more time to perform an initial assessment of bed f e
etlectiveness, and vvill pcmut an entity to perform a qualitative assessmcnt ofeffectiveness for cortain hedges instead of a quantitative one. For cash flaw
hedges that are highly eifective, al! changes in rhe fair value of die derivative herlging instrument ivili bc recorded in other comprehensme income and will
be reclassified to eammgs ia the same period thai the hedged item impacts earnings Fair value hedges will contmue to be recorded in cunent earnings, and
ony inc ifcotivencss will impact the income statement. In addition, changes in the fair value of a derivative will bc recorded in thc same income statement line
as thc comings effect of the hedged item, and ndditional disclosurei will be required related to the effecr ol'hedging on individual income statement line
items. The guidance must be applied to all outstanding msuuments using a modified retrospective method, with any cumulative elfect ndjustmcnt recorded
to opemng retamcd earnings as of the beginning of the firer period in which tbe guidance becomes effective. The Company and Consolidated SCFaoi expect
to adopt this guidance when required in the first quarter of 2019 and do not expect it to have a sigmlicant impact on their respective financial statements
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In February 2018, the FASB issued accounting guidance allowing entities to reclassify from AOCI to retained camings any amounts for stranded tax

effects resulting from the Tsx Act The guidance must be applied either in the penod ofadoption or retmspectively to each period in ivhich the effect of the
change was rccognizcd. The Company and Consol id'ated SCE&G must adopt this guidance beginmng in 2019. including interim periods, though the
guidance may be adopted earlier. The Company and Consolidated SCE&G have not determined when this guidance wiii be adopted or what impact it will
have on their respective statements of financial position. No impact is expected on statements ofoperations or cash flows.

2. RATE AND OTHER REGS.ATORY MATTERS

Rate Matters

The Tax Act contained pmvisions that lowcrcd the fedcml corporate tax rate fmm 35% to 21% effective Jnnuary I, 2018. In response, the SCPSC
and the NCUC have sought information from utilities under their rcspccti vs jurisdictions that would disclose the impact o nba Tav Act nn their mdi vidual
conipany's opemtions and would propose procedures for changing customer rates to reflec those impacts. SCE&G and PSNC Energy provided to their
respective commissions the n:quested information. The ORS tiled a petition witli the SCPSC that, among other things, requested that thc SCPSC order that
rates in elfcct as of January I, 2018, be subject to refund so that rntepayers receive the benetit of the tax law changes as ofJanuary I, 2018. The ORS hns made
subsequent tilmgs with thc SCPSC rnakmg specific recommendations for how it should direct SCE&G to nccount for the effects of the Tax Act and for the
accrual ofinterest on deferred aniounts until new customer rates are made effcctivc. On April 25,2018, the SCPSC issued an order that requires utilities to
trick and defer as a regulatory liability the cffects resulting from tbe Tax Act.

SCE&G and PSNC Energy cxpcct their respectme commissions will take further action on this matter m 2018 but cannot determine what form those
actions will take. As ofJune 30, 2018, estimates of income tax amounts charged through customer rates thai relate to the effects of the Tax Act are being
deferred as Revenue snbjcct to refund an the condensed consolidated balance sheet. Such deferrals mclude the accrual ofestiniatcd canying costs. Such
estimates totaled $55 0 million for the Company, of which $46 2 milhon was attributable to Consolidated SCE&G. In addition, as Further discussed under
Regulatory Assets and Rabin la tory Liabilities below, certain accumulated deferred income taxes contained within regulatory liabiliues represent excess
deferred income taxes arising from the remeasurement of deferred income taxes upon the enactment of the Tax Act. Cenain of these amounts are protected
under normalization regulations snd vali be amornzed over the remaming lives of related propeny, and certain of these amounts will be amortized to the
benefit of customers over a prescribed period as instructed by regulators.

I crric-BLR and i t etiti

On January 12,2018, SCE&G and Dominion Energy filed with the SCPSC the Joint Petition For review and approval ofa pmposed business
combination whereby SCANA ivould become a whollyowned subsidiary ofDominion Energy. In the Jomt Petition, approval of a customer benefits plan and
a cost recovery plan for the Nuclear project is also sought. leep provisions of this Joint petition are summarized at Note 10. The SCpSC has scheduled a
hearing on the Joint petition and two other dockcts related to the Nuclear project, namely the Request by the ORS and s June 2017 complaint filed by the
Friends of the Earth and the Sierra Club, to begin November I, 2018. This hearing schedule was establislied in response to legislation described below.

On June 27, 2018, tire South Caro'line General Assembly adopted Act 258, which became law June 28, 2018, to temporar'!y reduce the amount
SCE&G can collect from customers under the BLRA. Act 258 requires the SCPSC to orders reduction in the portion ofSCE&G's retail clcctric rates
associated with the Nuclear project flom appmximately 18% of the average residential electric customer's bill to approxinwtcly 3 2%v, or a reduction of
approximately $31 million per month, retroactive to April I, 2018. Absent an earlier ruling from the SCPSC, which could be issued only on thc SCPSC's own
initiative, these lower mtes arc to be cffectivc until the SCPSC renders a final decision on the ments of the Joint Petition, On July 2 and 3, 2018, the SCPSC
issued orders imp lementirg thc rate redoction required by Act 258 Unless the reliefdiscussed in the next paragraph is granted, the nmv rates and retroactive
credits required by Act 258 are tc be put inta effect with the first billmg cycle ofAugust 2018. Retroactive orediis for the period April I, 2018 through June
30, 2018 total spproximateiy $ 109.3 millioa, which amount has been deferred nothin Revenue subject to refund on thc condensed consolidated balance
sheet of the Company and Consolidated SCE&G. The initial recognition of such retroactive credits includes thc cffccts ofcycle billmg on unbillcd usage In
addition to the rcductmn ofelectric mtcs (which rates had been previously approveil by tire SCPSC), Act 258
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also alters various procedures previously applicable under the BLRA, includmg redefining the standard of care required by the BLRA and supplyinp
definitions of key terms that would nffect the evidence reqai red to establish SCE&G's ability to recover its costs associated with the Nuclear pmject.

On June 29,2018, SCE&G filed a lawsuit in the District Court cballengiag the constitutionality of Act 258 along with Joint resolution S. 954, which
became law on July 2, 20'18 Amony other thiags, S. 954 prohibits the SCPSC fmm holding a hearing on the merits of the Joint Petition before November I,
2018, and requires it to issue an order on tbe ments of the Joint Petition by December 21, 2018. In the lawsuit, which was subsequently amended. SCE&G
seeks a declaration that the new laws are unconktitutional and asks the coutt to imuc an injunction prohibiting thc SCPSC from implementing Act 258. A
heanng on SCE&G's motion for the issuance of a preliminary injunction ives held July 30 31,2018. Dominica Energy and Sedoaa would not be obligated to
complete the pending merger with SCANA if Act 258 remains m effect and is Amp lcmented.

tnc - st of Fu I

On Apnl 25, 2018, the SCPSC approved SCE&G's proposal to increase the total fuel cost component of retail electric rates. Specifically, the SCPSC
approved SCE&G's increase to certain environmental, avoided capacity and DER cost components and SCE&G's agreement to maintain its base fuel
component to produce a projected under recovered balance ofappmximatcly $ 1 3 millioa at the end of tlie 12 month period beginning with the tirst billing
cycle of May 2018. This projected under recovered balance includes the cffcct ofoA'setting fuel cost recovery ivith the gains realized from the settlement of
certain interest mte derivatives m early 2018. SCE&G also agreed to recover overs 12 month penod bcgtnnmg with the first billing cycle ofMay 2018,
pmiected DER prof rani costs ofapproximately $ 29 3 million.

On April 25, 2018, the SCPSC approved SCE&G's request to recover approx imatciy $33 0 milhon of costs and nct lout revenues associated ivith
DSM Programs, along with an mean tive to invest in such programs, Changes in rates became effective beginning with the first billing cycle ofMay 2018.

On June 15, 2018, S( E&G tiled with the SCPSC its monitoring report for the 12 month period ended March 31,2018 and proposed an
approximately $22 6 million, or 5.29%, overall dccreasc to its natuml gas rates under the terms of the RSA including the impact of the lower corporate tax
rotc resulting from the Tax Act. Thc ORS is expected to issue an audit report by Septcmbcr l. 2018, and thc SCPSC is expected to issue its order by October
15, 2018, Ifapproved, the rate adjustment ivill bc cfiactive for the limt bi I ling cycte ofNovember 2018.

Tbo NCUC has authnrizcd PSNC Energy to use a tracker mechanism to recover the incuned capital investmcnt and associated costs ofcomplying
with federal rtandards for pipeline integrity and sai'ety requirements that arc not in current base rates. pSNC Energy has filed biannual applications to adjust
ita mites for this purpose, and the NCUC hns npprovcd those applications for the incremental annual mvenue requirements, ab fOllows:

Ro ihh Errcciivc

March I, 2017

September I, 2017
March 1,2018

locrcmontallncreaw

$ 1& million

$ 0,7 mil I i on

$ 14.7 million

Regulatory Assets and Regulatory Liabilities

Rate regulated utiliues recognize in their financial statenients certain revenues and expenses in different periods than do other enterprises As n
result, the Company and Consolidated SCE&G have recorded regulatory assets and regulatory liabilities which sre summarize in the following
tables. Except for certain unrecovored nuclear project costs and other unrecovered plant, substantially all regulatory sheets are either explicitly excluded fiom
rate base cram etfectively excluded fiom rate base due to tlieir bemg offset by related liabilines.
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Tire Company Consolirhued SCE&G

MiUions of dollars
June 30, December 31, June 30, December 31,

2018 2017 2018 2017

Regulatory Assets:

Unrecoveral Nuclear Pmject cons

AROs and related funding

Deferred employm benefit plan mats

Deferred losses on interest ra'te denvatfves

Other unrecovered plant

DSM Proprams

Pipeline integrity management costs

Environmental remediauon costs

Deferred siomi dunagc costs

Other

Total Regulatory Aspen

4,142 $

451

296

449

99

59

61

29

24

147

5 5,757 5

3.976 $

434

305

456

105

59

51

30

24

140

5,580 $,

4,142 $

426

266

99

59

24

74

t46

5,644 5

3.976

410

273

456

105

59

25

24

140

5,476

Regulatory Ciabigties;

Monetization of gusmnty settlcmeni

Accumulated defamed income tmcs

Assai removal costs

Defcned pains on interest rate derivsiivcs

Other

1,098 $

1,074

768

78

I

1,095 $

1,076

757

131

1,098 5

915

535

78

I

1,095

914

527

131

To«i Regulatory IJabihties 5 3,019 $ 3,059 $ 2,627 5 2,667

Regulntory assets f'r unrecovered Nuclear project costs have been recorded based on such amounts not bcmg probable ot'loss in accordance wirh
tbc accountmg guidance on abandonmcnth, whereas the other rcgularory assets have been recorded based on the probability of their recovery. All regularory
amcts represent incurred costs that may bc de fermi under npp li cab le GAAP for regulated operations. The SCPSC, the NCUC or the FERC has reviewed and
approved tlirough spccitic orders certain of the items shown as regulatory assets In addition, regulatory assets include, bur am not limiled to, certain costs
which have not been specifically approved for recovery by onc of these regulatory agencies, includmg unrecovered nuclear project costs that arc thc subjecr
of regu'lntory proceedings as funhcr discussed above and in Note I 0 In recording sui 0 costs as regulatory assets, inanagement believes thc costs would be
allowable under existing mte-making concepts that are embodied in rate orders or currant state 1aiv, The costs arc current!y not being recovered, but arc
expected to bc recovered tlirough pates in future periods. In the future, as a result ofderegulanon, changes m state law, otliercluiageh in the regulatory
environment or changes in accounting rcquimments or other adverse legislative or regulatoiy developments, the Company or Consolidated SCE&G could be
repaired to «rite offsfl or n portion ot its regulatory assets and lisbihtics Such nn event could have a material effect on the Company's snd Consolidated
SCE&G's financial statements in the period the ivriteoff would be reconled,

Unrecovered Nuclear project costs represents expenditures by SCE&G that have been rcclassitied from construction work in pmgrcss as a result of
thc decision ro stop construction of Unit 2 and Unit 3 snd to pursue recovery of costs under the abandonmenr provisions of the BLRA or through other
regulatory means, ner ofan esr mated impaimient loss and of ttie cost of certain assets that have been or will be placed in service. See also Note 10.

AROs and relarcd fund ir g represents thc regulatory asset associated with the legal obligation to decommission and dismantle Unit I and conditional
AROs related to generation, transmission and distribution properties, including gas pipelines. These regulatory assets are expected to bc recovered over the
related propcny lives and periods ofdecommissioning winch may mngc up to approximately 107 years.

Employee benetlt p!an casts of the regulated utilines have historically been recovered as they have been recorded under GAAP. Deferred employee
benefit plan costs represent amounts ofpension and other postretiremcnt benefit costs which were accrued as liabilities and treated ss repulatory assets
punmant to FERC guidance, and costs deferred pursuant to specific SCPSC regulatory orders. SCE&G recovers deferred pension costs through utility rates of
approximately $ 2 million annus ly for electnc operations, which will end m 2044, and approximately $ 1 million annually forges operations, which ivin end
in
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2027. The rcmaindcr of the deferred benefit costs are expected to be recovered through utility rates, primarily over average service periods ofparticipating
employees up to approximntely I I years.

Dcfcrred losses or gains on interest rate derivatives represent (i) the effective portions ofchanges in fair value and payments made or mceivcd upon
sett lament of certai n interest rate derivatives designated as cash flow hedges and (ii) rhe changes in fair value and payments made or received upon settlement
of certain other interest rate derivatives not so designated The anmunts recorded with rtwpect to (i) are expected to be amortized to interest expense over the
ives of the underlying debt through 2043. The amounts recorded with respect to (ii) are expected tu be siniilarly amortized to interest expense through 2065.

Other unrecovered plant represents the carrymg value of

coal-fired

genemtin units, moiuding related materials and supplies inventory, retired froni
service prior to being fully depreciated Pursuant to SCPSC approval. SCE&G is amortizing these amounts through cost of service rates over theunits'revious

est iraated remaining useful lives thmugh approximately 2025, Cnamortized amounts are included in rate base and are earning a current return.

DSM Pmgrams represent SCE&G's deferred costs associated with clcctnc demaixl mductlon programs, and such deferred costs are currently being
recovered over approximateiy five years through an approved rate rider.

Pipeline integrity management costs represent operating costs incuned to comply with federal regulatory requirements related to natural gas
pipelines. PSNC Energy is recoverin costs totaling $4 I million annual!y through 2021. PSNC Energy is continuing to defer pipeline integnty costs, and as
ofJune 30, 2018 costs of $38.1 million have been deferred pending future approval of rate recovety. SCE&G amortizes $ 1.9 million of such costs annually.

Environmental remediation costs represent costs associated svith the assessment and cleanup ofsites currently or formerly owned by SCE&G or
PSNC Energy. SCE&Gs remediation costs are expected to be recovered over periods ofup to approximately 17 years, and PSNC Energy's remediation coats
of $4.5 million are being recovered overs period that will cnd in 2021

Deferred storm damage costs represent costs incurred in excess sf amounts previously collected through SCE&G's SCPSC approved storm damage
reserve, and for which SCE& G expects to receive future recovery through customer rates

Various other regulatory assets arc expected to bc mcovered througli mtes over varying periods thmugh 2047.

Monetization of guaranty settlement represents proceeds received under or arising from the monetization of the Toshibn Settlemcnt. The SCPSC is
expected to determine how SCE&G's customers wi I I realize the value of these proceeds in cannection with its consideration of the Request by the ORS and
the Joint Petition (see above and Nate 10).

Accumu lnted deferred income taxes contamed within regulatory liabilities repmsent {i) excess deferred income taxes ansi ng from the remeasurement
ofdefened income taxes upon the enactment of the Tax Act (certain ofwhich are protected under normalization regulations and will be amortized aver the
remam ing lives of related pm party, and certain ofwhich will be amortized to the benefit ofcustomers over a prescribed penod as instructed by regulators)
and (ii) deferred income taxes arising flom investment tax credits, oflhet by (iiij defened income taxes that ense fiom utility operations that have not been
included in customer rates (a portion of which relate to depreciation and are expected to be recovered over the remaining lives of the related property which
may range up to approximately 85 yean). See also Note 6.

Asset removal costs represent estimated net collections thmugh depreciatiou rates ofamounts to be mcurred for the removal of assets in the future.

3. REVENIJE RECOGNITION

Identifying Revenue Streams n nd Related Performance Obligatioas

Operating Revenues

Operating revenues arise pnmanly from the sale and transmission ofelectraity and the sale and transportation of natural gas. Electric and Gas
regulated revenues consist primarily of retail sales to residential, commercial and industrial customers under various tariffrates approved by state regulatory
commissions. These taritf rates generally include charges for the energy consumed and a standard basic facilities or demand charge designed to recover
certain fixed costs incuncd to
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provide service to the customer Tariff rates also include cominission-approved regulatory mechanisms iu the form ofadjustments or riders, such as for
weather normalization, fuel and environmental cost recovery, energy conservatioa programs, iaterruptible service and real time pricing provisions, among
others Electric revenues also include wholesale sales and tmnsmission scarce, primarily to municipal customers and other service providers. under contracts
or tariffs approved by the FERC.

Gas nonreguiated revenues ense from natural gas sales at market-based rates Such sales to rcsidentinl and certam commercial customers include
chan es for natural gas delivered, at either variable or fixed price, together vrith any applicable customer service charges, charges on gin sting from an
interstate pipeline company, and other incidental charges. The Company has determined tliat its gas marketing subsidiary serves as an agent for distribution
services pmvided by a nonaffiliatcd company in its n:tail market. Accordingly, the pass-through charges to customers related to such services are not
considered revemies. Sales to other commercial and to industrial cunzorners iy ciudc commodity and transportation charges for natutal gas delivered at
contracted rates, together with applicable fees for storage, injection. demand, and charges originating from one or more interstate pipeline companies.

performance obligations ivhich have not been satisfied by the Company or Consolidated SCE&G relate primarily to demnnd ot standby service for
natural gas. Demand or stmidby charges for naturul gas arise when an industrial customer reserves capacity an assets controlled by the service provider and
may use that capacity to move natural gas it has acquired from other suppliers. For all periods presented, the amount ofrevcnue recofnizcd by the Company
and Consolidated SCE&G for these charges is equal to the amount ofconsideration they have a right to invoice, and corresponds directly to the value
transferred to the customer. As a result, amounts related to pcribrmancc obligations thai have not bccn fully satisfied are not disclosed.

Contracts governing the transactiom above do not have a significant financir:g component. Also, due to the nature of the commodities underlying
these transactions, no performance obligations arise for rctums, refunds or warranrics. In addition, taxes billed to customers nre excluded from the transaction
price. Such amounts are recorded as habilities until they are renutted to thc respective taxing authonty and are not mcluded in revenues or expenses m the
statements ofoperations.

Non-Operating Revenues

Nonoperating revenues ure derived from the saic ofappliunces and water heaters, as weil as fiom contracts coverin the repair ofcertain appliancea
iviring, plumbing and similar systems and fees received for such repaid from customers not under a repair contract. In addition, tbe ponion of fees received
under asset management agreemcnts that regulators Imve recognized to bc incentives for the Compnny and Consolidated SCE&G to engage in such
transactions is recorded ns nonmperaiinl, revenues.

Revenues from sales are recorded ivhen rhe appliance or ivater heatmis delivered to the customer. Repmr contract covernge fees are recorded when
invoiced, generally on a mouthly basis in advance oi'the penod ofcoverage. Adduional charges for service calls nnd non coveced repairs are billed and
collected at the rime service is rcndcred. Revenues fiom asset menagcmcnt agreements are rccordcd ivhen thc related fixcd montbly amounts are due,which
corresponds to riming oi'the value rnccivod by the customer.

Thc point at which the customer controls the usc of a putchascd product, or has obtemcd substantially all of the bene tits from repair services,
corresponds to when revcnucs»ro recorded and performance obligations ere fal filled. Contract assets arising from invoicing repair contrnct fees in advance of
the coverage penod are not material. Income eamcd front financing sales of appliances arid other products is recorded within interest income. Any
performance obligations arising from returns, refunds or warranties nrc not materiaL

Non-opcratmg rcvenucs also ause from sources unrelated to contracts with customers, such as canying costs recorded on certain regulatory assets,
gains from propeny sales and income from rentals and from equity method investments, among othem. In 2018, such amounts include gains resized upon the
settlemcnt of certain interest rotc swaps (see Note 122 Such revenues are outside the scope ofrevcnucs from contracts with customcea

Non-opeydtmg rcvcnues are I'urther desrribed in Note 12. Such revenues arising from contracts with customers were not material for any period
presented, and accordingly. detailed disclosures regarding these revenues are not provided.
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Electricity and natural gas are sold and delivered to the customer for immediate consumption and tire customer contmls the use of, and obtains
substantially all of the benefits flom, the cncrgy and related services as they are delivered. As such, the related perfomiance obligations arc satisfied over time
and revenue m recognized over the same period. The Company and Coasolidatcd SCRAG have determined that their right to consideration fram a customer
directly conesponds to the value of the performance completed at thc date each customer invoice is rendered As a result, the Company and Consolidated
SCE22G recognize revenue in thc cmounts for which they have a right to mvoice. This includes estimated amounts unbilled at s balance shcct date but which
are to be invoiced m the normal cycle.

Regulatory mechanisms exist within electric and gas tariffs or orders from regulators that result in adhustmenrs to customer bills. These regulatory
mechanisms are designed:

~ To recover costs related to fuel, pension, pipeline integrity and energy conseivation, among others,
To recover carrying costs associated with debt.based financing;

~ To replace revemrcs lost as n result of the utihty implementing DFR programs and DSM Programs, and
Fnr gas revenues, to achieve weather normalization or to dccouple pas revenues from weather and other factors. such as tiirough the WNA at
SCErhG or the CLT at PSNC Energy.

Recovery of deferred costs and canying costs and thc replacement of'lost revenues ara romponents ot'approved tariflh and therefore, ad'ustments to
rusto mar bins occur ns electricity or natural gas is sold and delivered to thc customer. As such, the Company and Corisolidated SCE&G have concluded that
perfonnaoce obligarions related to these adjustments are not capable ofbeing distinot from the underlying tariif based sales. Accordingly, revenues arising
fmm these adjustmeeis are recorded ivithin Operating Revenues - Electnc or Clas - regulated on the statements ofoperations, consistent wirh revenues fram
underlying taritfbascd sales.

Adjustments for SCE&G's WNA iacrcase gas customer bills when weather is milder than normal and decrease gas cnstomer bills when weather is
colder than normal. These adjustments are made during thc same period that the underlying natural gas is sold and de! ivercd to the customer and the
performance obligations associated with these adjustments are noi capable ofbeing distinct from tariffbased sales. Such adjustments are recorded witlun
Operating Revenues - Gas - regulated on the statements of operations. When weather is significantly milder than normal, SCESIG limits such adjustments on a

gas customer's bill to an amount that would be added if weather ivcre 50% milder than normal. Adjustmcnts exceeding tins limit, though still recorded as
operatmg revenue, are deferrer! vntliin regulatory assets until customers are subsequently billed for the excess with the approval of the SCPSC.

PSNC Energy's CUT is a decoupling mecharusm that adjusts bills for residential and commercial customers based on per customer average
consumption. When average consumption exceeds actual usage, PSNC Energy records increased revenue associated with this undercoliection and defem it
within regulatory assets. Likewise, when actual usage exceeds average consumption, a decrement to revenue associated with this overconcction is recorded
and deferred witlun regulatory liabilities. PSNC Energy's tariffbascd rates arc adiusted seminnnuany, with the approval of the NCUC, to collect or refund
these deferred amounts over thc subsequcr t l2 month period.

Amounts deferred for the WNA ar d the CUT arise under specific arrangements with regulators rather than customers. As a resu It, the Company and
Consolidated SCEShG have concluded that these arrangements represent alternative revenue pmgrpms. Revenue I'rom alternative revenue programs is
included witliin Operatmg Revenues - Gas - regulated on the statements ofoperations in the month such adjustments are deferred within regulatory accounts,
and is shown as Other operating mvenues when disaggregated in thc table below. As permitted, the Company and Consolidated SCE22G have elected to
reduce the regulatory accounts ia the period when such amounts are reflected on customer bills without aflectmg op crane g revenues.

Disaggrcgation o'fRevenucs

Tire impact oi'sevemi factor on the amount timing and uncenainty ofoperating revenues and cash flows can vary significantly by customer class.
For electric revenues and nonreguiated gas revenues, which do not have weather nonnahzation mechanisms in place, the impact ofweather and conservation
mensures on energy usage typically affect msidential and commercial customem to a greater degree than other customer classes. For utiliiich, revenue
requirements result in incnmses or decreases in tari fl'rates appmved by regulatory bodies and oflen vary by customer class. Also, certain cost recovery and
other mechanisms may have an uneven impact on a particular customer class depending on the underlying tanffs affected. Por nonregulated gas. revenues are
impacted by competitwe market mtes tailored to appeal to spcmfic customer classes The Company and Consolidated SCE&G have disaggregated operating
rcvcnues by customer class as follows:
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The Company Conso!idbtcd SCE&G PSNC Energy

Millions ofdollen Electric Gas-regulated Gas.repulated
Total

Gas-regulated . Gas-nenregutated

TJrree me hi Jrs ended June 30. 20 I 8

Customer class:

Residential
Commercial

Industrial

Other

Revenues fiom cnntmcts with customers

Other operating revenues

Total opemttng Revcnucb

550

3

79 67

2

146

2

143

$ 553 $ 79 $ 69 5 148 $ 143

5 243 5 34 5 38 5 72 5 30

171 22 18 40 16

106 21 4 25 91

30 2 7 9 6

Six nionrhs errdcd Jime 30, 20/8
Customer classi

Residential

Commercial

Industrial

Other

495 S

340

191

68

120 5

61

45

7

183 $ 303 5

66 127

10 55

15 22

136

50

211

19

Revenues from contacts with customers

Other operating revenues

Total Operating Revenues

1,094

6

233 274

I

507

2

$ 1,100 5 234 $ 275 5 509 S

416

416

Contract Casts

Costs to obtain contracts are generally expensed when incuned, In limited instances, SCE&G provides economic development pranrs intended to
support econozuc growth within SCE&G's electric service territory and defers such grants as regulatory assets on tbe condensed consolidated balance sheet.
Whenever dicse grants are contingent on a customer entering into a long mrm electric supply contract ivith SCE&G, they are considered costs to obtain that
underlying contract. Such costs that exceed certain thresholds are defened and amortized on a straight-line basis over thc term of the related service con trnct,
which generally ranges fiom ten to 15 yeats.

Balances and activity related to contract costs defened as regulatory assets were as follows:

71i» Coinpany and Consolidated SCE&G

Millions of dogars

Ianuaiy I, 2018

Additional casts
Amortization

Impainncnt

June 30, 2018

Regulatory Asses

16.3

(Oa)

15.5

4. COMMON EQUITY

SCANA Shareholders approved tlie Merger Agrcemeat at a special meeting on July 31, 2018. Certain regulatory approvals niust be obtained and
other conditions must be mct before thc merger may be consummated.

SCA'NA had 200 miUion shares of common stock authorized as ofJune 30,2018 and Occcmber 31. 2017.

Authorized shares ot'SCE&G common stock were 50 million «s of Junc 30,2018 and Oeccmber 31, 2017. Authonzed shares ofSCE&Ci prefcnud
stock werc 20 miliion, ofwhich 1,000 shares. no par value, were issued and outstanding as of June

27

source soti7H cpgo!NA Etgcrnic 6 SAs co. IIER August OI, Jgis pbdhirec br Mcrnircuer onhb ent Aensnb
rh i I dr eh y rb «phdewrhu dfdib re dl* r hdi ! I ~ fi hyle hah f yd w b bbdl «w fh I i fipfl rh m ! d d ~ I b fl he I debywpmei I .phhn end i* e r« ii f llh



AC
C
EPTED

FO
R
PR

O
C
ESSIN

G
-2018

Septem
ber24

11:09
AM

-SC
PSC

-2017-305-E
-Page

29
of97

Joint Application of SCE8 G and Dominion Exhibit SJR-1 3

Docket No 2017-370-E Page 29 of 97
30, 2018 and December 31, 201". Ail issued and outstanding shares of SCE&G's common and preferred stock are he!d by SCANA.

In June 2018, SCANA made an equity contribution to GENCO of$20 million.

SCANA's articles of incorporation do not limit the dividends that may be paid on its common stock, and the nrtic les of incorporation of each of
SCANA's subsidiaries contaia no such limitations on their respective common stock. SCANA has agreed to obtam the consent of Dominion Energy, ivhich
consent cannot be unmasonably withheld, prior to making dividend payments to shareholders greater than SO 6125 per sharc for any quarter while the Merger
Agreemcnt is pending.

SCES.G's bond indenmre under which it issues First Mortgage Bonds contains provisions that could limit the payment of cash dividends on its
common stock. SCE&G'h bond indenture permits the payment of dividends an SCE&GS common stock only either (I ) out of its Surplus (as detined in the
bond indenture) or (2) in case there is no Surplus, out of its net profits for the fiscal year in which the dividend is declared andlor thc preceding fiscal year. In
addition, the Federal Fewer Act requires the appropriation of a portion ofcertain earnings Oom hydroelectric projects. At June 30, 201S and 2017, mtained
earnings ofapproximately $97 6 mill on and $ 82 3 million, respeotively, wore restricted by this requirement as to payment ofcash divideads on SCE&G's
common stock.

PSNC Energy's note purchase and debenture purchase agreements contain provisions that could limit the payment ofcash distnbutions, including
dividends, on PSNC Energy's common stock. These agreements generally liniit the sum ofdistributions to an amount that does nct exceed $ 30 million phis
85% ofConsolidated Vet Income (as therein defiaed) accumulated after December 31, 200S plus the net pmceeds ofissuances by PSNC Energy ofequity or
convertible debt securities (as therein defined). As ofJune 30, 2018, this I imitation would permit PSNC Energy to pay cash distributions in excess of$ 100
million.

5 LONG-TERM DEBT AN73 LIQUIDITY

In June 2018, GENCO mdeemed at maturity $ 160 million of 6 06% seculcd notes. Tiie repayment was funded using s combination ofutihty mnney
pool bouoivings and an equity corrtnbution fram SCANA.

In June 2018, PSNC Energy issued $ 100 mi lhon of4 33% senior notes due June 15, 2028. In June 2017, PSVC Energy issued $ 150 million of4 18%
senior notes due June 30. 2047. Proceeds from each of these sales were used m repay short term debt, to Iinance capital expenditures, and for gencml
col'palate pUIposes.

Substantially all eiectric utilityplant is pledged as collateml in connection with long-tenn debt.

Credit agrccments ara uced ter general corporate pmposch. mcluding liquidity support for each company's commercia! paper program and ivorking
cap itnl needs and, in the case of Fuel Company, to finance or refinance the purchasf o I'nuclear fuel, ccnain fossil fud s, and emission and other envimnmen tel
allowances. Committed long tenn facilities are revolving lines of credit under credit agmementc with n syndicate ofbanks. Committed LOC, outstanding
I OC advnncch commercia! paper and LOC supported letter of credit obligations were as fol loivs:
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June 30, 2018 (Millions of do gars)

Lines of credic

Tout SCANA
Consoltdated

SCF&G PSNC Energy

Five-year, cxpirmg Decenibcr 2020

Fuel Company five-year, expiring Dcccmbcr 2020

Three-year, expiring December 2018

Total cornrruited long. term

LOC advances

Weighted average interest rate

Outstanding commercial paper (270 or fewer days)

Weighted avemge interest rate

Letters of credit supponed by LOC

Available

2,000.0

100.0

517.4

33.7

400.0

29.0

2 99%

33.4

1,400.0

100.0

3.3 lvrih

457.5

2 96%

0.3

200 0

30.9

2.61%

$ 1.348.9 $ 337.6 $ 842.2 $ 169.1

$ 1,300.0 $ 400 0 $ 700.0 $ 200.0

500 0 500.0
200.0 200.0

December 31. 2017 (Mdlions o&dogars)

Lines of credit:

Total SCANA
Consohdated

SCE&G PSNLC Energy

Five-year, expiring December 2020

Fuel Company five-year, expiring December 2020

Three-year, expiring Deccmbcr 2018

Total committed lonf-term

Outsranding commercul paper (270 or fewer days)

LVcighted average interest rate

Lcttcrs of credit supported by LOC

2,000.0

350,3

3.3

400.0

3.0

1,400.0

251.6

1.92%

0,3

200.0

98.7

1.93%

5 ! G00.0 $ 400.0 $ 700.0 $ 200.0
500.0 500.0

200.0 200 0

Available 5 1,646.4 5 397.0 $ 1,148.1 $ 101.3

In March 2018, SCFL&G bonowed $ 100 million under the five year credit agrcemenr expiring December 2020, Thc intcrcst mte on this dnw at June
30, 2018 wos 33 1%, and this draiv is classified as long tenn debt. Proceeds from lhe drawwere dcpohitcd with a natural gas supplier to provide contractunlly
required credit suppou, and rhis deposit is retiected within other assets on the condensed conso'lidated balance sheer. The intcrcsr rare an this deposit
currently exceeds the iatcrest rate on ihe draw. Also, SCANA has ismed a letter ofcredit in favor of a natural gas supplier to promde contnctually required
credit support.

SCE&G has obtaioed FERC authority to isme short term i adebtedness and to assume liabilities as a guarantor (pursuant to Sectioa 204 of the
Federal Power Act). SCE&G may issue unsecured promissory notes, commercial paper and direct loans in amounts not to exceed $ 1.6 billion outstanding
with maturity dates ofone year or less, and msy enter into guaranty agreements in favor ofienders, banks, and dealers in commercial paper in amounts not to
exceed $600 million. GENCO has obtained FERC authority to issue short-lerm indebtedness not to exceed $200 million outstanding with maturity dates of
one year or less. The authority descnbcd herem will expire m October2018. Were adverse developments to occur with respect to uncertainties highlighted.
elsewhere, the ability of SCE&G or GENCO to secure renewal of this short term borrowing authority msy be adversely impacted

Proceeds received under or arising from tbe monetization of the Toshiba Seulcmert in 20! 7 have been utilized to repay maturing commercial paper
balances, which short term borrowings had been incurred primarily for the construction ofUnit 2 and Unit 3 prior to the decision to stop their construction
(see Note 10). Should the SCPSC or a court direct that these pmceeds be refunded to customers in the near-term, or direct that such fuads be escrowed or
otherwise made unavailable to SCE&G, it m anticipated that SCE&G would issue commercial paper draw on its credit fan liries or issue long term debt to
fund such requirement. However. if the SCPSC were to rulc in favor ofthe ORS m response to the Request tliat SCE&G suspend collections from customers of
amounts previously authorized under the BLRA, if the temporary rate reduction ansiag from the implmnentation of Act 258 were to remain in effect
following the order of the SCPSC arising fmm the Joint Petition, or were other actions of the SCPSC or others taken in order to significantly restrict SCE&G's
access to revenues or impose additional adverse refund obligations on SCE&G, the Compaoy's and Coimolidsted SCE&G's assessmcnts regarding the
recoverability of all or a portioa of the remaining balance ofunrecovcrcd nuclear pmjcct costs would be adversely impacted (sce Note 2 and Note 10).
Further, the recognition ofsignificant additional impairment losses with respect to unrecovered Nuclear Frojcct costs could increase the Company's and
Consolidated SCE&G's debt to total capitalization to a level wit ich

Source Cguru CARGLINA LLKlrliC 4 GAS CO, f0g, August Cl, lgig Vow cd bytdcrr ightar'ocuc crt Research
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may limit their ability to bonow under their commercial paper progmms or ender their credit facilities. Borrowing costs for long term debt issuances could
also be impacted.

Each of the Company and Consolidated SCE&G is obligated with respect to an ao regaie of $ 67.8 milhon of mdustrial revenue bonds which are
secured by letters of credit issued by TD Bank N A These letters of credit expire, subject to mnehvui, in the fourtli quarter of 2019.

Consolidated SCE&G participates in a utility money pool with SCANA and another regulated subsidiary of SCANA. Money pool bonuwings and
investments bear interest at short-term market mtes. Consolidated SCE&G*s interest mcome and expanse from money pool transactions were not significant
for any period presented. Consolidated SCE&G had outstanding money pool bonowings due to an affiliate of $ 187 niillion and investments due from an
aftihate of $ 144 million at June 30, 2018 At December 31, 2017 Consolidated SCE&G had outstanding money pool bonowings due to an affiliate of $37
milhon and investmcnts due from an aililiatc of $28 million. For ascii period presented, money pooi bormwings were made by Fuel Company and GENCO,
and money pool investmcnts were made by SCE&G. On its condcnscd consolidated balance sheet, Consolidated SCE&G includes money pool borrowings
within Aifi listed payables and money pool mvestments within Afliliated companies receivables.

6. INCOME TAXES

The Company files consolidated federal income tax returns which include Consolidated SCE&G, and thc Company and its subsidiaries file various
apphcabie state and local mcome tax returns.

The Company's federal returns through 2007 are closed by statute. In addition. federal returns for 2008 and 2009 are closed except to the extent of
the exammation of amended retuni claims discussed below, The IRS is also cuncntly examining SCANA's federal returns for years 2010 through 2016 as a
result of those claims. With few cxceptionb, the Company, including Consolidated SCAG, is no longer subject to state and local mcome tax examinations
by tax authonties foryears before 2010.

During 2013 and 2014, the Company amended certain of its income tax m tume for 2008 through 2012 to claim additional taxdicfined research and
experimentation deductions (under IRC Scen on 174) and credirs (under IRC Section 41) sod to reflect related impacts on other items such as domestic
production activities deductions (under IRC Section 199) Thc Company also made similar claims in filing its original 2013 and 2014 returns in 2014 and
2015, rcspcctively, In 2016, 2017 and 2018, the Company claimed signilicant rescarcli and experimentation deductions and credits (oIBct by reductions in
its domestic production activirics deductions), related to the design and construction activities of the Nuclear project, in its 2015, 2016 and 2017 income tax
returns These claims followed the issuance ofiinal IRS regulations in 2014 regarding such treatment with respccr to expenditures related to the design and
construction ofpilot models.

The IRS examined the claims in thc amended 2008-2012 returns, and as thc cyamination progressed without resolution. the Company and
Consolidated SCE&G evaluated and recorded adiustments to unrecognized tax bcncfits; however. none of these changes mnterially stfcctcd the Company's
and Consolidated SCE&fi'b elfcrtivc tax rate. In October 2016. thc examination of the aniendcd tax returns progressed to thc IRS Oflice of Appeals. In
addition. thc IRS has begun nn exammation of SCANA's 2013 through 2016 income tax returns, and it is expected that the IRS will also examine later
returns.

These IRC Section 174 iacome tax deductions and IRC Section 41 credits ivcre considered to bc uncertain tax positions, and under relevant
accounting guidance, estimates of the amounts of related tax benefits which may not be sustained upon exammation by thc taxing authoritieb were recnrdcd
as unrecogmzed tax benefits in the tlnancial statements. Also. Iollowing iha abandonmant of the Nuclear Project. The Company and Consolidated SCE&G
claimed an abaridonment loss deducrion under IRC Section 165 on the 201/ tax rctum. As such, cerrain of rue IRC Section 174 deductions. to the extent they
are denied, would instead be exper ted to be deductible in 201'I under IRC Section 165. The abandonmcnt loss deduction is also considered an uncertain tax
positmn; however, under relevant accounting guidance, oo estimated unrecognized tax benefits were recorded as of Junc 30, 2018. The remaining
unrecognized tax benetits include the impacr of thc IRC Section I'74 deductions on domestic production activities deductions, credits, and certain
unrecognized state tax benefits.

As oi'June 30, 2018, the Company and Consolidated SCE&io have recorded an urrecognized tax benefit of $98 million ($ 19 million net of the
impact ofstate dcducnons on federal rctums, net ofNOL and credit canyfonvardh, and net of receivables related to the uncertam tax positions). If mcognizcd,
$98 million of the tax benefit would affect the Company's and Consolidated SCE&G's eifcctive tax rates. These umecognized tax benefits are not expected
to increase significanily ivithin the next 12 months. It is also reasonably possible that these unrecognized tax benefits may decrease by 5 I I million within
the next
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12 months. No otlier material changes in the status of the Company's or Consolidated SCE&G's tax positions have occurred through June 30, 20 I B (see Note
10).

In connection with the research and experimentation deduction and credit claims retlected on the 2015, 2016 and 2017 income tax returns and
under thc provisions ofan SCPSC order, the Company and Consolidated SCE&G recorded regulatory assets for estimated Ibrcgone domestic production
activities dedurtionh, offset by estimated fax credits, witli thc expectation that these deferred costs and related interest thereon uvruld bc recoverable through
customer rates in future years. However, an impairment loss with respect to such defcrrcd regulatory asset was recorded m 2017 (see Note 10).

Also under the provisions of an SCPSC order, estimated interest expense accrued with respect to the unrecognized tax benetits related to the rcscarch
and experimentation deductions in the 2015 and 2016 income tax returns was deferred as a regulatory asset and was expected tc be recoverable through
customer rates in futuro years. An impairment loss with respect to these dcfened amounts was also recorded as of December 31,2017 (scc Note 10). Otherwise.
the Company and Consolidated SCEgiG recognize interest accrued related to unrecognized tax benefits within mterest expcnsc or interest income and
recognize tax penalties ivithin other expensea Related to the unrecognized tax benefits noted above, tbe Company and Comclidated SCE&G accrued
interest expense of $ 5 9 million and interest income of $ 1.0 million during 2018. Amounts recorded for such interest incoruc and int«rest expense were
mostly defened ivithin regulatory assets during 2017 and were subsequently included within the impairment loss rccordcd by the Company and
Consolidated SCE&G in 2017. Penalties were not material in either period presented.

In December of2017, the Tax Act was enacted to lower tbe federal statutory corporate tax rate from 35% to 21%. The rate change resulted in the
remeasurement of all federal defcrmd income tax assets and liabilities to reflect a 21% federal statutory corpomte Iax rate as of December 31, 2017. Due to the
regulated nature of the Company's and Consolidated SCE&G's operations, the effect of this remeasurement is primarily reflected m defeued income tax
balances within regulatory liabilities. As ofJune 30, 2018, the amortization of amounts ansing from rcmenhurcment have not affected the Company's or
Consolidated SCE&G's clfective tax tate due to such amonizations being deferred until such time as regulators prescnbe how the benetits of such excess
defened tax amounts will be realized by customers. Upon the filing of the Company's superseding 2017 consohdated ircome tax return later this year,
adjustments to defcired mcomc taxes may be recorded, however, these adjustments are not expected io have a matenal impact on the Company's financial
position, results oi'operations, or cash tlows.

The State of North Caro hns 1owcrcd its corporate income tax mte to 3 0% in 2017 and 2 5% efl'ective January I, 2019. In connection with these
changes in tax mtcs, related state deferred tax smcunrs were remeasured, anth the change in their balances being credited to a regulatory liability. The
chnnfes in income tax rates did oct and are not expcctcd to have a material impact on the Company's financial position, results ofopcrdtions or cash flows.

On July 2, 201$ , the Company received a tax refund ofapproximately $206 million reloted to carry back losses ansing from the abandonmcnt ines
claimed by SCE&G under IRC Section 165 on the 2017 tax return.

7. DFRIVATIVE FINANCIAL INSTRUMENTS

Derivative instruments are recognized either as MOSeta Or liabilities in tho statement of financial position and are measured at fair valve. Changes in
the fair value ofdonvativc instruments are recognized either in earnings, aa a cOmpOnent ofctlier comprehensive income (!oss) or. for regulated operations,
within regulatory assetb or rogularcry liabilities, depending upon the intended use of the denvativc and the resulting designation.

Policies and procedures and in some cases risk limits, are established to con tml the level of market, credit, bquidity and opemtion el and
administrative risks. SCANA's Board of Dirac tom has delegated to a Risk Management Committee the authority to set nsk limits, establish pol imes and
procedures for risk management and measurement, and oversee and review the risk maaagcmcnt process and infrastructme for SCANA and each of its
subsidiaries. Thc Risk Managenient Conimittee, which is comprised of certain otTtcers. including the Risk Management Oflicerand other senior otflccts,
apprises thc Board of Directors uriili reganl to the management of risk and brings to their attention significant areas of

concern

SVrittcn policies define the
physical and financial usnsactions tl'.at are appmved, as wcfl as tlic authorization requirements and limits for transactions.
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The Company uses denvntive instruments to hedge foyvard purchases andi salm ofnatura! gas, which create market risks ofdifferent types.
Instruments designated as cash flow hedges are used to hedge risks associated with fixed prise obligations in a volatile market and risks associated with price
differentials st different delivery locations. Instruments designated as Ihir value hedges are used to mitigate exposure to fluctuating market prices created by
fixed prices ofstored natuml gas The basic types of financial instmments utilized arc exchange-traded instruments, such as NYMEX futures contracts or
options, and over-the-counter Inhzruments such as options and sivnps, whicli arc typically oflbred by energy companies and tinancial institutions. Cash
settlements ofcommodity derivatives are clamified as operating activities in the consohdaied statements of cash flows.

PSNC Enerfy hedges natural gas purchasmg activities using over-thc-counter options nnd NYMEX futures and options. PSNC Energy's tnritfs
include a provision for the recovery ofactual gas costs incurred, mcluding any costs ofhedging. PSNC Energy records premiums, transaction fees, mnrgin
requirements and any realized gains or losses from its hedging program in defened accounts as a regulatory asset or liability for the under- or over recovery of
gas costs. These derivative financial instruments are not designated as hedges for accounting purposes.

Unrealized gains and losses on quahfying cash flow hedges ofnonrcgulated operations are deferred in AOCI When the hedgedltransactions atfect
earnings, previously recorded gains and losses are rvclassified fmm AOCI lo cost of gas. The eflbcts ofgains or losses resulting from these hedging activities
are eithcr offset by the recording of the related hedged transactions or are included in gas sales pricing decisions made by tbe business unit.

As an accommodation to cenaiu customea, SCANA Energy, as part ofhs energy management services, offcrs fixed price supply contracts which arc
accounted for as derivatives. These sales contracts are offset by the purchase ofsupply futures and swaps which are also accounted for as derivatives. Neither
the sales contracts nor the related supply Iutures and swaps am designaled as hedges for accounting purposes.

Interest Rate Swaps

Intcrcst rate swaps nmy be used to manage intcrcst rate risk and exposure to changes in fair value uttributable to changes in interest rates on certain
debt issuanccs. In cases in which swaps designated as cash flow hedgcs arc used to synthetically convert variable rate debt to fixed mre debt, periodic
payments to or receipts Irom swap counterparties related to these derivatives are recorded within interest expense.

Foiward starting swap agreemcnts that are designated as cash flow hedges may be used in anticipation of the issuance ofdebt. Except as described
in the following paragraph, rhe cffcrtivo ponions ofchangei in fair value and paymcn s made or received upon termination ofsuch agreements for regulated
subsidiaries are recorded in regulatory assets nr regulatory habilities. For SCANA and its nonrcgulated subsidiaries, mch amounts are recorded in AOCI Such
amounts are amortized to interest expense over the tenn of the underlying debi, lnetfectivc portions of fair value changes arc rccogaized in income.

Pursusnr rn regulatory orders, inrereht rare derivanvcs entcmd mto by SCEkO after Ocrober 20 I 3 have not been designated for accounting purposes
as cash flow hedgeh, and fair value changes and scrrlcmcnt ainounts related to them lieve been recorded as regulatory assets and liabilihes. Settlemcnt losses
on swaps gcnemfly have been amortized over thc lives of subsequent debt issuaaces, and gains have been amortized to inieresr expense or have been applied
as otherwise directed by tbe SCPSC. See Note 2 anri Note 12 regarding the settlement gain resized in the first quarter of 20 I 8.

Cash payments made or received upon tcnnination of these tlnancial instmmenis are classitlcd as invcsnng activities for cash flow statement
purposes.
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The Company was party to natural gas denvattve contrncts outstanding in the following quantities:

Commoday snd Other Energy Managcmeoi Contracts (i» MMBTU)

Hedge designation

As ofyune 30, 2078

Commodity contracts

Energy management contracts i 1

Total t.i

Gas Distribution

6,090,000

6,090,000

Gas Marketing

14,412,000

41,876,028

56,288,028

Total

20,502,000

41,876,028

62,378,028

As ofDecedrber3 I, 20I7
Commodity contracts

Energy management contracts 1 i

Total 1 I

6,430,000

6,430,000

13.433,000

41,856,890

55,289,890

19,863,000

41,856,890

61,719,S90

1 I Includes amounts related to basis swap contracts totaling 11,864 000 MMBTU in 2018 and 2382 000 MMBTU in 2017.

The aggregate notional ainounts of the interest rate swaps were m follows

Interest Rate Swaps
The Company Corno!idated SCEJEG

Millions of dogaw

Designated as hedging instruments

Not designated ns hedging instruments

June 30,2018

106.8 8

35.0

Dmembcr 31, 2012

111.2 5

735.0

Juac 30, 2018

364 8

35.0

December 31, 20 I 7

3'6.4

735 0

The following table shows the fair value and balance sheet location ofdcrivative instruments. Although derivatives subject to masrer netting
arruigements are ncned on the consolidated balance sheet, ihc fair values presentCd below are shown gross. and cash coilnternl on the derivatives hns not
been netted agamst thc fair values shoivn.
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Fair Values of Derivative instruments

The Company Consolidated SCEao

Millions ofdollars Balance Sbeei Locabon Assai Liabilily Asset Liability

tts o7June 30, 20l8
Designated as hedging mstruments

interest rate contracts Derivative financial instruments

Other deferred credits and other liabilities
$ 3 5 1

17 6

Commodity contracts

Total

Prepayments $ 1

$ 1 $ 20 — $

Not designated as hedging instruments

interest rate contracts Other deferred credits and other liabiiities

Commodity contracts Prepayments $ 1

Energy management contracts

Total

Other current assets

Other dcfcrmd debits and other assets

Other current liabilities
Derivative financial instruments

$ 3 $ 5 $ 3

fls ofDeceptbsr 3 1, 20/?
Designated as hedging instruments

Interest rate contmcts Derivative financial instruments

Other deferred credits and other liabilities
5 3

24

Comntodity contracts

Total

Prepayments

Other current assets

5 30 5 10

Not designated as hedging instruments

Intcrcst rate contracts Derivative financial instruments

Other deferred credits and other liabilities
S 54 $ I 5 54 5

Commodity contracts Other current assets

Energy management contmcts

Total

Prepsyments

Other current assets

Other deferred debits and otlier assets

Derivative financial instruments

S 59 5 8 5 54 $ 5

Thc effect ofderivative instruments on the consolidated statements of income is as follows;

34

source. soUTH SAR tstA ETESTRIG b GAs oo, ton Adousl oL?Stii pewhted by Mcoht sstsr'oehncpt Research
rh At p I~A~pa tl pltd &atm dlpdl tm dt* I Imt I fp~ tt duff» s ~f fd s I hd sf r Ithul I uhPll Ih I m~ A h I Iud hudMhrhdPtuet h .P mmud~ . a S I ff I!



AC
C
EPTED

FO
R
PR

O
C
ESSIN

G
-2018

Septem
ber24

11:09
AM

-SC
PSC

-2017-305-E
-Page

36
of97

Joint Application of SGE8 G and Dominion
Docket No. 2017-370-E

Exhibit SJR-1 3

Page 36 of 97

Derivatives in Cash Floiv Hedging Relationships

The Company and Consolidated SCERG:

Gain (Loss) Deferred m Regulamry
Accounts

Gain (Lossl Reels.sified from Deferred
Accoui.is into Income

Miflions of dollars

TliyseMoiiths Eiided Jhuie 30.

Interest rate contracts
Sis Months Ended June 30,

Intcrcst rate contracts

The Company;

2018 2017 Location

S (I ) Interest expense

2 $ (I ) Interest expense

2018

(I) $

2017

Gain (Loss) Recofnized in OCI, net of
iax

Gain (Loss) Reclassified from A OCI into
Income. nct of tax

Millions of dogars

TliyeeMoiirhs Ended June 30,

Interest rate contracts
Commodity contracts

Total

2018 2017 Location

(I ) Interest expense

(2) Gas purchased for resale

0)

2018 2017

(2) $

(2) $ (2)

Six Monilia Eirded June 30,

Interest rate contracts

Commodiry contracts

Total

2 5

2

4 $

(I) Interest expense

(4) Gas purchased for resale

(5)

(4) 5

(2)

(6) 5

(4)

2

(2)

As ofJune 30, 2018, thc Company expects that dunng the next 12 months reclassifications from AOCI to

earnings

arisirg from cash flow hedges will
include approximately $8.6 miiiion as an increase to interest expense. Reclassifications related to commodity and energy management coatracts are not
expected to be significant. As ofbtne 30, 2018, nfl of the Company's commodity cash floiv hedges settle by their terms before the end of the second quarter
of2021.

As ofJune 30,2018, each of the Company and Consolidated SCE&G expects that during the next 12 mop the rcciassiticatiors from regulatory
accounts to earnings arising from cash flmv hedges designated as hedginf instruments will include approximately 5 1.i million ss an increase to interest
expense.

Hedge Ineffectiveness

For the Company and Consolidated SCEEIG, inctfectiveness on interest rate hedges designated as cash fiow hedges was msigniticant during all
periods presented.

Derivatives Not designated as Hedging Instruments

The Company and Consolidated SC EEIG:

Gwn (Loss) Defcimd in
Regulatory Accounts

Gain (Loss) Reclassified from Deferred
Accounts Into Income

M.ilhons of dollars

Three hfohf its Ended June 30,

Interest rate contmcts

2018 2017 Locsaoh

(35) Interest Expense

Other Income

2018 2017

Str hlodihs Ended June 30,

Intcrcst rate contracts 5 65 $ (24) Interest Expense
Other Income

$ (I ) 8 0)
115
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As ofJune 30, 20) B, each of the Company and Consolidated SCEJFG expects that during the next 12 months rcclassifications from regulatory
accounts to earnings arising from derivatives not designated as hedges will mcludc $ 2 7 milb on as an m crease to interest expense,

Credit Risk Considerations

Certain derivative contmcts contain contingeat credit features. These featums may include (i) matenal adveme change causes or payment
acceleration clauses tlint could n suit in immediate payments or (ii) the posting oflettem of credit or termination of the derivative contract before maturity if
speci lie events occur, such as a credit rating downgmdc beloiv investment grade or failure to post collateral.

Derivative Contrncts ivith Credit Contingent Features

The Company Consolidated Scako
Mtgbons ol'dagars

in A'er Liobiiity Posirion

Aggregate fair value of der ivauves in rct liabiTiiy posiuan

Fair vnlue n f cog ateril already pcsnvl

Addiiioinl msb collateral or leners of credit io the event credit riskrclatal contmgent
fmnnes were rriggered

June 30, 2018 December 3), 2017 June 30. 2018 December 31, 2017

5 241 5 33.7 5 103 5 14. 7

25.3 2$ 9 10.9 10. 1

5 (1.2) $

ip Iuet Asset Posiiioi»

A bbregate fau vnlue of der ivauves in net asset position 53.5 53.5

Fair value of collateral already posod
Additional cash cogueml or lenere of credit in ihe event credit-nsk-related connngent
fiuiures were triggered 5 53.5 5 53.5

In addition, for lixed pnce suppiy contracts offered to certain ofSC AREA Energy's customers, the Company could lieve called on letters of credit in
the amount of $ 05 million misted to S28 million in commodity derivatives that are in a aet asset position at June 30, 201 0, compared to letters of credit in
the amount of 5 1 2 million relnted to derivatives of$4'0 million at December 31, 2017, if an the contingent features underlymg!hase instruments bad been
fully triggered.
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Dcrivntive Assets The Company Cansolidated SCE&G

Millions of dollars
Interest Rate

Contracts
Commodity
Contracts

Energy Managemcni
Coiuyhcls Tool tntcmst Rate Contracts

As ofynne 30. 20/0
Gross Amounts of Recognized Assets

Gross Amoums O /feei in Stamnwnt of Firmnmal Pasiuan

Net Amounts Presented In Statement sf Financial Position

Gross Amounts Not 0/Tact ~ Firnnmsl insrrummts

Gross Amounts Not Orfset - Cash Ca/Lateral Received

Net Amount

Balance sheet location

Prepayments

Other current assets

Otlier dcfoncd dthin and other assets

Total

2 $ 2 5 4

2 $ 4

As ofDemvaber 3/. 20/7
Grass Amouats of Recogmzed Assets

Gross Amounts Offset in Stamment sf Financial Position

5 54 5 $ 4 $ 59 5 54

Net Amounts Presented in Statemmi of Finsncia! Position

Gross Amounts Not Offset- Financial insauments

Gross Amounts Not 0/Bet - Cash Collateral Received

Net Amouni

Balance sheet location

Other current assets

Other deferred dchim aud other asses

Total

54

5 54 $

59

4 $ 59 $

$ 5$ 5

t

$ 59 5

54

54

54

54
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Derivative Liabgities The Company
Consolidated

SCE&G

Millions of dollars
Intcrmr Rare

Ccmtracts
Commodily
Contracu

Energy Management
Contmcu Total

Interest Rute
Coritr'acts

As ofJane 30. 20/8
Gross Amounts of Recognized Liabilities

Gross Amounts Offset in Statement ofFinancial Posiuon

5 23 2 $ 25 5 '10

Nei Amounts Presented in Statement of Financial Position

Gross Amounts Not Offset- Fmancial Instruments

Gross Amounts Not Offset- Cash CoUateral Posted

Net Amount

Balance sheet location

Denvatfve financial msuuments

Other current babilittes

Other delened credits and other liabilities

23

(24)

$ G)

25 10

4 5

I

(25)

5 I 5 (I)

Total $ 25 8 10

yls ofDeccpr bey I I. 20 I 7

Gross Amounts of Recobmized Liabibties

Gross Amounts Oltvet in Statement of Financial Position

$ 32 5 3 5 3 $ 38 5 IS

.(I) (I)
Net Amounts Prcsonud in Stainncnt of Financial Position

Orms Amouins Not Ol'feet - Fmancial Instruments

Gross Aniounts Not Otyset- Cnsb Collateral Posted

Ner Amount

Balance sheet locauon

Oker cunent asses
Ocrivativc linoncial mstnim nts

Oker dcl'errcd crediu nid osier liabilities

Tout

32

28

$ 60 $ 3 $

37

27

$ 64 $

2

7

28

$ 37 8

15

13

15

8. FAIR VALUE MFASUREMENTS, INCLUDING DERIVATIVES

The Company and Consolidated SCE&G value available for sale securities usmg quoted prices from a national stock exchange, sue li as the
NASDAQ, on which the secunties are actively traded or are oponwnded murual Funds registered with thc SEC and mamtain a stable NAV and are invested ia
govemrnent money market agreements or fully collateral ized repurchase agmements. For commodity denvauve and coergy management assets und
liabilities, the Company uses unadjusted NYMEX prices to detemiinc air vaNe. and considers such memures of fair value to be Level I for exchange traded
instruments and Level 2 tor over-the-counter instruments. The Company's and Consolidated SCE&G's interest mte swap agreemcnts are valued unng
discounted cash tlow models with mdcpendently sourced data. Fair value measurements, and the level within the fair value biemrchy in which thc
measurements fall, were a s follows

sevfcc. soUTH OAOQUliiA ElfcTnic 8 "As co '0-0, August 02. 20'8 powered by Morhihgsrsr'ocvwahr ncmafch
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As of June 30. 201$ As of Oeccmbo 3t. 2017

The Company Consolidated SCE&G The Company Consolidated SCE&G

Millions ofdollars Level I Level 2 Level 2 Level I Level 2 Level I Level 2

Assets:

Available for sale securities

Held to maturity securittes

Interest rate contracts

Commodity contracts

Energy management contmcts

Liabilities:

3 15 5 119

5

5 100

54

Interest rate contracts

Commodtty contracts

Energy management contracts

23 5 10 32 15

The Company and Consolidated SCE&G had no Level 3 fair value measurements for either period presented, and there Ivere no transfem of fair value
amounts into or out ofLevels I, 2 or 3 during either period presented.

Fiaancial instruments for Ivhich the canying amount may not equal estimated fair value were as folio»m

Loag-Term Debt

Millions ofdollars
Carrying
Amount

Estimated
Fair Value

June 30, 2018

Canying
At»cunt

Esnnmted
Fair Value

December 3 I, 2017

Thc Company
Consolidated SCE&G

$ 6,665,5 $

5,099.7

6,925.0 5 6,632.9 $ 7,399.7
5,265.0 5,163.3 5,790,3

Fair values of Iongdcnn debt instnunents are based on net present value calculations using mdcpcndently sourced market data that incorporates
developed dlscnunt rate using similarly mtcd I'ong term debt, along with benchmark intcrcst mtes, As such. the aggregate fair values presented above are
consldcred tobe Level 2. Early settlement of long termdebt may not be possihl'e or may nor be considered prudent.

Canying valueS Ofehutt tennbOrrOWinga apprnsimatC fmr Value, and nre baSed On quOted priCeS frOm dealOra in the COmmCraal paper market. The
resuhing fair value is considered to be Lcvcl 2,

39
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9. EMPLOYEE BENEFIT P(.AJS

Components of net periodic benefit cost recorded by the Company and Consolidated SCE& G were as follows:

Thc Company

Millions of dollars 2018

Pension Benetits

1017 2018 2017

Other postretirement Benefits

77lfee plpcdls ended Jrlee 30.

Service cost

interest cost

Expected return on assets

P ior service cost amonization

Amoruzation of acmarial tcssm

Net periodic benefit cost

4.9 $

86

(14.3)

0.2

29
$ 23 $

53 $

9.4

(13.8}

04
3 9

52

1.1 $ 1.2

2.9

0.6 0.4

4.4 $ 4.5

Str fvclfdls elided Jimc 30,

Scrvicc cost

Interest cast

Expected'rctum an assets

Prior service cost amortization

Amortization of actuaria losses

Nci penodic benefit cost

9.9 $

17.1

(28.6)

0.3

5.9

10.5 $

18.9

127.6)

0.8

7,9

2.3

5.9

0.7

$ 4.6 $ 105 $ 88 $ 8.9

Consolidated SCE&G

Millions of dolhrs

Tlifee aicfrrkf elided Jeee 30.

Service cost

Interest cost

Expected rcnun on assets

Prior service cost amonizanon

Amortization ofactuariat losses

Net periodic benefit cost

Pension Benefits Other Postrcurement Benefits

2018 2017 2018 2017

4.0 3

7.2

(12.1)

0.1

2.5

4.4 8

8.1

(11.8)

0.3

3.4

O.lt $
'l 2

1.0

2.4

0.5 0.3

5 1.7 $ 4.4 $ 35 $ 3.7

Siz fh elldls ended Jnlre 311.

Sclvicc cost

Interest cost

Expected return on assets

Prior service cost amor@radon

Ainortization of aciuanal losses

Net periodic benefit cost

5 8.1 88 5 1.8 $ 1.9

14.4

04 2)

D.2

16.1

(23.6)

48

5.0 6.7 0.9 0.6

5 35 $ 87 5 '(.0 $ 7.3

No significant contribution to the pension trust is expected for the foreseeable future based os current market conditions and assumptions, nor is a
limitation on benefit payments expected to apply. SCE&G recovers current pension costs through either a rate rider that may be adjusted annually for retail
electric operations or through cost ofservice rates for gas operations PSNC Energy recovers pension costs thmugh coal of service rates.

10. COMMITMENTS AND CONTINGENCIES

Abandoned Nuclear Project

SCE&G, on behalfofitselfand as agent for Santce Cooper entered into the EPC Contract with tbe Consortium in 2QOS for the design and
construction of Unit 2 and Unit 3. Various difficulties were encouatered ivhich a(fected the ability of the Consortium to adlieteto established budgets and
construction schedules for the Nuclear project «nd which, m light of Santee Cooper's decision to suspend construction of the Nuclear project, Icd to the
Company's decision on July 31, 2Q17 to stop the construction and seek recovcty under the abandonment provisions of thc BLRA. Theshe difficulties and
other developments occumnf prior to the bankruptcy filing by WEC nnd WECTEC and other matters are described in Note 10 to the consolidated financial
statements included in the Company's and Consohdated SCEDCG's combined Form 10K for the year ended December

40
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31, 2017. Significant developments and continuing conungencies regardmp the abandoned Nuclear Project subsequent to December 31,2017 are discussed
below.

EPC Cciitrccr asd BLJItI Jffurrdrs

t t nkni tcv eedir and ated ert ''c
On March 29. 2017, WEC snd SVECTEC, the two members of the Consortium, and certain of their atE1 lated filed petitions for protection under

Chapter 11 of the U S. Bankruptcy Code. citing a liquidity crisis arising from pro)act contract losses attributable to the Nuclear Pruject and similar units
being built for an unatg listed company as a material factor that caused WEC and WECTEC to scck protection under thc bankmptcy laws. As part of such
filing, WEC and WECTEC publicly announced their inability to complete Unit 2 and Unit 3 under the terms of the EPC Contract.

On September 1,2017, SCE&G, for itself and as agent for Santee Cooper filed with the Bankruptcy Court Prools ofClaim for unliquidated damages
against each ofWEC and WECTEC. These Proofs of Claim arc based upon the anticipatory repudiation and material breach by the Consortium of the EPC
Contract, and assert against WEC and WECTEC any and all claims that are based thereon or that may be related thereto. These claims werc sold to Citibank
on September 27, 2017 as part ofa monetization tmnsaction discussed below, Notwithstanding the sale of the claims, SCE&G and Santee Cooper remain
responsible for any claims that may bc made by WEC and WECTEC against them reiatfnp to the PPC Contract.

WEC's Reorganization Plan was con tirmed by the Bankruptcy Court on March 28, 2018, and became effccuve August I, 201$ . In connection with
thc etfectiveness of the Reorgamzstion plan, the EpC Contract ivas deemed rejected. Initially, WEC had projected that its Reorganization plan svould pay in
full or nearly in full Its prepetition tmdc cmditots, including several of tire WEC Subcontractors which have alleged non payment by the Consoltiunt for
amounts oivcd for work performed on the Nuclear project and have tiled liens on property in Fairfield County, South Camlina, where Unit 2 and Umt 3 were
to be located (Unit 2/3 Property). SCE& G is contesting approximately $ 290 mi lb on of filed liens m Fairfi aid County. Most of these asserted liens are "pre-
petition" claims that rel are to scot& performed by WEC Subcontractors before the WEC bankruptcy, although some of them are "post petition" claims arising
from work performed ager the WEC bankruptcy.

WFC has now indicated that some unsecured creditors have sought or may seek amounts beyond what WEC allocated when it submitted the
Reorganization Plan. If any unsecured creditor is successful in its attempt to include tts claim as pan of the class ofgenemi unsecured cteditofs beyond the
amounts in the Reorgamzation Plan allocated by WEC, it is possible that the Reorganization Plan ivill not provide for payment in fiiil or nearly in full to its
prepetition trade creditors The shortfall could bc signi ficant. See also discussion below regarding limitations with respect to SCE&G's prepetition lien
obligations ansing fmrh its monetization of the Toshiba Sculement.

SCE&G cnd Santee Cooper are responsible for amounts owed to WEC for valid work performed by WEC Subcontractors on the Nuolear project nger
tbe WEC bankruprcy filing (i e., post-petition). While SCE&G cnd Santee Cooper funded amounts to WEC for such posrqtetition obligahons on a weekly
basis, SCE&G and Santec Cooper amain obhgated to the extent amounts owed exceed (I) the amounts advanced to WEC for such purposes while rhe IAA
was in elyect or (2) the amounts held by WEC after the IAA ives terminated. SCE&IJ intends to oppose any previously unasserted claim that is iaserred agai nsr
ih whether directly or indirectly by a claimthrough the IAA. Some WEC Subcontmctors have mnde claims against SCE& G and Santee Cooper for danmgcs
the WEC Subcontractors claim amse ager termination of the IAA. SCE&G intends to opprfse tliese claims. To the extent any such claim is determined to be
valid, SCE&G may be responsible for paying its 55% share thereof.

i n. nt a ubsc t i «t'ayment

and pcrfomiancc obiigniions under the EPC Contmct are joint nnd several obligations of WEC and WECTFC. In 2015 Toshiba, VVEC's
parent company, reaifinued its guaranty ofWEC's payment obligations, In satisfaction of such guaranty obligations, on July 27, 2017, the Toshiba
Sottlement was executed under which Toshibs was to make periodic settlement payments beginning in October2017 in the total amount of approximntely
$ 2 2 bi l hen ($ 1.2 billion for SCE&G's 55% share), subject to certain offsets for payments by WEC m bankruptcy that would have thc cffecr of satisfying the
liens discussed above and below.

In September and October 2017, proceeds torsi mg approximately $ 1.997 billion werc received in full satisfaction of the Tosh iba Settlement ($ 1.098
billion for SCEBiG's 55% share). The proceeds w«re obtained through the receipt ofa payment from Tosluba and a payment fiom Citibank arising fmm its
purchase of all otherscheduled payments, including amounts related to the contractor liens discussed below The purchase agreement with Citibank provides
that SCE&G and Santcc Cooper

4I
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(each according to its pro rata share) would i ndenuiify Citibank for its losses adsing from misrepresentations or covenant defaults un der the purchase
agreement. SCE&G and Santee Cooper also assigned their claims under the WEC bankrnptcy pmcess to Citibank, and agreed to use commercially reasonable
elforts to cooperate with Citibank and pmvide reasonable support necessary for its enforcement of tliose claims. The proceeds received under or arising from
the monetization of the Toshiba Settlemcnt ate recorded ass regulatory liabihty on tbe accompanying condensed consolidated balance sheets, as the net
value of the proceeds will be utdized to benefit SCE&G's customers in a manner to be determined by the SCPSC.

As described above, several WEC Subcontractor have filed liens against the Unit 2/3 Property, which SCE&G is contesting. Payments under the
Toshiba Settlement arc subject to rcducnon if WEC pays WEC Subcontractors holding prc-petition liens directly. Under these circumstances, SCE&G and
Santee Cooper each in its pro rata share, would be required to make Citibank tvhole for the reduction. On January 2, 2018. the purchase agreement with
Citibank was amended to limit the amount that SCE&G and Santee Cooper could be required to reimburse Citibank for valid subcontractor and vendor pre-
petition liens to $ 60 million ($ 33 million for SCE&G's 55% share).

e tlat Poht'c nd al D ve nt

In September 2017, the Company was served with a subpoena w wed by thc United States Attorney's Oftico for the District ofSouth Carolina
seeking documents relating to the Nuclear pro)act. The subpoena requires the Company to pmducc a brond range of documents related to the project Al'ho,
SLED is conducting a criniinal investigation into the handling of the Nuclear pmject by SCANA and SCE&G. In October2017, the staffof the SEC's
Division of Enforcement also issued a subpoena for documents related to an investigation they are conducting related to the Nuclenr Pmject. These
investigations are ongoing, and the Company and Consolidated SCE&G intend to futly cooperate with them. Also in connection viitli the abandonment of
the Nuclear Project, various state and local governmental authonties have at amp ted and may further attempt to challenge, reverse or revoke previously-
approved tax or economic development incentives, benefits or exemptions and have attempted and may further attempt to apply such actions retroactively
No assurance can bc given as to the timing or outcome ofthese matters Scc Claims and Litigauon for a description of specific challenges.

On September 26, 2017, the South Carolina Oflice ofAttomcy Geneml issued an opinion stating, among other things, that "as applied, portions of
the BLRA are constitutionally suspect," including tire abandonment provisions. A!so on September 26. 2017, and in reliance on thc opinion flom the Office
of Attorney General, the ORS tiled the Request seeking «n order fmm tire SCPSC directing SCE&G to immediately suspend afl revised rates collections fmm
customers which were previously approved by thc SCPSC pumuant to the authority of the BLRA. fn the Request, tire ORS noted the existence of an
allegation that SCE&G failed to disclose information to thc ORS, ivhich the ORS believes should I ave bean disclosed. that would have appeared to pmvi de a
basis for challenging pnor requests, and asserted that SCE&Ci should not bc sf loivcd to con tirue to benefit from nondisclosure The ORS also asked for an
order that, if the BLRA is found to be unconstitutional or the South Camlina General Assembly amends or revokes the BLRA, then SCE&G should make
credits to future bills or refunds to customers for prior revised rates collections On October 17, 2017, the ORS filed a motion with the SCPSC to amend the
Request, in which motion the ORS asked the SCPSC to consider the mast pmdent marner by which SCE&G will enable tts customers to reahze the value of
the monetized Toshiba Settlement payments and other payments made by Toshiba towards satisfaction of its obligations to SCB&G.

On December 20, 2017, thc SCPSC denied a motion by SCE&G to dismiss the Request and the SCPSC rcquestcd that thc ORS carry out an
inspection. audit and examination of SCEBttys revenue r'equirenicnts to assist the SCpSC in determining ivhether SCE&G's present schedule ofrates is fair
and reasonable. Parties wbo have intervened in the Request orudio filed a later in support of it include the state's Governor, Oflice ofAttorney General and
Speaker of the House of Representatives, the Electric Cooperatives ofSouth Carolma, Santce Cooper, the SCBUC, certain large industrial customers, and
several envimnmental groups The SCpSC has scheduled a hearing on the Joint petition and two other dockets related to the Nuclear project, namely the
Request by the ORS and a June 2017 complamt fil'ed by the Friends of the Eartii and the Siewa Club, to begin November I, 2018. This schedule was
established in response to legislation described below. SCE&G intends to continue vi orously contesting the Request, but cannot give any assurance as to
tbe timing or outcome of this matter Scc also Note 2

In 2017, special committees of the South Carolina General Assembly, both in the House ofRepresentatives and in the Senate, conducted public
hearings regarding the Company's deoision to abandon the NnciearPmject. Several legislative proposals adverse to the Company and Consolidated SCE&G
resulted from the work of these committees, two of winch became law m 2018 and are described below.

On June 27, 2018, the South Carolina General Assembly adopted Act 25 8, which became faw June 28, 2018, to temporarily reduce the amount
SCE&G can collect from customers under the BLRA. Act 258 requires thc SCPSC to orders reduction in thc portion of SCE&G'o retail clectnc mtes
associated with the Nuclear Project I'rom appmxirnately 18% ofthe
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average residentia! electric customer's bill to appmximately 3 2%, or a reduction ofappmximately $31 million per month, retroactwe to April I, 2018.
Absent an earlier mling fiom the SCPSC, which could be issued only on the SCPSC's own initiative, these lower rates are to be efi'ective until the SCPSC
renders a final decision an the merits of the Joint Petition. On July 2 and 3, 2018, the SCPSC issued orders implemcntmg the temporary mle reduction
required by Act 258. Unless the relief discussed in the next paragmph is gmntcd, the new rates and retroactive credits required by Act 258 are to be put inta
efiect with thc first billing cycle of August 2018. Retroactive credi ts for billed and un billed amounts for the period Apri! I, 2018 thmugh June 30, 2018 total
approximately $ 109.3 million, which amount has been deferred within Revenue subject to refund on the condensed consolidated balance sheet of the
Company and Ccasohdatcd SCE&G The initial recognition ofsuch rerroactive credits includes the effects ofcycle billing on unbi lied usage. In addition to
the reduction of clcctric rates (which rates had been previously approved by rhe SCPSC), Act 258 alters various procedures previously app! icable under the
BLRA, including mdetining thc standard of ccrc required by the BLRA and suppiymg definitions ofkey terms that wou'ld affect the evidence required to
establish SCE&G's ability to recover its costs assoc mted with the Nuclear project.

On June 29,2018, SCE&G filed a lawsuit in tbc District Court challenging thc constitutionality of Act 258 along with joint rcsolurion S. 954, which
becnme law on Jaly 2, 2018. Among other things, S. 954 pmhibits thc SCPSC from holdmg a hearing on the merits of rbe Joint Petition before November I.
2018. and requires it to issue an order an the merits of the Join& Petition by December 21. 2018. In the lawsuit, which was subscqucntly amended, SCE&G
seeks a declaration that the new laws are unconstitutional and asks the court to isme an mjuncrion pmhibiting tbe SCpSC fiom implemcyting Act 258. A
hearing on SCE&G's motion for the issuance of a preliminary injunction ives held July 30 31, 2018. Dominica Energy and Sed one would not be obligated to
complete tire pending merger with SCANA if Act 258 remains in effect and is implemented, The Company and Consolidated SCE&G cannot predict the
timing or outcome of this matter.

Prvporglsro Resolve Orrigrgnrlrrrg lggueh'n

November 16, 2017, SCE&G announced for public considersrion a pmpose l to resolve outstanding issues relating to the Nuclear project. Under
the proposal, SCE&G electnc customers were to receive a 3.5% electric mte reduction, tbc addition ofan existing 540-MW natural gas fired power plant by
SCE&G with the acquisition cost home by SCANA shareholders, and the addition of approx iniately 100 MW of large scale solar energy by SCESiG Thc
proposal also provided For the recovery of the nuclear construction costs {net ofthe proceeds of the Toshiba Settlement not utilized for liquidation ofproject
hens) over 50 years. While SCE&G's pmposal was not formally submitted for regulatory approval at thnt time, discussions with key stakcholders over the
ensuing iveeks indicated that SCE&G's proposal would not be sufiicient to reso! ve the outstanding issues.

On Januani 2,2018, SCANA entered into the Merger Agreement with Dommion Energy, and on January 12, 2018, SCE&G and Dominion Energy
filed the Joint Petition requesting SCPSC approval of the merger ore finding thar either the merger is m the public interest or that there is an absence ofiiarm
iirising fram the merger. In this petition, the parties commit to pmviding an up-liunt, one time rate credit to SCE&G's electric customem totaling
approxunateiy $ 1.3 billion within 90 days of the merger's closing, pmviding at Icabz a 5% reduction in customer bills (later adjusted to approximately 7% in
hght of the effects onhe Tax Act), shortening the amortization period for cosa related to the Nuclear project to 20 years, forgoing recovery ofapproximately
$ 1.7 billion in costs related to thc Nuclear Project, and to SCE&G's purchasing an existing 540 MW natura! gas fired power plant with no initial investment
home by customers Thc SCPSC is scheduled to hold a hearing on the Joint Petition beginmng on November!,2018, and as noted above, pursuant to S. 954
the SCPSC is reqaired to issue an order related to the Joint Petition no Iat«r than December 21, 2018. No assurance can be gmen ns to the timing oroutcome
of efforts to consummate the Merger Agreement or to obtnin approval of the Joirt Petition.

On May 9, 2018, SCEdiG completed its purchase ofCEC, the existing 540 MW natural gns fired power plant refermi to above, for appmximately
$ 180 million. As disclosed in Note 10 to the Company's and Consolidated SCE&Gs Form I OK for December 31, 2017, an impairment loss recorded in the
fourth quanerof2017 included $ 180 million related to SCE&G's commitment to not seek recovery from customers for the acquisition cost of this natural gas
fired power plart, and accordingly, this amount was recorded as a reduction to unrecovemd Nuclear project costs within regulatory assets on the Company's
and Consolidated SCE&G's consolidated balance sheets at December 31, 2017. As indicated above, the cost ot'the plant is being home by SCANA
shareholders. As such, the Company's and Consolidated SCE&Os condensed consolidated balance sheet as of June 30, 20 I S reficct tt e cost lor C EC within
Utility plant in Service, and the $ 180 million impairment initially recorded as unrecovered Nuclear project costs within regulatory assets is now refiecte
vnthin Accumnlatcd Dcprcciation and Amortization, which results in thc carrytng value ot'CEC bemg entirely written oif SCE&G's commitment tc not seek
recovery!'mm customers for the acquisition cost ofCEC was onc element of certain broader rate mitigation pmposals contained within the Joint Petition.
Assuming that tire SCPSC approves either of the mitigating proposals as oudined in thc Joint Petition, SCE&G will not seek recovery of CEC acquisition
costs.

43
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At June 30, 2018, SCE&G estimated that revised rates collections previously approved under the BLRA totaled approximately $445 million
annus! Iy. SCE&G estimates that such revised rates collections for 2018 hvould be reduced by approximately $279 million if Act 258 mmams in effect and is
implemented through December 21, 2018, which is the expected pendency of tiie SCPSC proceeding with respect to the Joint Petition and related dockets.
This reduction is compnsed of the retroactive credits dcscnbwI above ofapproxirpately $ 109 5 million which are recorded as revenues subject to refund, with
the remainder being related to revenues subject to refunrl that SCE&G expects to collect m July 2QI 8 and lower revised rates dunng the period &om the first
billing cycle m August 2018 until tbe date new rates take eaect. Such new rates would take effect ager the SCPSC issues an order on the Joint Peti non and
other related matters pending before it, which order is to bc issued no later titan December 2 1; 2018 On a curnulativc basis, at Juae 30, 2018, SCE&G
estimated that rcviscd rates collections previously approved under tfie BLRA totaled approxiniatefy $2.1 billion. Such estimates include the approximately
$ 109 3 million of revenues subl act to refund.

On June 28, 2018, SCANA'b Board ofDirectom declared a dividend of $0 1237 per share payable on July 18. 2018 to shareholders of record on July
10, 2018. This quarterl'y cash dividend rctiects a reduction from thc $ 0 6125 pars! arc paid on SCANA's common stock for the first quarter of2018. The
approximately eighty percent reduction m the dividend corresponds to the portion of the dividend attnbutable to SCE&G's elecmc operations and serves to
partially mitigate the liquidity impacts arising from the reduced mvenucs resulting from thc implementation ofAct 258.

Under the current regulatory constnict in South Carolma, pursuant to the BLRA or thmpgh other means, tbe abihty of SCE&G to recover costs
incurred in connection with Unit 2 and Unit 3, and a reasonable return on them will be subi act to review and approval by the SCPSC. In hght of the
contentious nature ofactivity mvolving the General Assembly and otheroIKcials and the Request being considered by the SCPSC that could result in thc
suspcasion of all rates currently being collected under the BLRA, as well as the

return

ofsuch amounts previously collected, there is significant uncertamty
as to SCE& G's ultimate ahiUty to recover its costs of Unit 2 and Unit 3 and a mtum an them from its customers. SCE&G continues to contest the specigc
challenges described above. However, based on the consideration of those cha!Ienges, and particularly in light of SCE&G's proposed solution announced on
November 16, 2017 and deter la in thc Joint Petition bled by SCE&G and Dominion Energy with the SCPSC on January 12. 2018, the Company and
Consolidated SCEdiG determined that a disallowance of recovery of part ofthe cost of thc abandoned Nuclear Prolcct is both probable and reasonably
estimable under applicable accounting guidance. In addition, the Company and Consolidated SCE&G determined that full recovery of certain other related
costs deferred nothin regulatory assets is less than probable Ass result, in 2017 the Company and Consolidated SCE&G recognized a prc tax impairment
loss totaling $ 1.118 billion ($ 690 million nct of tax) Also, in the first ouarterof2QI 8, the Company and Consolidated SCE&G recognized an additional pre-
tax impairment loss of approximately $3 6 million ($2 7 million net of tax) in ortlar to furtl sr reduce to estimated fair value the canying value ofnuclear fuel
winch hnd been acquired for use in Umt 2 and Unit 3.

It is reasonably possible thats change in estimated impairment loss cauld occur in the near term and could be material; however, all such changes
cannot be reasonably estimated. Thc impairment loss recorded in 2017 rcflects impacts similar to those that would have resulted had the proposed solution
announced on November 16, 2017 been implemented. If the merger bene tits and cost recovery plan outlined in the Joint Petition are implemented (upon
closing of the mcrper as contemplated m thc Merger Agreement) an additional impairment loss and other charges total mg as much as appmxima rely $ 1 7
bilhon (approximately $ 1.3 billion nei of tax) would be expected to be recorded. This additional impairment loss ivould result from the write-elfof
uurecovered Nuclear project costs of approximntely $842 rmllion recorded witl in regulatory assets and the recording ofadditional liabilities for customer
refunds totaling appmximately $ 1875 bi! lion, net ofapproximately $ 1065 b ll ion, which amount represents the monetization of guaranty settlement
recorded within regulatory liabihties less amounts that may be required to settle contractor hens.

If(i) the SCPSC does not approve the Joint Petition and instead app oves the Request by the ORS; (n) the BLRA is found to be unconstitutional; or
(iii) the General Assembly further amends or revokes the BLRAor approves other legislation ivith a similar effect, the Company and Consolidated SCE&G
may be required to record an additional impairment loss and other charges totaling as much as approximately $4 9 bi thon (approximately $ 3 7 billion net of
tax). This additional impairment loss ivouid result fin m the write off of approx irnateiy $3 962 billion in regulatory assets (comp used of rcmaming
unrecovered Nuclear Project costs of $4.142 billion offset by $ 180 million in previously impaired costs related to CEC, which would result from the
pmposals put forward in the Joint Petition not being approved by the SCPSC) and thc refund of revised rates collections under the BLRA described above of
appmximately $2 0 billion (comprised of the $2.1 billion revised rates collections on a cumulative basis as ofJune 30, 2018, otfset by $ 109 3 million of such
collections that have been recorded as revenue subject to refund), net of tire monetization ofguaranty settlement recorded within regulatory liabilities less
amounts that mny be required to settle contractor liens. While Act 258 requires the Company and Consohdated SCE&G to refund certain
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revenues collected from customers beginning April I, 2018, the Company and Consolidated SCE&G do not currently anticipate that any amounts collected
prior to April I, 2018, wii I be subject to rel'und (other than amounts arising due to the effects ol'the Tax Act); however, no assurance can be given as to the
outcome of this mauer.

At June 30, 2018, the Company and Consolidated SCEE G included considerations of the impact ofAct 258 in the evaluation as to their ability to
recover the remaining Nuclear Project costs and a reasonable return on those costs. Because Act 258 explicitly provides for an experimental rate that is
temporary and does not disallow any of the costs currently defcrrcd as a regu!story asset, and because the experimental rate is to be replaced by rates that the
SCPSC is to determine and order no later than December 21, 2018, the Conipany and Consolidated SCE&G have concluded that the recording ofadditional
impairment charges related to unrecovered Nuclear Project costs would not bc appmpriate at this time. However, ifa disallowance were ordered or the rates
under Act 258 were made other than terqpornry by the SCPSC m the Jomt Petition pmcecding, thc Company and Consolidated SCE&G would reevaluate this
conclusion. Were a disallowance ordered or were the rates under Act 258 made other than temporary following the SCPSC's final decision on the Joint
Petition, and without consideration ofany other factors that may be embodied iy such an order an additions'I pre tax impairment charge totaling as much as
appmximately $ 1.7 billion mny be required.

Liqsidrry Coesideianoes

As a result of the legislative and regulatory reactions to the decision to stop constmction ofUmt 2 and Unit 3, downgrades by credit ratings agencies
occurred. Thc Company and Consolidated SCE&G have significant obligations that niust be paid ivithin the next 12 months, including long term debt
maturi ties and capital lease payments of$ 568 million for the Company (including $564 million for Co neo! i dated SCE&G) short term horrowings of $517
million for the Company (including $457 million for Consobdoted SCE&G), mterest payments ofapproximately $ 318 million for the Company (inc ludmg
$238 million for Consolidated SCE&G), future minimum payments for opemting leases of $ 11 million for tbc Compnny (including $3 million for
Consohdated SCE8iG), nnd revenues collected sub)act to refund arising fiom the effects of the Tax Act ofapproximately $ 55 million for thc Company
(including $46'million lor consolidered scE&G). working cupital requirements, such as those for Ibel supply and similar obligations, also arise due to the
lag betwccn when such amounts are paid and when related collection ofsuch costs through customer rates occurs. In addition, as described above under
Jinpeiwnenr Consideyurrons, SCE&G bas been ordered to reduce revised mtcs previously appmvcd under the BLRA by appmximately $279 million in 2018.
This reduction assumes that Act 258 remains in elfect and is implemented through December 21, 20! 8, which is thc expected pendency of thc SCPSC
proceeding wuh respect to the Joint Pcrition and related dockets, and would inciude a refund of approximately $ 109 3 million prevmusly recorded for thc
period April I through June 30, 201&

During thc pendency of SCE&G's lawsuit filed June 29. 20! 8 in the Distnct Coun, as amended, SCE&G may be required to escrow funds or to seiure
a bond conuspondlng to thc amount it may be required to refimd if Les lawsuit is unsuccessful. In addition. any adverse final judgment by a court in any
matter of litigation, or any levy for amounts assessed by a regulatory agency, inciuding but not limited to mariem described in Claims and Litigation, could
require the Company and/or Consolidated SCE&G to escroiv funds or to post one or mom bonds equal to the rnonemry amount of the judgment or assessment
ivhile tbc decision is beinf appealed or challenged

Management believes as of the date of issuance of these financial statmncnts that it has access to avnilablc sourcos of cash to pay obligations ivben
due over tbc next 12 monthn These sources include committed, long tenn lines ofcredit rhnt expire in December2020 totaling $ 18 billion for the Conipany
(including $ 12 bilhon for Consolidated SCE&G). In addition, as ofrhe date of issuance of these financial staremenro, SCE&G continues to collect the
BLRA related cunto mar ates that remain afier reductions ordered es a result ofAct 258, as ivell as amounts provided for in other orders related to non BLRA
electri and gss rates. In 2D I 8, however, certain of SCANA's credit ratings have fallen below investment grade, which hss constmmed its abihty and that of
Fuel Company to issue commercial paper.

Regulatory and legislative proceedings described above, andfor proceedings descnbed under Claims and Litigation below, which are outside of the

Company 's

and Consolidated SCE&G's control, may result in thc tempomry or permanent suspension of all or a portion of thc approximately $445 million
annually ofrates being collccred currenriy under the BLRA, thc return ofsuch amounts collected through June 30, 2018, of $2.1 billion, or the requirement
that SCE&G's sharc ofpayments received from the Tosbiba Sctticmem ($ 1 098 billioiy) be placed in escrow urbe refunded to customers m the near tenn.
Neither the Compuny nor Consolidated SCE&G can predict ifor when these matters may be resolved or ivhat additional actions. if any, msy be proposed or
taken, inoludmg other legislative or regulatory actions rclatcd to ihe BLRA or other litigation.

were the SCpSC to grant the reliefsought by the ORS in the Requesr or grani similar relief resulticg fmm legislative action, and as furiher discusscd
above in Impairment Considerations, an additional impairment loss or other charges totaling as much as approximately $4 9 billion (approximately $3 7
billion net of tax) may be required Such an impairment loss or other

45

sou e souin cnnourun ELEGTRlc r OAs co. LDQ August oy, Jitnt powered by Morningsror 'ncumen Rescorcn
yn I i dw I i wend w lo pudmnpiwf diode ym dl* i ymt n ~n~ «o du if e II l yd w I w dd el y« iini it~tf rn w i md e« i ii n nw ~dmnyeppremne pwy ddmw u e



AC
C
EPTED

FO
R
PR

O
C
ESSIN

G
-2018

Septem
ber24

11:09
AM

-SC
PSC

-2017-305-E
-Page

47
of97

Joint Application of SCE&G and Dominion Exhibit SJR-13
Docket No. 2017-370-E Page 47 of 97

charges would funhcr stress the Company's and Consolidated SCE&G's debt to total capitalization ratio and may result in the Compary's and Consolidated
SCE&G's ratio ofdebt to total capitalization exceeding maximum levels prescribed in their respective credit agreements. Such an event likely would limit
the Company's and Consolidated SCE&G's ability to borrow under their commercial paper programs and credit facilities and their ability to pay future
dividends or may trigger events ofdefault under such agreements.

Known and knowable conditions and events when considered in tbc aggregate as of the date of issuance of these fnancia! statements do not suggest
it is probable that the Company and Consolidated SCE&G will not be able to meet obligations as they come due over the next 12 months. However, possible
futum actions, including but uothmited to actions related to the disaflowance of all or part of the remaining unrecovemd nuclcarregulatoly asset, rate
reductions. Iel'unde orlavvmts, could haves material advcrsc impact on the Company's and Consohdated SCE&G's fnsncial condition, liquidity, results of
operations and cash flows such that management's conclusion Avlth respect to its ability to pay obligations when due could change.

Claims and Litigation

Following thc Company's decision to stop construction ofUnit 2 and Unit 3, purported derivative and class actioa Iahvxuits have been filed in
multiple state circuit ccun4 and federal district court an behalfofcustomers, shareholders and SCANA (in the case of the derivative shareholderactions),
against SCANA, SCE&G, or both, and in ceriain cases some of their oflicem and/or directors. The pl ninti IB allege various causes ofaction, including but not
hmited to ivaste, breach of fiduciary duty, negligmice, uu fair trade praotices, unjust enrichment, conspiracy, fraud, constructive flaud, misrepresentation and
negligent misrepresentation, promissory estoppel, constnictive trust, and money had and received, among other causes oi'action Plaintiffs generally seek
compensatory and consequential damages and statutory treble damages and such further reliefas the court deems just and proper. In addition, certain
plaintiffs seek a declaration that SCE&G may not charge its customers to reimburse itself for pahz nnd continuing casts ofthe Nuclear project. Certain
plaintiffs also seek to freeze or appoints receiver for certain of SCE8 G's assets, including el I money SCE&G has received under the To ahiba payment
guaranty snd relnted settlement agmement and money to be collected fmm customers for the Nuclear project.

Puqiorted class action lawsuits have been filed on behalf of investors in federal court against SC AHA and certain of its current and former executive
oflicers snd directols The plamtifli aliege, among otherthings, that defendants violated Section 10(b) of the Exchange Act and Rule I flb 5 pmmulgated
thereunder and RICO. In addition, one piaintitfafleges that director defendants violated Section 14(a) of the Exclmnge Act acd SEC Rulc 14a 9 by allowing
or causing misleading pmxy statements to be issued. The plaint&lfs in each of these suits seek compensatory and consequential damages and such further
relict'as thc court deems proper. The pie intiIB also allege, among other things, that defendants violated their fiduciary duties to shamholders by executing a
merger agreement that unfairly dcpnved plaintiffs of the true value of their SCANA stock, and that Domm ion Energy and Sedons sided and abetted these
actions. Among other remedies, the plai ntifls seek to enjoin the merger and rescind the Merger Agreement or to have the Mer er Agreement amended to
provide more favorable terms for plaintiffs, monetary damages, attorneys'ees and such further relief as the court deems proper

Lawsuits seeking class action status have also been filed on behalfof investors and shareholder derivative actions lieve been filed in the Court of
Common Pleas m the Counnes ofLexirgton and Richland, South Carolina, against SCANA, its CEO and directors, Dominion Energy and Sedona. Following
removal ofcertain of these class action lawsuits and shareholder derivative actions from state courts to federal court and remand from the District Court back
to state courts, in at least one instance such action was appealed to the United States Coun ofAppeals for the Founh Circuit on July 26,2018 by Dominion
Energy.

On July 13, 2018, SCANA's Board of Directors elected two new, independent directors and exercised its right under South Carolina corporate law to
farm a Special Litigation Committee comprised solely of these newly elected members ("SLC") to investigate the claims asserted against current and former
ofllcers and directom of SCANA in derivative shareholder actions and related actions ("Derivative Litigation") and to determine SCANA's best interests ivith
respect to these acti ore. On Ju!y 24. 2018, SCANA, acting at the dimction of the SLC, filed a motion to stay all fedem! court proceedings in the Derivative
Litigation IIh Re SCRÃI! Coypoyprioh l)eyivolryefliilgnrloh) to aflow tirne for the SLC to conduct an independent investigation into the facts and
circumstances giving rise to the Derivative Litigation, and to determine what course ofaction is in the best interests of SCANA and its shareholders with
respect to the Derivative Lit gation (e g.,prosecution of the claims in the name of SCANA, seeking dismissal ofsome or all of the claims, or taking other
remedial actions).

A complamt Iiss been tiled by Fairfield County against SCE&G making allegations ofbreach ofcontract, flaud, negligent misrepresentation, breach
offiduciary duty, breach ofthe unplied duty ofgood faith and fair dealing, and unfair trade
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practices related to SCE&G's termination of the FILOT agreement. plaintiifseeks injunctive relief to prevent SCE&G from tcmimating tile FILGT apreement;
actual and consequential damages, treble damages; punitive damages; and attorneys'ees.

Tbc Company has also been served with subpoenas issued by the Umted States Attorney's Oflice for tbc District ofSouth Carolina and the staffof
tile SEC's Division of Enforcement seeking documents relating to the Nuclear Prelect Also, SLED is conducting a criminal investigation into the handling of
the Nuclear project by SCANA and SCE&G These investigations are ongoing, and the Company and Consolidated SCE&G intend to fully coaperate with
them.

The DOR has initiated sn audit of SCE&G's sales and use tax returns for the period September I, 2008 dirougli Dcccmber 31, 2017. The DOWs
position is that the exemption for sales and use tax for purchases related to the Nuclear Prol cct should not apply because Unit 2 and Unit 3 will not be placed
mto seniicc and no electricit will be manufacturod for sale. On &inc I, 2018, SCE&G received fiom the DOR a notice ofprapcscd assessment arising from
that audit ofapproximately $410 million, plus interest. Wliile SCE&G mtends to protest the pmposcd assessment, it is reasonably possible that a loss
estimated to bc ns much as $410 million,plus inrcrcst, could be iiicunad, ofivhich SCE&Gs praponionate share ass co owner of the Nuclear project would
be 55%.

On July 17. 2018, a case tiled in the District Court styled nn'r to p v A F u a d~JLOLETLtttltuugwss eertiticd ass
class action on behalfof pep one who were formerly crnployed at the Nuclear Project. The pLaiatife allege, among other tlungs, that the dcendants violated
the WARN Act in connection ivith the decision to stop construction at flic Nuclear Prelect. The plamtiffs allege that the defendants fiulcd to provide
adequate advance written notice ol'their tenmnations ofemployment. Wfiile SCANA and SCE&G intend to contest ibis case, it is reasonably possible that a
loss estimated to bc as much as $75 nullion could be mcurred, dnc to tbe likelihood the Fluor defendanrs would soak indemnification from them, ofwhich
SCEkG's proportionate share as a coowncr of the Nuclear project would be 55%.

While the Company and Consolidated SCEkG intend to vigorously contest tile lawsuus, claims, and audit positions which have been filcd or
initiated against them, they cannot predict the liming or outcome onhese matters or otlicm that may ause, including any claims that may be asserted by or
against Santee Cooper, and adverse outcomes from some of these msners would not be covered by insurance. Except as noted above, the various claims for
damages do not specify an amount for those damages and the number of plaintiffs tl at are ultimately carti tied in any class action lawsuits is unkn owe. In
addition, each of the cases referred to above is m its early stages. For these reasons, the Company and Consolidated SCE&G (I) iiave not determined that a
loss is probable and (ii) except as noted above, cannot provide any estimate or range ofpotential lass for these mattets at this time. Therefore, no accrual for
these potential losses has been included in the condensed consolidared financial statements. However, outcomes could have a material adverse impact on the
Company's and Consolidated SCEkGs results of operations, cash tTows and financial condition.

The Company and Consolidated SCE&G are subject to various other claims and litigation incidental to their business operations which
management anticipates will be resolved without a material impact on thc Company'sand Consolidated SCE&Gs results ofoperntions, cash flows or
tinancial condition.

Nuclear Insurance

Under price Anderson, SCE&Ci (for itself and an behalfofSantee Cooperj maintains agreements of indemnity with the NRC that, together with
private insurance, cover third party liability arising from any nuclear incident occurring at Unit 1. Pnce Anderson provides funds up to $ 13.1 bi ikon for
public liab if ty claims that could arise from a single nuclear mcident. Each nuclear plant is insured against this liability to a maximum of$450 million by
ANI with the remaining coverage provided by a mandatoiy program of deferred premiums that could be assessed,alters nuclear inmdcnt, against all owners
of commercial nuclear reactors Each reactor licensee is liable For up to $ 127 3 million per reactor ousted for each nuclear incident occumng at any reactor m
the Um Lcd States, provided that not more than $ 18 9 million of the liability per reactor would be assessed per year SCE&G's maximum assessment, based on
its two-thirds ownership ofUnit I, would be $84.8 million per incident, but not more than $ 124 million per year. Both the maximum assessment per reactor
and the maximum yearly assessmcnt are adlusted for inflation at least cvcry five years.
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SCEStG currently mamtains insurance policies (for iaelfand on behall'ol'Santec Cooper) with NEIL The policies pmvide covemge to Unit I for
pmperty damage and outage costs up to $2.75 billion resulting fram an event ofnuclear origin and up to $2.33 billion resulting &om an event ofa non-
nuclear origin. The NEIL policies in aggregate, are subject to a maximum loss of$2 75 billion for any single loss occurrence. The NEIL policies permit
retrospective assessments under certain conditions to cover insurer's losses. Based on the current annual premium, SCEgtG's portion of the retrospective
premium assessment would not exceed $ 23.4 million. SCERG currently maintains an excess property insurance policy (for itself and on behalfof Santce
Cooper) ivith EMANI. The policy provides covemge to Unit I forproperty damage and outage costs up to $ 415 million resultmg from an event of a non-
nuclear origin. The EM AN policy permits rctrospecttve assessments undercertain conditions to cover insurer's losses. Based on the current annual premium,
SCEAGs portion of the mtrospective premium asscssnient ivould not exceed $2 0 inillion.

To the extant that insurable claims for pmpeny damage, decontamination, repair and rcplacemcnt and other costs and expenses arising from «n
incident at Unit I exceed the policy hmits of msuraace cr to the extent sucl. uisurance becomes unavailable in the future, and to the extent that SCEAG's
rates would not recover the cost ofany purchased replacement poiver, SCEdto wi! I retain the risk of loss ah a self insurer, SCE&G has no reason to anticipate a
san ous nuclear or other incident However, ifsuch an incident iverc to occur, ii likely would have a matenal impact on the Company's and Consolidated
SCE&G's results ofoperations, cash tlows and tinancial position.

Envirunmental

On August 3, 2015, thc EPA issued a rcviscd standard for ncw power p fangs by re proponng NSPS under the CAA for emissi one ofCoi &om neivly
constructed fossil fuel-fired units. The final rule required slf new coal-fired power plants to meet a carbon emission rate of 1,400 pounds Coi per MWh and
new natural gas units to meet 1,000 pounds COi per MWlu While most neiv naeural gas plants will not bc required to include any new technologies, no new
coal fired plants could be constructed without partial carbon capture and sequestration capabilities Thc Company and Consolidated SCEgiG are monitoring
the final rule, but do not. plan to construct new coal-fired units in the foresccablc future.

On August 3, 2015, tbe EPA issued its final rule on emission guide'ines for states to Ib liow in developing plans to address GHG emissions from
existing units. The rule included state-specific goals for reducing nations! Coi emissions by 32% fram 2005 levels by 2030, and eaablishcd a phased-in
compliance approach beginning in 2022. The mlc gave each srate from one to three yean to issue its SIP, which would ultimately define the specific
compliance methodology that ivould be apphed to existing units m timt state On Fcbniary 0, 2016, rhe Supreme Court stayed the rule pending disposition of
a petition ofreview of the rule in the Court ofAppeals. As s result of an Executive Order on March 28, 2017, the EPA placed the rule under review and the
Court of Appeclsagreed to hold the case in abeyance On October 10, 2017, the Adminisuatorof the EPA signed s notice pmposing to repeal the rulc on tire
grounds that it exceeded the EPA'i statutory authority. In a separate but related action, the FPA issued an Advance Notice ofProposed Rulemakmg on
December 18, 2017, to solicit information from thc public about a potential I'uturc rulcmakuig to limit greenhouse gas emissions from existing units. The
Company imd Consolidated SCEdtG cxpecr any costs Incurmd to comply with such rule to bc recoverable thmugh rates.

In July 2011, the EpA issued the csApR to rcducc entimtons of sot and Nox from power pants in rhe eastern half of the United states. The csApR
replaces the CAIR and requires u total of28 states to reduce annual SO emissions and annual and ozone season Nox cmissions to assist in attaining the
ozone and tine panicle NAAQS. The rule establishes an emissions cap for Sot and Nox sr 6 limits thc trading for emission allowances by separating affected
states into two groups with rio tradinf bcrwcen tbe groups. The State ofSouth Carolina has chosen to remain in thc CSAPR program, even though recent
court rulings exempted thc state. This allows the state to reinain compliant with regional haze standards. Air quality control installations thiit SCE&G and
GENCO have alrendy comp lctcd have positioned them to comply with the existing elloivances set by the CSAPR. Any costs incurred to comply u'ith CSAPR
are expecter! to be recoverable rhrough mtem

lii Aplii 2012, tire EPA s MATS nile contaming new standards for inercury «nd other specified air pollutnnts became cffcctive. The MATS rulc has
been the subject ofongomg lingation even wlule it remains m en'ect. Rulings an this litigation are not expected to have an impact on SCEgtG or GENCO
duc to plant retirerncnts, conversions, and enhanccmcnts. SCEStG and GENCO are in compliance with the MATS rulc and expect to remam m conipliance.

The CWA provides for the imposition of effluent limitations thai require treatment for wastewater discharges Under the CWA, compliance with
applicable limitations is achieved understate-issued NPDES peunits sucli tliat. as a facility's NPDES permit is renewed, any new effluect limitations would be
incorporated. The ELG Rule had become effective on January 4. 2016, affcr ivhich state mgulators could modify facility NPDES permits to match mare
restrictive standards, which would require faci lib as to retrofit with new tvastewater treatment technologies. Compliance dates varied by type of wastewater,
«nd some were based on a facility's five year perrrut cycle and thus could range from 20! 8 to 2023. Iqowever the ELG Rule is
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under reconsideration by the EPA and has been stayed administratively. The SPA has decided to coaduct a new rulemaking that could result in reuisions to
certain flue gas dcsul furization wastewater and bortom ash transport water requirements in the ELG Rule. Accordingly, in September 2017 the EPA ti nal ized
amia tint resets compliance dates under the ELG Rule to a range from November I, 2020 to December 31, 2023. The EPA indicates that the new rulemaking
pmcess may take ap to three yearn to complete, such that any revisions to the ELG Rule likely would not be final until the summerof2020. While thc
Company and Comolidatcd SCE&G expect that wmtewater treatment technology retrofits will be required at Williams and Wateree Stations, sny costs
incurred to comply with the ELG Rute are expected to be recoverable through rates

The CWA Section 316th) Existing Facilities Rule became etfcctivc in October 2014 This rule estabh shee national requirements for the location,
design, conhzmction and capacity ofcooling water intake structures at existing facilities that reflect the best technology available for minimizing the adverse
environmental impacts of impingement and entrainment. SCE&G and GENCO sr= conducting studies and implementing plans ns nquimd by the nile to
determine appmpriate intake structure modifications to ensure compliance with this rule. Any costs incurred to comply with this rule are cxpectcd to be
recoverable through rates

Tbe EPA's final rule for CCR became effective in the fourth quarter of 20! 5. This rule regulates CCR as a nonhazardous vydste under Subtitle D of
the Resource Conservsnon and Recovery Act and imposes certain requircmcnts on ash stomge ponds and other CCR management facilities at SCESEG's snd
GENCO's coal-fircd generatmg facilities. SCE&G and GENCO have already closed or have begun the process ofclosure ofall of their ash storage ponds snd
have previously recognized AROs for such ash storage ponds under exwtmg requtmments. Thc Company and Consolidated SCE&G do not expect the
incremental compliance costs associated with this nile to be significant and expect to recover such costs in future rates.

SCE&G is responsible for four decommissioned MGP sites m South Carolina which contain residues ofby product chemicals These sites sre in
various stages of investigation, remediation snd monitoring under work plans approved by or under review by DHEC and the EPA. SCE&G anticipates that
major remediation amivities at all these sites will contmue at least through 2019 and mfl cost an additional $9.8 million, which is accmcd in Other within
Dcl'orred Credits and Other Liabilrtics nn thc condensed consolidated balance sheet. SCE&G expects to recover sny cost arismg tiom thc rcmcdiation ofMCrP
sites through rates. At june 30. 2018, deferred amounts, net ofamounts previously recovered through rates and insurance settlements, totaled 323 9 million
and are included in regulatory assets.

Other

Thc Company and Consolidated SCE&G have recorded an estimated liability for amounts collected in customer rates during the period that arise
fiom ihe impact of the Tax Act and from the impact of the legislatively-mandated wfund related to rates previously approved under tlie BLRA. Such amounts
have been recorded subject to refund, and are described in Note 2.

SEGMENTOF BVSINESS INFORMATION

Regulated operations memure profitabilrty using operating income; therefore, net income is not allocated to thc Electric Operations and Gas
Distribution scgaients Thc Gas Marketing segment measures profiiability using net income.

The Company's Gas Distribution segnient is compnsed of the local distribution operations ofSCE&G and PSNC Energy which meet the criteria for
aggregation. All Other includes thc parent company, a services company and other nomeportablc segments that were insignificant for all periods presented.
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The Company

Mi&ions of doh'ars

Three Months Ended Jrine 30, 20/8

Electric Operations

Gas D tstriliuuon

Gas Marketing

All Other

Adjustm«nts/Eliminations

Consolidated Total

External
Revenue

552 5

148

143

843 5

Intersegmcnt Revenue

2 5

I

29

II&

(150)

Openmng
tacame

3

nla $

(6)

103 5

Nct
income

3

(24)

Zip

Six Morrrhs Ended Jrrlte 30, 10!8

Electnc Operations

Gas Distribution

Gas Marketing

AO Odier

Adjustments/Eliminations

Consolidated Total

1,098 5

509

416

2,023 5

3 $

60

223

(287)

179

116

(5)

290 5

n/a

n/a

20

(49)

206

177

Tkyee Mont/rs Eiided Jalre 30, 20!7

Electric Operations

Gas Distribuuon

Gas Markctmg

A 0 Other

Adjustments/Eliminations

Consolidated Total

679 $

140

1&2

1.001 5

2 5

I

34

102

(139)

Z46

251 5

I

(7)

127

121

Su Most!is Ended Juris 30, 20! 7

Electric Operations

Gas Distribution

Gas Marketmg

AROther

Adjustments/Eliminations

Consohdated Total

1,256 5

461

456

2,173 $

3 5

I

58

196

(258)

428

117

n!a 5

26

5'/ I 5

16

(7)

283

292

Consobdated SCERG

Millions of dollars

Tkree Monr!u Eirr!er/ Jane 30, 20/8
Electnc Operations

Gas Disnibution

Adjustments/Eliminations

Consolidated Total

External Revenue

79

632 5

Operating Income

$

107 5

Earnings Available to
Common Sharehalder

26

26

Sixhfo»r/ts Ended Jrilrc30. 20lh'tecnic

Operations

Gas Distribution

Adjustments/Eliminations

1.100 $

234

150

Consolidated Toml 1,334 5 227 5 150
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T/ryed Medr/rs Ended yrure 30. 20/7

Electnc Operations

Gss Distribution

Adjustments/Eliminations

Consolidated Total

680 5

756 $

247

247 5

123

5/s 4/earl&i Ender/ Jude 30. 20/7

Eleetnc Operations

Gas Distribunon

Adjusnncnts/Elimmations

Consolidated Total

1,259 8

21'l

1.476 5

429

44

5

473 $

n/s

231

231

Segieeat Asseu 11ie Company Consolidated SCE&f1

Millions of dollars

Electric Operations

Gas Distribution

Gas Marketing

Ag Other

Adjustmcnts/EliminaUons

Consolidated Total

June 30.

2018

'I 2,082

3.292

214

1,039

2,274

18,901

Dmember 31,

2017

11,979 $

3.259

230

1,042

2,229

18,739 5

June 30,

2018

12,082 5

895

n/a

n/a

3,298

16,275 5

December 31,

2017

11,979

869

n/a

n/a

3,098

15,946

12. AFFILIATED TRANSACTIONS

The Company and Consolidated SCE&G:

SCE& G owns 40% ofCanadys Refined Coal, LLC, which is involved in the manufacturing and sale of refined coal to reduce emissionn SCE&G
accounts for this investment using the equity method. The nct ofthe total purchases and total sales are recorded in Other expenses on the consolidated
statements of income (for the Company) and o I comp rehcnsivc income (for Consolidated SCEdiG).

Millions ofDollars

Three Months Ended June 30,

2018 2017
Six Months Ended June 30.

2018 2017

Purchases from Canadys Refined Coal, LLC

Sales to Canadys Refined Coal, LLC

$ 44.8 $ 52.8 $ 77.3 $ 97.4

44.6 52.5 76.9 96.8

Millions ofDo'liars

Receivable from Canadys Refined Coal, LLC

Payable to Canadys Refined Coal, LLC

June 30, 2018 December 31, 2017

$ 17.3 $ 4.9

I 7.4 4.9

Consolidated SCE&G.

SCE&G purchases natural gas and related pipeline capacity from SCANA Energy to serve its retail gas customem and certain c(cctric gcaeration
requirements.

SCANA Services, on behalfof itself and its parent company, provides thc fotloiving services to Consolidated SCEBG, which are rendered at direct or
allocated cost: infomiation systems, telecommumcations, custoiner support, marketing and sales, human resources, corporate compliance, purchasmg,
hnancial, risk management, public an'nim, legal, investor relations, gas supply and capacity management, strategic planning, general administrative, and
retirement benefits. In addition, SCANA Services processes and pays invoices for Consolidated SCE&G and is reimbursed. Cosrs for these services mclude
amounts cap ta lixed. Amounts expensed ere primarily recorded m Other operation snd mnintenancc - nonconsolidsted atgliate and Other income (Expense),
net on the consohdated statements ofcomprehensive income.

5!
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Consolidated SCEdcG has pmvided $71.0 million in funding to a rabbt trust consohdated with SCANA in connection with the potential change in

control arising from the Merger Agreement. This funding is recorded m long term Other affiliate assets on the condensed consolidated balance sheet of
Consolidated SCEJRG.

Millions of Dollars

Three MonthsEndcd June 30,
2018 2017

Six Months Bnded June 30,

2018 2017
Purchases from SCANA Energy
Direct and Allocated Costs Oom SCANA Services

$ 28.7 $ 34.3 $ 60.0 $ 58 2

76.0 82.9 135 4 155.4

Millions ofDollars June 30, 2018
December 31,

2017

Payable to SCANA Energy

Payable to SCANA Services
5 10.6 $ 10.0

43.2 420

Consolidated SCEAG'8 money pool bormwings hom an aAiltate arc dcscnbed in Note 5. Cenain disclosures regarding SCBJRG'8 participation in
SCANA'h noncontributory defined benefit pension plan and unlunded postrettremcnt health narc and life insurance pmgrams are included in Note 9.

13. OTHER INCOME (EXPBNSE), NET

Compononts ofnther income (expense), net are as follows:

Thc Company Coniotidstcd SCF60

Thrcc Months Fndcd Six Moeths Ended Thwp MouituFndcs Six Irtonthi Ended

Junc 30, Junc 30, Junc 30, Junc 30,

M Otons or duiturt

Revenues frurri contmcts w Itli customers

Other income

Other expense

Agowaace for equity funds used during
construction

Other income, nct

2018 ttitt 3018 2017 gtlltt 2017 2018 301'I

$ 5 -- $ 10 — $ 2 -- $ 3

7 5 16 136 $ 33 4 $ 7 130 $ 15

(II) (II) (20) (24) (5) (6) (12) (16)

3 9 7 18 7 4 16

$ 4 5 14 $ 133 $ 27 S 2 5 8 5 125 5 15

The recordieg ofrevenue from connects with customers within other income (expense) arose upon tbe adoption of related accountin g guidance
desciibed in Note I, sad as pemiitrcd, prior periods have not been reheated. Other income in 2018 includes gains from the settlement ofinterest mte
denvativcs of approx iniatcly $ 115 million (see Note 7) Non service cost components of pension and other postretirement benefits are included in Other
expense.
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Pumuaat to General lrmtruction H ofFomr I O-Q, SCE&G is permitted to omit certain m formation related to itself and its consolidated atfil rates called
for by item 2 of Part I of Form 104), and instcnd provide a man ayement's nnrmtive analysis of its consolidnted results ofoperation and other information
described therein Such information is presented hereunder specifically for Consolidated SCESG, but may bc prescntcd alongside information presented for
the Company generally. Consolidated SCEgiG makes no represent" tion as to information relating solely to SCANA and its subsidiaries (other than
Consolidated SCE&G).

RESULTS OF OPERATIONS
FOR T'LIE THREE MONT HS AND SJX MONT I IS ENDED 5UhrrE 30, 20 28

AS COMPARED TO THE CORRESPONDING PERIODS IN 2017

The following disoussion should be read in conjunction with Management's Discussioa nnd Analysis of Fmancial Condition and Results of
Operations appearing in SCANA's and SCE&Ci's Annual Report on Foun 10 X I'r thc year ended December 31„2017. The results ofoperations of the
Compnny include those of the parent holding company nnd each of its subsidiaries, including Consolidated SCE&G. Accordingly, discussions regarding thc
Company's results of operations necessarily include those ofConsolidnted SCE&G.

Enndings

Earnings

were ss follows.

The Company

Earnings

per share

2018
Second Quarter

0.06 5

2017

0.85 5

Year to Date

2018 2017

1.24 5 2 04

Consolidated SCE&G

Net mcome (mrflions of dollars) 5 31.0 5 125.7 5 158.7 5 238.0

The Company's earnings per share and Consolidated SCE&G's nct income reflect thc impact of an electnc rate reduction made etyective I'o r the
second quarter of2018 and the effect of weather in 2018 and 20! 7,while the Company's earnings per sharc in 2018 also reflect lugher legal casts and costs
incurred in connection with the Nuclear project and the Company's announced merger with Dominion Energy. These and other results are discussed beloiv.

Matters Impacting Future Results

SCANA shareholders nppmved the Merger Agreemer t at a special meeting an July 3 I, 2018. Certain regulatory approvals must be obtained and
other conditions must be met before the merger may be consummated.

The Company's decision on July 31, 2017 to stop constmction ofUmt 2 and Unit 3 and to pursue recovery of the cost of the abandoned Nuclear
Project has had and could continue to have significant adverse impacts on tbe Company's and Consolidated SCE&G's future

earnings,

cash flows and
financial position, including those related to the ultimate rccovcry of regulatory assets, the sustainability often positions, the results of litigation and the
outcome of various regulatory and governmental proceedings and investigations. The Company continues to believe the decision to abandon the Nuclear
project was prudent, and that costs i ncurmd with respect to the Nuclear project rvere prudent, and has contested specific challenges to this decision. The
Company also believes that the issues related to the recovery of the cost of the abandoned Nuclear Prolect and related to the rates currently betng collected
under the BLRA for financing costs should be resolved in luture procccdings before the SCPSC However, based on venous events following tbe
abandonment, there is significant uncettainty as to SCE&G's ultrmate ability lo recover its costs of Unit 2 and Unit 3 and a return on them from its customers.
These events include the contentious nature of reviews by legislative comminees and othern thc General Assembly's passage ofcertain legislation in 2018,
including in particular Act 258 discussed below, aud the Request being considered by the SCPSC that cauld result in the permanent suqiension of all ore
portion of rates currently being collected under the BLRA, as well as thc return ofsuch amounts previously collected There is also si gnificant uncertainty as
to thc nming and the ultimnte resolution of the litigation and the various other proceedings discussed herein.
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In 2017, the Company and Consolidated SCE&G determmed that a disallowance of recovery ofpart of the cost of the abandoned Nuclear Project
was both probable and reasonably estimable under apphcable accounting guidance, and recorded a pre tax impairment loss ndth respect to disallowance of
unrecovered Nuclear projac i costs and other related deferred costs totaling approximately $ 1.118 billion ($ 690 million net oftax) ln the first quartcr of20 t 8,
the Company and Consolidated SCE&G recognmed an additional pre tax impairtnent loss totaling approximately $ 3 6 million ($2 7 million nct of taxi in
order to further reduce to estimated fair value the carrying value ofnuclear fuel that had been acquired for use m Unit 2 and Umt 3. See additional discussion
at Note 10 to thc condensed consohdated tinancial statements

It is reasonably possible that further changes in these estimates anil occur m the near tenn and could bc material, !however, aii such changes cannot
be reasonably estimated, The impairment loss recorded in 2017 reflects impacts similar to those that would have rasa!red had the proposed solunon
announced on Novcmbcr 16, 2017 been implemented. If the merger benefits and cost recovery plan outlined in thc Joint Petition is implemented (upon
closing of the merger as contemplated in the Merger Agrcemenr), an additional impairment loss and other charges totalinf as much as approximately $ 1.7
billion (appmximately $ 1 3 billion net of tax) would be expected to bc recorded.

If(i) the SCPSC does not apprtive the Joint Petition and instead approves the Request by the ORS, (n) the BLRA is found to be unconstitutional; or
(iii) the General Assembly further amends or revokes thc BLRA or approves other legislation with a similar eIYect. the Company snd Consolidated SCE&G
may be required to record aa ndditional inipairmeni loss and other charges totaliag as much as approximntely $4 9 billion (approximately $ 3 7 billion net of
tax). This add itionnl impairment lorn would result iiom the ivritcolfof approrrtmately $ 3962 billion in regulatory assets (compnsed of the rcmaimng
unrecovered Nuclear Project costs of$4.142 billion ofiset by $ 180 million in previously impnired costs related to CEC, whirh would result from the
proposals put forward in the Joint Petition not being approved by the SCPSC) and the refund of revised rates collections under thc BLRA described above of
approximately $2 0 billion (comprised of the $2 I billion revised rates collections on a cumulative basis as of June 30, 2018, o Ifsei by $ 109 3 million of such
collections thai have been recorded as revenue subject to refund), net of the monetization ofguaranty settlement recorded ivithm regulatory liabilities less
amounts that may be required to settle contractor liens. While Act 258 requires the Company and Conan h dated SCE&G Io refund certain revenues collected
from customers eflectivc Apnl 1,2018, thc Company and Consolidated SCE&G do not currently antioipate that any amounts collected prior to April I, 2018,
will be subject to retund (other rhan aniounts arising due to the eifects of the Tax Act); however, no assurance can be given as to the outcome of this matter.
Were a disallowance ordered of any of the Nuclcarproject costs cunently deterred as a regulatory asset or were the rates under Act 258 made other than
temporary following the SCPSC's final decision on the Joint Petition, and without con sidemtion ofany other factors that may be embodied in such an order,
an additional pre-tax impairment charge totaling as much as approximately $ 1.7 billion may be required.

On June 27, 2018, thc South Caro hria General Assembly adopted Act 258, which became law June 28, 2018, to tempomrily reduce the amount
SCE&G can collect from customers under the BLRA. Act 258 requires the SCPSC to orders reduction in the portion of SCE&G's retail electric rates
associated ivitb the Nuclear project from approximately 18% of thc average residential electric customer's bill to appmximateiy 32%, or a reduction of
approximately $31 million per month, retroactive to April I, 2018 Absent an cartier rulmg from thc SCPSC, which could be issued ouly on the SCPSC's own
mitiative, thcsc lower rates arete be elfective until the SCPSC renders a final decision on the merits of the Joint Petition. On July 2 and 3, 2018, thc SCPSC
issued orders implementiag thc temporary rate reduction required by Act 258. Unless the reliefdiscussed in the next pamgraph is gmnted. the new rates and
retroactive credits required by Act 258 arc to be put into elfect with the first billing cycle oFAufust 2018. Retroactive credits for billed and unbi lied amounts
for the period April 1,2018 through June 30, 20 I'8 total approximately $ 109 3 million, which amount has been deferred witlun Revenue subiect to refund on
the condensed consolidated balance sheet of the Company and Consolidated SCE&G. The initial recognition ofsuch rctmactive credits includes the etfccts
ofcycle billing on unbiiled usage. In addition to the reduction of clcctric rates (which rates hnd been previously approved by the SCPSC), Act 258 alters
various procedures previously applicable under the BLRA, including redefining the standard of care required by the BI.RA and supplying definitions ofkey
terms that would affect the eviderca required to establish SCE&G's ability to recover its costs associated with the Nuc lear Pro)cct.

On June 29, 2018, SCE&G filed a lawsuit m the Distnct Court chal lengmg the coiwtitutionaiity of Act 258 along with Joint resolution S. 954, which
became law on July 2, 201S. Among other things. S. 954 pmhibits the SCPSC fmni holding a hearing on the merits of the Jomt Petition before November I,
2018, and requires it to issue an order on the merits of the Joint Petition by December 21, 2018. In the lanvuit, which was subsequently aniended, SCE&G
seeks a declaration that the newtaws are unconstitutional and asks the court to issue an injunction prohibiting the SCpSC fiurn implemcntmg Act 258. A
hearing on SCE&G's motion for the issuance of a preliminary injunction was held July 3031, 2018. Dominion Eaergy and Sedona would not be obligated to
complete the pending merger ivith SCANA ifAct 258 remams in effect and is implemented. The Company and Consolidated SCEgtG cannot predict the
timing or outcome of this matter.
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In December 2017, the Tax Act was enacted, resulting in the remcasurcmen1 of ail federal deferred income tax assets and liabilities to reflect a 21%
federal statutory corporate tax rate. Due to the regulated nahire of the Company's and Consolidated SCE&G's operations, the effect of this remeasurement is

primarily reflected in excess deferred income tax balances withm regulatory liabilities. As descnbed m Note 2 to the comlensed consolidated financial
statements, SCE&G and PSNC Energy have responded to orders fmm state regulators sccking information regarding the elTects thc Tax Act would have an
their respective operations. In 2018. the Company and Consolidated SCE&G are recording estimates of revenue diat will be subject to refund to customers of
its regulated operationh. Such amounts result in reductions to revenue nnd are delerrcd within Revenue subject to refund on the condensed cotaolidated
balance sheet. Such reducuons m revenue largely correspond to reductions m curreni penod tax cxpcnse Cioing forward, once state mgulators order
reductions in customer mtes, the lower tax expense resulting from the reduced federal statutory corporate tax rate wi'I rcsul( in similar reductions to amounts
collected from customcm through electric and gas rates, and no signihcant impact on financtsl results IS eXpeCted. However, thc refund ol'rcvenuc collected
in 2018 will negatively impact cash flow. In addition. certain of these regulatory liabilities will be amortized to thc benefit ofcustomers over the mmaining
lives of related property in accordance with thc normalization provisions of the IRC snd Code of Fedeml Regulations, thereby mitigating any sihuiiticant
negative cash impact due to the extended amonization period. See a!so Note 6 m the condensed consolidat d tinancial statements for additional discussion
related to defened tax assets and liabilities.

These matters impacting future results are further discussed under Liquidity Considerations and Impact ofAbandonment ofNuclear project within
LIQUIDITY AND CAPITAL RESOURCES, in Note 2 and Note 10 to rhe condensed conso!idared financial statements and in Part II, Item IA. Risk Factom.

Dividends Declared

On Februaiy 22, 2018, SCANA'h Board of Directots declared 0 dividend of$0 6125 per share This dividend was payable on April I, 2018 to
sharcholdem ofrecoul on March 12, 2018. On June 28,2018, SCANA's Board of Directors declared a dividend of S0.1237 per share payable on July 18, 2018
to shareholders of record on July 10, 2018. When a dividend payment date Ihlls on a vuekend or holiday, the payment is made the following business day.
SCANA's Board ofDirectom cvaluates thc payment ofdividends each quarter.

Electric Operations

E!ectric Operations for the Company and for Consolidated SCE&G is comprise of the electric operations of SCF&G, GENCO and Fuel Company
Electric Operations operating income (including transactions with stflliatcs) thus as folloivs:

The Company Consolidated SCE&G

Millions ofdonars
Second Quarter

2018 2017

Year tc Date

2018 2017

Second Quarter

2018 2017

Year to Date

2018 2017

Operating revenues

Fuel used in electric generation

Purchased power

Other operation and maintenance

Impairment loss

Depreciation and amortization
Othcrtaxes

$ 553.1

1554
15,1

142.8

75.8

57.2

680.1 $

161.2

20.7

123.4

73.1

55.6

1,100,5

314.7
672

268.8

3.6

151.7

114S

S 1,258.6 8

297.6

31.8

244.4

! 46.1

110.2

553.1 8

155.4

15.1

146.4

73.1

56.5

680,1 8 1,100.5

161.2 314.7

20.7 67.2

127.0 275.3

36
70.1 146.1

55.0 113.3

$ 1,258.6

297.6
31.8

251.5

140.1

109.1

Operating Income 5 106.8 $ 246.1 8 180.0 $ 428.5 8 106.6 $ 246.1 $ 180.3 $ 428.5

Electric operations can be siguiiicantly impacted by the eflects ofweather. SCE&G estimates the effects on its electric business of actual
temperatures in its service territory as compared to histoncal averages to develop an estimate ofelectnc revenue and fuel costs attributable to tbc effects of
abnormal iveather. Results in both 2018 and 2017 reflect milder than normal tveatber in the first quarter, with 2017 being significantly milder than 2018, and
wanner than normal weather in the second quarter, with 2018 being significantly warmer than 2017

The Compaoy and Consolidated SCE&G expect, ifAct 258 mmains in elfect and is implemented, that eiectnc operating revenues will decrease by
approximately $ 31 million each month through the remainder of 2018 when compared to operating revenues recorded m corresponding periods in 2017.
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Second Quarter
~ Operating revenues decreased in 2018 by $ 109 3 million due to the recognition ofestimnted amounts to be refunded to customers as a result of the

ennctment of Act 258, by $ 10 9 million due to the recogn ition ofestimated amounts to be refunded to customers as a result of the Tax Act, lower
residential and commercial average use of $ 18 6 million and lower fuel cost recovery of $ 17 7 million. These revenue decreases were partially offset
by the effects ofweather of $ 15 7 million, rcsidcnuai and commercial gmwth of $5 0 million, industrial growth and lngher usage of$ 1.7 million and
revenue recognized under the DER program of $4.6 million.

Fuel used in electric generation and purchased power expenses decteased m 20! 8 due to lower fuel prices of $ 17 7 million and louver residential and
commercial nverage use of $5.1 million. These decreases were partially olfsct by higher amortization of DER program costs of $3.8 milhon,
increased sales volumes associated with residential and commercial customer growth of $ 12 million, higher industrial usage of $ 1.4 million, higher
sales volumes associated with the elfects ofweather of $4 8 mt i Don and higher fuel handling expenses of$0 3 million.

Other operation and maintenance expenses increased in 2018 due to wind dowa costs associated with the abandonment of the Nuclear Proicct of
$3 4 nul lion, higher legal and other costs related to tl e abandonment of the Nuclear pmject ofapproximately $ 10 0 million, higher non-labor
generanon and other electric operations costs of$ 4 2 million and higlier irjurieu and damages expenses of$3 0 million. These increases were
partially offset by louver labor costs of$ 4.4 milhon, primanly duc to lower incentive compemati on co~ts

Depreciation and amortizatiou increased pn mari iy duc to net pleat additions.

Other taxes increased pnmarily due to higher property taxes associated with net plant additions.

year io Date
Operating rcveuues decreased in 2018 by $ 113 7 million pursuant to an SCPSC order whereby fuel cost recovery is offset with gains realized upon
thc settlement of certain interest rate derivative connucts, as I'urther describcd iu Other Income (Expensei below, related to fuel cost recovery.
Operating revenue nlso decreased by $ 109 3 million due to the recognition ofestimated amounts to be refunded to customers as a result of Act 258,
by $ 35.0 million due to the recognition of estimated amounts to be rcl'ended to customers as n result of the Tax Act, lower collections under the mte
rider for pension costs of$2 6 million and lower residential and commercial average use of $20 7 mi'hon. The downward adjustment related to fuel
costs recovery had no effect on net income as it was fully offset by the recognition within other income ofgai ns realized upon the settlement of
certam derivative intcrcst rate contracts. The lower pension rider collections had ao impacr on net iucorue as they werc fully offset by the
recognition, within other operation and maintenance cxpcnses, of lower pension costs. These revenue dccrcases were partially olfset by thc effecrs of
weather of $63 2 milhon, residential and commercial growth of$ 11 4 million, industria growth and higher usage of$4 3 million, revonue
recognized u rider the DFR profram of $ 6 7 million and higher I'ucl cost recovery of$30 7 million.

Fuel used in electric generation snd purchased power expenses increased due to higher SueI'pnces of $ 30 7 million, amortization of DER progmm
costs of $ 54 million, increased sales volumes associated with residential and commercial customer growth of $ 2 6 million, higher industrial usage at
$2 2 million. higher sales volumes rwsociated with rhc cifi uts ofweather of$ 15 4 million and Iugher lbcl handhng expenses ot'$1.7 million. These
increnses werc partially otfset by lower rcsidentmi and comnicrcial avemge use of $5 4 million.

Other operation and maintenance expenses increased duc to wind down costs sssocmted anth the abandonment of the Nuclear project of $ 7.1
million, higher legnl and other costs related to thc abandonment of the Nuclear project ofapproximately 510 7 million at rhe Company and
approximately $ 10 4 million at Consolidated SCERO, higher non-labor generation and orhcr electric opemtions casts of $ 3 2 million and higher
injuries and damages expenses of $2 4 mi1hon. These mrreases were partiaily o'ffhct by lower labnr casts of $6 2 million, primarily due to louver
incentive compensation costs.

Impairment loss represents the ivritedown ofnuclear fuel acquired for use in Unit 2 and Unit 3 to its estimated fair value in the fimt quarter ot'2018,

Deprmiution and amortizarion increased primarily due ro net plant additions.

Other taxes mcreascd pnmanly due to higher propcrty taxes enunciated with net plant additions.
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Classification

Residential

Commemial

Industrial

Other

Second Quarter

2018 20'I 7

1968

1,870

1,612

149

1,916

1,872

1,565

147

Year to Date

2018 2017

3,955

3,574

3,101

280

3,553

3,504

3,024

281

Total Retail Salas

LVholesale

Total Sales

5,599
244

5,843

5,500

228

5,728

10,910

486

11,396

10,362

441

10,803

Second Qucney a»d Yecr ro Dgrg
Retail snd wholes~le sales volumes increased pnmarily due to the eflbcts ofweather.

Gas Distribution

Gas Distribution is comprised of the local distribution operations of SCERG, and for the Corapany, also mcludes PSNC Energy. Gas Distribution
operating income (inoluding transactions with afliliates) was as follows:

Thc Company Consolidated SCESLG

Mill iona ofdollars
Second Quarter

2018 2017
Year to Date

2018 2017

Second Quarter

20,18 2017
Year to Date

2018 2017
Operating revenues

Gas purchased for resale

Other operation and mamtenance

Depreciation anil amortization
Othertaxes

148.7 5

67.2

42 7

23.1

12.2

140.2 5 509.7 5 462.3

61.5 237.8 196.3

43.1 84.7 85 5

21.1 46.0 41 9

I I.t 245 21 9

$ 79.5 $

45.2

17.8

7.6

8.1

75.9

42.1

18.7

7.2

7.2

$ 234.1 $

!20.6
35.1

15 I

16.2

216 8

108.0

36.0

14.2

14.4

Operating income 8 3.5 $ 3.4 5 116.9 5 116.7 S 0.8 8 0.7 8 47.! $ 44.2

Thc el!act ofabnormal weather conditions on gas distribution opcmting income is mitigated by the WNA at SCEdiG and the CUT at PSNC Energy
as further descnbed in Revenue Recognition in Note 3 of the condensed consolidated tinancial statements The WNA and the CUT do not affect sales
volumes.

Seen»d Qiicrrer
Operating revenues increased nt SCEELG pnmarily due to increased base ra!asunder the RSA of $ 1.5 million, customer growth of $ 2 4 million and
higher average use of$ 1 4 million. These increases were partially offset by a decrease of $ 1.5 million due to the recognition ofestimated amounts to
be refunded to customem as a result of the Tax Act and lower gas cost recovery of $ 0 3 million. In addition to these factors, operatmg revenues at the
Company increased due to weather at PSNC Energy of $ 6.1 million and customer growth of $ 1.1 n»ll ion. These increases were partia! Iy offset by a
CliT adjmtment of $ 3 8 million, decreased cost of gas recoveries of$ ! 4 million and $ 1.8 million due to the recognition ofestimated amounts to be
refunded to customers as a result of the Tax Act.

Gas purchased for resale increased at SCERG due to higher nverage use of $ 1.9 million, increased sales volumes due to weather of$0 8 mi! lion and
firm customer growth of$ 1 4 million. These increases were partially of!'set by lower gas prices of 8 I. I million. In addition to these actonb gas
purchased for resale at the Company reflects increased sales volumes due to weather at PSNC Energy of $28 million. Tiiese increases were partially
off'sct by decreased gas costs of5 I 4 million and a CUT adjustment of $ 1.3 million.

Other operation and mamtenance expenses decreased primarily due to lower labor costs. mcluding lower incentive compensation.

Depreciation and amortization increased primarily due to net plant additionm

Other taxes mcreased primarily due to higher property taxes associated with net plant additions.
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Year ro Dare
Operating revenues increased at SCE&G pri manly due to incremcd base rates under the RSA of $ 5 9 million, customer growth of $ 62 million,
higher average use of $2 6 mtl lion and higher gas cost recovery of $ 6 3 miff ion. These increases were part in 1 ly otTset by a decrease of $4 6 million

duc to the recognition of estimated amounts to be refunded to customers as a result of the Tax Act. In addition to these factors, operating revenues at

the Company increased due to weather at PSNC Energy of$60 0 milhon,customer growth of $ 6 2 million and pipeline integrity management
trackmg recovered costs of $3 9 million. These increases were partially off'set by a CUT adjustment of$20.1 million, decreased cost of gas recovenes
of $ 15 6 million and $8 6 million due to the recognition ofestimated amounts to be refunded to customers as a result of the Tax Act.

Gas purchased for resale increased at SCESIG due to higher average use ol $30 million, increased sales volumes due to weather of $ 134 million and

ffrm customer growth of $ 3.2 million. These increases were paitially offMt by loihur gas prices of $ 7.1 million. In addition to these factors, gas
purchased for resale at the Company rcffccts increased sales volumes duc to weather at PSNC Energy of $29 8 mtlhon, custonier growth of $ 2 8

million and the effect of a CUT adjustment that decreased gas purchased for resale by $92 million. These increases were partially offset by decreased

gas costs of$ 15.6 mi l lion.

Other operation nnd mamtenance expenses decreased primarily due to loner labor costs, includiag lower incentive compensation.

Depreciation and amortization increased primarily due to net plaut additions.

Other taxes incrcascd primarily due to higher propeny taxes associated anth net plant additions.

Sales volumes (in MMBTU) related to gas distribution above by class, including transportation, werc as (ollows:

The Company Comolidated SCE&G

Classification (in thousands)

Second Quarter

2018 2017

Year to Date

2018 20!7
Second Quarter

2018 2017
Year to Date

2018 2017

Residential

Cominercial

Industrial

Transportation

4,093

5,361

5,370

13,877

3,202 27,281 19,762 1,432 1,043 8.467 5948
5,107 17418 14,576 2,735 2,650 '7,153 6,402

4,758 10,878 10,080 4,890 4,347 9,540 9,000

12,494 26,024 23,448 1,570 1,530 3,072 3,086

Total 28,701 25,561 81,601 67,866 10,627 9,570 28,232 24,436

Second gltatyey
Residential and commercial finn snles volumes for the Company aad Consnlidated SCE&Ci increased duc to customer gmwth, higher average use

and the etyects ofweather. Industrial finn sales volumes increased at SCFd&G duc to customer growth and higher average use, and industnal intemiptib le
volumes increased due to higher average usc. Industnal sales and trarsponation voiumcs sr thc Company mcrcascd due to the effects of weather at PS;IC

Energy. Trausponation volumes also increased nt the Company due to a significant customer expansion and increased natural gas fired electric generation
within PSNC Energy's territory.

Yeorra Dote
Resi den tinl and commercml firm snles volumes for the Company and Consolidated SCE&G mcrcsscd due to the effects of weather, customer growth

and higher avcragc use. Industnel firm sales volumes increased at SCE&G due to customer growth and higher average use and industnaf intemip tibia
volumes decrcascd due to increased curtailments ui 20 I S. Industrial sales and transportation volumes at the Company incrcascd due to the effects ofweath cr
at PSNC Energy. Transportarion volumes also increased at the Company due to a significant customer expansion ond incrcascd natural gas fired electric
generation within PSNC Energy'h temiory.

Gas Mnrketing

Gas Marketing is compnsed of the Company'h nopregulated marketing operation, SCANA Energy, which operates in the southeast and includes
Georgia's retail natural gas market. Gas Marketing operating revenues and net mcome were as follows
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Millions of dollars

Second Quarter

2018 2017

Year to Date

2018 2017

Operating revenues

Nct incornc
$ 171.7 $ 216.3 $ 475.8 $ 514.3

3.6 1.1 20.6 16.2

Second Qanrrer and Veer ra Date
Revenues are Iowerprimanly due to lower commodity pricing Nct income increased pnmarily due to the effectsofthc Tax Act.

Other Operating Expcmes

Other operating expenses were as fo I I oim:

The Company Consolidated SCEdtG

Millions ofdollars

Second Quarter

2018 2017

Year to Date

2018 2017
Second Quarter

2018 2017
Year to Date

2018 2017

Other operation and msfntenance

Impairmeat loss

Depreciation and amortization

Othertaxes
99.4

69.7

94.6

67.1

$ 208.3 $ 178.8 $ 4100 5

3.6

198.6

139.6

189 0

133.0

80.7

64 5

354.0 $ 1642 $ 145.7 $ 310 4

3.6

773 161.2

622 129.4

$ 2 87.5

154.3

123.5

Other operation and mamtcnance mcreased primnnly due to certain lefal and other costs incurred in connection with the Nuclear Project and the
proposed merger with Domimon Energy. Other changes in other operating expenses are also largely attnbutable to the electric operations and gas
distribution segments and are addressed in those discumions.

Other Income (Expense)

Other income (expense) includes the results of certain incidental nonutility activities of regulated subsidianes, the activities ofcertain non-
regulated subsidiaries, the costs ofcertam governance activities at the parent company and AFC. AFC is n utility aecountinf practice under ivhich a portion
of the cost ofboth cqtuty and bcnouud funds used to tinance construction (which is shown on the condensed consolidated balance sheet as construction
work in progress) is capitalized, Eacli of the Company and Consolidated SCEkG includes an equity portion ofAFC in nonoperating income and a debt
portion of AFC in interest charges (credits), both ofwhich have thc etTect ofmcreasing reported net mcomc. Componcrts ot'otl cr mcome (cxpcnse) and AFC
were as follows:

The Company Consolidated SCEkG

Millions ofdollars

Otherincome
Otherexpense
AFC -equity funds

Second Quarter

2018 2017

Year to Date

2018 2017

Second Quarter

2018 2017

Year to Date

2018 2017

$ 11.6 5 15.6 $ 145.6 $ 32.5 $ 5.2 $ 7.6 $ 132.6 $ 15.3

(10.6) (10.8) (20.2) (24.4) (5.2) (6.6) (11.7) (16 I)
3.0 9.1 7.2 I 8.2 1.3 7.5 4.2 16.1

Second Quarter
Other income at the Company and at Consohdatcd SCEkG decreased by $4.0 million due to lower canymg costs on certain regulatory assets. Other

expense at the Company and at ConsolidaIed SCE&G decreased $ 1.8 million and $ 1.2 million, respectively, duc to varying levels ofnon-service costs
components of pension and other postretirement benefit expense recognized within other expense. Equity AFC decreased pnmnrily due to the abandonment
ofthe Nuclenr Pro)act

Year to Date
Other income at the Company and at Consolidated SCE&G increased primanly due to the recognition of$ 113 7 million ofgains realized upon the

senlement ofcenain interest rate derivative contracts and $ 8 2 million ofgains from lead snles. The gains related to the settlement of interest rate derivative
contracts were fully offset by downward adjustmcnts to electnc revcnucs pursuant to a previously received SCPSC order related to fuel cost recovery and had
no etfect on net income. These increases were partially og'set by $ 8.1 million of lower canying costs on certain regulatory assets. Other expense at the
Company and at Consolidated SCE&G decreased $5 6 million and $4 4 million, respectively, due to varying levels ofnon-
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service costs components of pension and other postrctirement benefit expense recognized within other expense. Equity AFC decreased primarily due to the
abandonment of the Nuclear Project.

Interest Expense

Interest charges increased primnrily due to the accrual ofinterest related to uncertain tax positions and lower debt AFC due to the abandonment of the
Nuclear project. In 2017, certain of such interest accruals werc defcrrcd in regulatory assets, and such deferred amounts vlere subsequently included in an
impairment loss recorded in the fourth quarter of2017.

Irlcolilc Tlixes

Income tax expense decreased in 2018 due to lower income before taxes and a lower effective tax rate. The lower ctfcctive tax rate in 2018 was
Primarily due to the federal corPorate tax rate changing from 35'/« to 21«/p as a result of the Tax Act.

LIQUIDITY AND CAPITAL RKSOLTACES

The Company and Consolidated SCE&G have experienced significant adveme events leading up to their decision to stop construction ofUnit 2 and
Unit 3, as well as sign iti cant adverse events since that decision was made. These difticulties and other developments occumng prior to the bankruptcy filing
by WEC and WECTEC and other matters arc descnbed in Liquidity and Capital Resources and in Note 10 to the consolidated financial statements included
in the Company's and Consohdated SCE&G's combined Form 10 K for the year ended December 31, 2017. Significant developments aficcting liquidity
subsequent to December 31, 2017 are discussed below.

Liquidity Considerations

The Company and Consohdated SCE&G have signiticant obligations thnt must be paid within the next 12 months, including lang term debt
maturities and capital lease payments of $568 million for the Colnpany {inchidiag $564 n iilion for Consolidnted SCE&G), short term borrowings ot'$517
million for the Company (including $457 million for Consolidated SCE&G), interest payments of approximately $318 million for the Company (including
$238 mill ton for Consolidated SCE&G), future mmi mum payments for operating leases of5 I I million for the Company (including $ 3 million for
Consolidated SCE&G), and revenues collected subject to refund arising from the eifects of the Tax Act ofapproximately $55 million for the Company
(including $46 million for Consohdated SCE&G) Working capital requirements, such as those for fuel supply and similar obligations, also arise due to the
lag betvveen when such amounts are paid and when related collectioa ofsuch cosrs through customer rates occurs In addition, as described under Iliipnirnielir
Considerations in Note IO to the condensed consolidated financial statements, SCE&G has been ordered to reduce revised rates previously approved under
the BLRA by approximately $ 279 million in 2018 This reduction assumes thai Aet 258 remains in etfect and is implcrnented through December 21, 201S,
which is the expected pendency of the SCPSC proceedmg with respect to the Joint Petition and related dockets, and ivould include a refund ofappmxi mately
$ 109 3 million previously recorded for the period Apnl I thmugh Junc 30,2018

On Junc 27, 2018, the South Camlinn General Assembly adopted Act 258, which became law June 28, 2018, to temporarily reduce tbe amount
SCE&G can collect from customers under the BLRA. Act 258 requires the SCPSC to orders reduction in the portion ofSCE&G'«retail electric mtes
associated with the Nuclear project from approximately 18'/p el'thc average rcsidcntia! electric customer's bill to approximately 3 2/, or a reduction of
approximately $31 million per month, retroactive to April .', 2018. Absent an earher ruling from the SCPSC, which could be issued only on the SCPSC's oivn
initiative, these lower rates are to bc efiective until the SCPSC renders a fina decision on the mer'ts of the Joint Petition. On July 2 and 3, 2018, the SCPSC
ismed orders implementing the tempomry rate reduction requited by Act 258. Unless the rehefdiscussed in the next paragmph is granted, the new rates and
retroactive credits reqpired by Act 258 are to be put into effect with thc first billing cycle ofAugust 2018. Retmactive credits for billed and unbil led amounts
for the period April I, 2018 through June 30, 2018 total appmximately $ 109 3 million, which amount has been defclmd within Revenue subjcm to refund on
thc condensed consohdated balance sheet of the Company and Consolidated SCE&G. The initial recognition of such retroactive credits includes thc effects
ofcycle billinf on unbi lied usage. In addition to the reduction ofclectric rates (vvhich rates had been previously approved by the SCPSCL Act 258 alters
various procedures previously applicable under the BLRA, including redefining the standard of care required by the BLRA and supplying definitions ofkey
terms that would affect the evidence required to establish SCE&G's ability to recover its costs associated with the Nuclcsr Project.

On June 29, 2018, SCE& G filed a lawsuit in tiie District Court chaiienginf the constitutionality of Act 258 nlong with Joint resolution S. 954, ivhich
became law on July 2, 2018. Among other things, S. 954 pmhibits the SCPSC from holding a
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hearing on the ments of the Joint Petition befom November 1,2018, and requirm it to issue an orderon the merits of the Joint Petition by December 21, 2018.
[n the lawsuit, which was subsequently amended, SCE&G seeks a declaration that the new laws are unconstitutionnl and asks the court to issue an injunction
prohibiting the SCpSC from implementing Act 258. A hearing on SCE&Cy's motion for the issuance ofa preliminary injunction ives held July 30-31, 2018
Dominion Energy and Sedona would not be obhgated to complete thc pending merger usth SCANA if Act 258 remains in effect and is implemented The
Company and Consolidated SCE&G cannot predict the timing or outcome of tliis matter.

On June 28, 2018, SCANA's Board ofDirector declared a dividend of $0 1237 per sharc payable on July 18,2018 to shareholders of record an July
10, 2018. This quarterly cash dividend reflects a reduction from the $06125 per sharc paid on SCANA's common stock for the first quarter of 2018. The
approximately eighty percent reduction in the dividend cormsponds to the portion of the dividend attributable to SCE&G's electric operations and serves to
partially mitigate tbe hquidity impacts arising from the reduced rcvcn«es msulting from the implementation ofAct 258. The payment of future dividends will
be evaluated quarterly by the Board ofoirectots.

Management be! ieves as of the date of issuance of this repon that it has access to available sources of cash to pay obligations when due over the next
12 months These sources mclude committed long term lines of credu that expire in December 2020 total mg $ 18 billion for the Company (including $ 12
billion for Consohdated SCE&G). In addition, as of the date of tssuance of this report, SCE&G continues to collect thc BLRA related customer rates thar
remain alter reductions ordered as a result of Act 256, as weil as amounts provided for in other orders related to oon BLRA electric and gas rates. In 2018,
liowever, certain of SCANA's credit ratings have fallen to below investment grade, which has constrained its ability and that of Fuel Company to issue
commercial paper.

Were the SCPSC to grant Ihe rc lief sought by ORS in thc Request or grani similar relic i'resulting from legislative action, as funher discussed in Note
10 m the condensed consolidated financial statements, an additionsi impninnent loss or other charges totalmg as much as approximately $4.9 billion
(appmximately $3 7 billion net of tax) may be required. Such an impairment loss or other charges would further stress the Company's and Consolidated
SCE&G's debt to total capirslization ratio and may result in the Company'sand Consolidated SCE&fi'b ratiO Of debt to total capitalization exceeding
maximum levels prescribed in their respective credit agreemcnts. Such an event likely would limit the Company's and Consolidarcd SCEgcG's ability to
borrow under their commercial paper pro gams and credit amlities and their ability to pay future dividends or may tngger events ofdefault under such
agreements.

Known and knowable conditions cnd events ivhen considered in the aggregate as of the date of issuance of this report do not suggest it is probable
that the Company and Consolidated SCE&G vol l not be able to meet obligations as they come due over the nexr 12 rnonthw Hoivever, passible future
actions, including but not limited to actions misted to tbe disalioivancc of afl or part of the remaining unrecovered nuclear regulatory asset, rate reductions,
refunds or lawsuits, could have a material adverse impact on the Company's and Consolidated SCE&Ci'i Iinanci el condition, liquidity, results ofoperations
and cash flows such thar management's conclusion with respect to irs abiliry to pay obligations whee duc could change.

Imp am el Abandonmcnt of Nuclear Project

Regulatory proceedings being considered by the SCPSC include the Request filed by the ORS which, if granted. would require SCE&G to (I)
immediately suspend all revised rates collections from customers which were previously approved by the SCPSC pumuant to the authority of the BLRA, and
(2) make credits to future bills or refunds to customers for prior revised tates collections m the event that thc BLRA is found to be unconbtiruticnal or the
South Camlinn Geneml Assembly funher aruends or revokes it. SCEgiG estimates that revised rates collcctionb, including collections related to transmission
assets winch have been or are expected to be placed into service and prior to implementation ofAct 258, total approximately $445 million annually, and
such amounts accumulated ns ofJunc 30, 2018 total approximately $2.! billion. In sn amendment to tbe Rcqucst, thc ORS has asked the SCPSC io consider
the most prudent manner by which SCE&G will enable its customers to reahze the value of the monctizcd Toshiba Settlement payments and other payments
made by Tosliiba towards satislacrion of its obligations ro SCE&G. SCE&IJ's 55% share ofsuch amounts totals $ 1.098 bi lb on.

Partics who have mtervened in the Request or who filed « lettor in snpport ofrhr; Request, ss amended, include the state's Governor, Oflice of
Attorney General and Spenker of the House ofRepresentatives, thc Electric Cooperatives ofSonth Carolina, Santee Cooper, thc SCEIJC, certain large
iudustrial customers, «nd several environmental groups The SCPSC has scheduled a heanng on the Joint Petition and two other doc kcts related to thc
Nuclear project, namely thc Request by tbe ORS and s June 20! 7 complaint filed by the Friends oi'thc Earth and the Sierra Club. to begin November I, 2018,
This schedule was established in response to legislation described above SCE&G intends to contmue vigomusly contesting the Request, but cannot give
any assurance as to the timing or outcome of this maner. Any adverse action by the SCPSC, mch as that sought by
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the ORS in the Request, could have a materia adverse impact on the Company'sand Consolidated SCE&G's results ofoperations, cash flows and financial
condition,

Should the SCPSC ore court direct that proceeds arising from the Toshiba Scttlcment be refunded to customers in the near term or direct that such
funds be escroived orotherwise made unavailable to SCE&G, it is anticipated that SCE&G would issue commercial paper, draw on its credit facilities or issue
longterm debt to fund such requirement if such sources are available. However were the SCPSC to rule in favor of the ORS io response to the Request that
SCE&G suspend collections from customers of amounts previously authonzed under the BLRA, or were other actions of the SCPSC or others raken in order
to significantl restrict SCE&G's access to revenues or impose additional ndverse refund obligations on SCE&G, the Company'sand Consolidated SCE&G's
assessments regarding the recoverability ofall ore porrion of the remaining balance ofunrecovercd Nuclear project costs(sce Note 2 and Note 10 to the
condensed conso'idatcd finnncisl statements) would be adversely irupacted and additional impairment losses ivouid likely be recorded. Further, tbe
rerognition of significant additional impairment losses with respect to unrecovered Nuc'1 ear project costs could incrcasc the Compaey's and Consolidated
SCEdrG's debt to total capitalization to a level which may limit their ability to borrow under their commermel paper programs or under their credit facilities
and also could constinite a default under these credit facihues. Borrotssng costs for long term debt issuances nnd access to capital markets could also be
negatively impacted.

For additional hacky mund on thc Nuclear project and further detnila on the nyotters described above, see Note 10 to thc condensed consol i doted
tinnncialstatcmentsundcrAbandonedNuclearProject-T s i sq tt m nt i u t'nd~uo~p'c~aI
IL"'dverse

devciopmcnts relatmg to the 0/EC bankruptcy, includiag the decision to stop construction of IJnit 2 and Unit 3, and a dcclinc in the
regulatory and legislative environnient in 2017 and 2018 have cnused credit ratings agencies to place SCANA and SCE&G's credit ratings an negative
outlook or evolvmg status. On January 3, 2018, after SCANA announced a proposed merger with Dominion Energy, each of the three sfencies atTirmcd or
reported no change to their respective credit ratings, and one agency revised its ratmg outlook for SCANA and its rated operating companies from negative to
evolving. However, on Janu ry 31,2018, the South Carolina House of Representatives ovenvhclmingly approved a bill (similar provisions from which later
would become Act 258) designed to tempomrily repeal rates SCE&G collects under the BLRA. As a result, on February 5, 2018, one agency downgraded its
ratings for SCANA snd SCE&G, and attnbured the downgrade to the passage of this bill and the politically charged environrncnt that is expected to weigh
heavily on any decisions by thc SCPSC related to SCE&G's electric rate& As ofJune 30, 2018, the issuer ratings and the senior unsecured debt ratings for
SCANA are considered beloiv investment grade by two agencies; the issuer ratmgs for SCE&G are considered to be at the threshold for investment grade by
two agencies while its senior secured debt ratings remain above investment grade; and the issuer ratings for PSNC Energy are considered to be at the
threshold for investment gyhdeby one agency while its senior unsecured debt ratmgs remain above investment grade On July 2 and 3, 2018, the agencies
aflirmed their ratings; however, one agency changed its outlook fiom review to negative. As a result, all of the iatinf s for SCANA, SCE&G and PSNC Energy
have either a negative or evolving outlook, indicating that the ratings arc being scrutmized for possible rating actions eitlier cunently or dependent on the
outcome of uncertain future events.

Dunng the pendency ofSCE&G's lawsuit filed Junc 29, 2018 in the District Court, as amended, SCE&G may be required to escrow funds or to secure
a bond corresponding to the amount it may be required to ref'und if its lawsuit is unsuccessful. In addition, any advcme final judgment by a court in any
matter of litigation, or any levy for amounts assessed by a regulatory agency, including but not hmited to matters described in Part fl, Ircm I Legal
Proceedings, could require the Company and/or Consolidated SCE&G to escrow funds or to post one or more bonds equal to the monetary amount of the
judgment or assessment uttiie the decision is being appealed or challenged.

Any actions taken by or anticipated to bc taken by regulators or legislators that arc viewed as udverse, including a funher change to the BLRA or a
requirement that SCE&G make additional credits to future bills or refunds to customers or nny requirement that SCE&G make such credils or refunds in the
absence of the merger being consummated, or deterioration of the rated companies'ommonly monitored financial credit metrics or any additional adverse
developments with respect to the Nuclear project, could further negatively affect their debt ratings. If these rating agencies were to further lower any of these
ratings, bonowsng costs on new issuances of long term debt and commercial paper would increase, which could adversely impact financial results, and
refinancing opportunuies would be limited or eliminated to the extent that the potential pool of investors and funding sources decreased. In addition, further
ratings downgrades may resu! t in lower collateral thresholds being applied to the Company's and Consolidated SCE&G's commodity dcnvat ives, or the
removal of such thrcshoids a'together This action would have the ctTcct of requiring the Company to post additional collateral for commodity derivative
instruments with unfavorable fair values. Ratings downgrades have also resulted in p repayments and demands from vendors for letters ofcredit, cash deposits,
or other fonas ofcredit support under certain gas supply and other agreements. SCANA has obtamed a lener ofcredit of$30 4 million in favor of a natural gas
distributor, which is in addition toe $ 3 millioa Ictterofcrcdit that
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previously existed, and in March 2018, SCE&G borrowed 3! 00 million under a credit agreement to fuad a deposit with one of its natural gas transporters.
These actions have reduced amounts available under thc credit facilities (sce Note 5 to the condensed consolidated financial statements). Further ratings
downgrades could resulr in requirements for additional deposits or thc provision of additional credit support In order to conduct busmess under these
agreemcnts.

Significant Tax Deductiony and Credits

The Company and Consolidated SCE&G have claimed significant research and experimentatioh Iax deductions and credits related to the design and
constmction activities of Unit 2 and Unit 3. A significant ponion of these claims followed the issuance of final IRS regulations in 2014 regarding such
treatment witii respect to expenditures related to the design and constmction ofpilot modcLy. (Scc also Note 6 to the condensed consolidated financial
statements.) The Compnny and Consolidated SCE&G have also claimed a significant tax deduction related to thc decision to stop construction and ta
abandon the Nuclear project in 2017. Foll otving that claim and a related carry back of tax net operating losses, on July 2, 2018, the Company received a
mfund of federal taxes previously paid totaling approximately $206 million.

These tax claims primarily involve tho timing ot'recognition of tax ducducrions rather than permanent tax attributes, and their permanent attributes
(net), as ivefl as most of thr interest accruals required to bc recorded with respect to tliem, lied hemi deferred within regulatory smuts until December 31, 2017,
at ivhich time thcsc deferrals were considered to be impaired. These claims have contributed signiticsntly to the Conipsny's and Consolidated SCE&G's sash
flows by providinf a significant source of capital and lessening thc level ofdebt and equity financing that the Company and Consolidared SCRAG have
needed to raise in the tinancial markets.

Tbe research and experimentation claims made to date arc under (or src expected to come under) examination, and atu considered controversial by
tbe IRS. Tax deductions which have been claimed in connection with the detemunation to abandon the construction of Unit 2 and Umt 3 also are considered
controvcmiak therefore, it is also expected that the IRS will examine future tax rctums. To the extent that any of these claims arc not sustained as ordmary
losses on examination or through any subsequent appeal, Ihe Company and Coiwolidsted SCE&G will bc required to repay any cash rcccived for tax benefit
claims which are ultimately disallowed, nlbng with interest on those amounts. Such amounts could be significant and could adversely aifcct the Company's
and Consolidated SCE&G's liquidity, cash flows, results ofoperations and firancial condition. In certain circumstances, which management considers to be
remote, pena!ties for underpayment ofincome taxes could also be assessed. Additionally, m such circumstances, the Company and Consolidated SCE&G
may need to access the capital markets to fund those tax and interest payments, uvhich could iu turn adversely impact their ability to access those markets for
other purposes.

Other Liquidity Requirements and Restnctions

The terms of the Merger Agreement place limits on the Company and its Arubsidiaries as to certain investing and financing transactions. While the
Merger Agrecmcnt permits the Company and its subsidiaries to reflnance snd ishrue certain long-tenn debt, make capital expenditures at certain levels,
consummate certam planned investments, and make regular quarterly dividend payments to its shareholdem at certain levels, transactions above these levels
would require consent flom Dommion Energy, which consent cannot be unreasonably withheld. Pcnnitted transactions include, but nre not limited to, the
planned reflnancing of$710 million of long-term debt matunng in 2018 at Cormolidated SCE&G (5160 million ofwhich raatured in June 2018; scc Note 5
to the condensed consolidated financial statements), thc new issuance of5100 million of long term debt at PSNC Energy which uvas completed in June 2018,
the purchase of an exist mg 540-MW gas fired power plant which was completed in May 2018, and the payment by SCANA of regular quarterly dividends to
its shareholders subject to cartel a limits. In addition, SCANA*s Supplementary Key Executive Severance Benefits plan provides certain payments to qualified
senior executive oflicers in connection with a change in contml. In 20! 8, the Company has provided approximately 5116 million in a rabbi trust, designated
as irrevocable subject to the change in control, to fund payments pursuant to this and certain other deferred compensation, incentive and retirement plans,
which might arise in connection with a change in control and/or s term nation ofemployment or service if and when such payments become duc. Under the
terms of the rabbi trust, if the change in contml does not occur, SCANA could request a return ofall or part of those funds.

Thc Company expects to meet contractunl cash obligations in 2018 through intemaily generated funds and additional short-and long term
borrowmgs. Subject to the outcome of the regulatory, legislative and legal proceedings discussed above, the Company expects that, bamng a future
impairment of the capital markets or its access to such markets, it hm or can obtain adequate soumes of Iinanmng to meet its projected cash requirements over
the next 12 months, including the cash requirements for refinancing maturing long term debt. As noted above, adverse developments in regulatory,
Icpislstive or legal procecdmgs could alter these conclusions The Company's ratio of earnings to fixed charges for the six snd 12 months ended June 30,
2018 was 2.17 and (0 04). respective'ly. Consolidated SCE&G's ratio of earnings to fxed charges for thc ex and 12 months ended
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June 30. 2018 was 2.27 and {0.55), respectively These mtios reflect impairment losses recorded in 2017 and 2018 related to the Nuciear Project, which are

discussed m Note 10 to the condensed consohdated tinancial statements and in SCANA's and SCE&G'b combined Form 10K for the year ended December
31, 2017. Also, these ratios reflect the 2018 temporary reduction ofretail electric rates required by Act 258 See Note 2 and Note IO to the condensed
consolidated iiuancial statements.

SCANA's ability to pay dividends on its common stock may be limited by ex istinf covenants that limit the right of its subsidiaries to pay dividends
an their common stock. Further, SCANA has agreed to obtam the consent of Dominion Energy, which consent cannot be nnrmsonably withheld, prior to
making dividend payments to shareholilers greater than $0.6125 per share for any quarter while the Merger Agreement is pending. For the quarter ended June
30, 2018, SCANA's board ofdirectors declared a dividend of $ 0.1237 per share, which represents an appmximately 80% reduction from the dividend paid to
its shareholders for the quarter ended March 31, 2018. The reduction corresponds to the portion ofdividend attributable to SCE&G's electric operations and
serves to partially mitigate thc liquidity impacts arising from the reduced revenues resulting fmm the implementntion ofAct 258. Any determination to pay
dividends to holders of SCANA common stack in the future, as well as the amount of any dividend, are subject to appmval by!he board of directors. and will
depend upon many factors that the bonrd of directom deems relevant. Any further or sustained reduction in SCANA's paymcrt ofdividends m tire future may
result in a decline i n the value of its common stock. Such a decline in value could limit SCANA'8 ability to raise debt and equity capital.

Cash requirements for SCANA's regulated subsidiaries aris pri manly from their operational seeds, funding their construction pmgmms and
payment ofdividends to SCANA The ability of the regulated subsidiaries to replace existing plant investment, to expand to meet future demand for
electricity and gas and to install equipment necessary to comply with environmental mgulations, will depend on their ability to attmct the necessary
financial capital on rensonable tenne. Regulated subsidiaries recover the casts of pmviding services through rates charged to customers. Rates for regulated
services are generally based on historical costs. As customer groivth nnd in f1 etio a occur and these subsidianes contir uc their ongoing construction programs,
rate indreases will bc sought The futum financial position and results ofoperations of regulated subsidiaries will be affected by their ability to obtain
adequate and timely rare and other regulatory relief.

Rating agencies consider qualitative and quantitative factors ivhen assessing SCANA and its rated operating companies'redit ratings, including thc

legislative and regula ory environment, cap its I structure and the abihty to meethquidity requ irements. As previously noted, adverse dcvclopmen ts with

respect to recovery ofNuclear Pmject costs have negatively alfected the Company's and Consolidated SCE&G's debt mtinyb. Further adverse developments,

changes in the legislative snd regulatory environment or deterioration of SCANA's or its rated operating companiebu commonly monitored financial credit

metrics could cause thc Company and Consolidated SCE&G to pay higher interest rates on its long- and short term mdebtcdness, could 1 tmit the Company'8

and Consolidated SCES'tG's access to capital markets and liquidity, and could trigger more stringent collateral requiremeats on interest rate and conimodity

hedges and under gss suppiy agreemcnts and other contracts.

SCE&G bas obtained FERC autlionty to issue short term indebtedness and to assume liabilities as a guarantor(pursuant to Section 204 of the

Federal Power Act) SCE&Cy inay issue unsecured promissory notes. commercial paper and direct loans in amounts not to exceed $ 16 billion outstanding
with maturity dates ofone y«sr or less. and may enter into guarauty agreements in favor of tenders, banks, and dealers in commercia! paper in amounts not to
exceed $600 million. GENCO has obtained FERC authority to issue short-term indebtedness not to exceed $ 200 minion outbtandinf ivith maturity dates of
one year or less. The authority described herein will expire in October 2018. Were adverse developments to occur vvith respect to uncertainties high lighted
elsewhere, the abihty el'SCE&G or GENCO to secure reneival of this short term borrowing authonty may be adversely impacted.

Cash provided fmm operating activities in 2017 reflects significant tax benefits (reductions in income tax payments and tax refunds) arismg from
the deductions previously described under Significant Tax Deductions and Credits. The Company's decision in 2017 to stop construction ofUnit 2 and Unit
3 and to abandon tbe Nuclear project resulted in a significant tax deduction and an associated NOL for tax purposes. The Company obtained a refund of taxes
paid in cenam prior years as a result of the canyback of the NOL, and expects to benefit from the carryforward of the NOL in fu ure yeann These cash flaws are
expected to fund operations and may be used to reduce short-term borrowings.

Enactment of the Tax Act resuitcd in the remeasurement ofdefened income tax assets and liabilities and the recognition as regulatory liabilities of
certam excess deferred income taxes (see Note 2 and Note 6 to the condensed consolidated financial statements). Certain of these regulatory liabilities will bc
amortized to the benetit ofcustomers over the remaimng lives of related property in nccordance wtih thc normahzation pmvistons of the IRC and Code of
Federal Regulations, thereby mitigatmf any sigmficant nef ative cash impact llowever, since the majority of the Company'sand
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Consolidated SCEROs businesses are rate regulated, lower mcome taxes payablc in future years due to the Tax Act will also result io loivcr collections &om

customers in rates

Cash flows from operating activities in 2018 reflect the posting ofcredit assumnce deposits with a natural gas transporter.

Cash flows from investing activities in both periods cere primarily related to capital expenditures, and in 2018 includes the acquisition of CEC for

approximately $ 180 million. In 2018, investinf inflows included proceeds received upon thc sculement ofcertain interest rate swaps.

Cash flows from financing activities in both periods included dividend payments, increases in commercial paper balances and proceeds fmm thc

issuance ofdebt. In 2018, such mflows included procccds from a draw on a long term credit facility.

In June 2018, GENCO redeemed at maturity $ 160 million of 6 06% secured notes at their face value. Funds to pay the notes were pnmariiy
borrowings &om the utility money pool and a $20 million equity contribution from SCANA.

In June 2018, PSNC Energy issued $ 100 million of& 33'y'enior notes due June 15, 2028. Proceeds from this sale were used lo repay short term
debt, to finance capital expenditures, snd for l,eneral corporate purposes.

In June 2017, PSNC Energy issued $ 15 D mil)i or of 4.18% senior notes due Junc 30, 2047. Proceeds from this sale were used to repay shou nerm
debt, to finance capital expenditures, and for geneml corporate purposes.

OTHER MATTERS

SCANA shnreholders approved thc Merger Agreement at especial meet'mg on July 31,2018. Certain regulatory approvals must be obtained and
other conditions must be met before tbu merger may bc consummated,

For information related to environmental mnners, nuclear gcncration, and claims and litigation, see Note 10 of the condensed consolidated
flnancial statements. For information related to ihe Company's and Conmlidated SCERG's unrecognized tax benefits, see Note 6 of the condensed
consolidated Ii oanci a I statemcnra.

ITElvl 3. QUANTITATIVE ANT& QUALITATIVE DISCLOSUqtES ABOUT MARKET RISK

SCAN*:

Interest Rat» Risk - Interest rates on all ouatanding long tenn debt are fixed either through the issuance ot'tired rate debt or through the usc of
interest mte derivatives. Thc Company is not aware ofany facts or circumstances that would signiflcantly stfect exposures on cxistmg indebtedness in the
near luture.

For further discussion ofchanges in long-temi debt and mtercst rate derivatives, including changes in the Company's market risk exposures mlative
to interest rare risk, sce the Liquidity and Capital Resources section in Irem 2. Mana gmncnt'u Discussion nnd Analysis of Financial Condition and Results of
Operations and Notes 2, 5, 7 and 8 of the condensed consolidated tlnancis'tatements.

Commodity price risk - Thc Company uses denvative instruments to hedge fondard purchases and sales ofnatural gns, which create market risks of
diflhrcnt types Sec Note 7 nnd 8 ol'the condensed consolidated Iinancia! statements. The following tables provide information about the Company's
flnancial instruments, which arc limited to tinancial positions ofSCANA Energy and PSNC Energy, that are sensitive to changes in natuml gas prices.
Weigitted average settlement prices nrc per 10 000 M M BTU. Fair value represents quoted market prices for these or similar instruments.
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Expected Maturity 20.'8 2019 2020 2021

Futures - Long

Seulcment Price (a)

Contract Amount (b)

Fair Value (b)

2.97

27.1

27.4

2.95

32.9

33.Q

2.89

2.9

2.9

Futures - Short

Settlement Price (a)

Contmct Amount (b)

Fair Value (b)

2.91

0.9

0.9

Options - Purchased Call ILong)
Strike Pnce (a)
Contract Amount (b)

Fair Value (b)

326
8.7

0.6

3.08

10.3

Options Sold Call (Short)

Strike Price (s)
Contract Amount (b)

Fair Value (b)

0.20
0.3

0.3

Swaps - Commodity
Pay tixed/receive vannble (b)

Avorage pay rate (a)

Average received rate (a)

Fair value (b)

5.6 7.1 0.3

3.2210 2.9257 2.8627 2.7890

2.9S20 2.8581 2 7039 2 7157

S.f 6.9 32 02

Pay variable/receive tixed (b)

Avenigc pay rate (a)

Average reccivcd cute (a)

Pair value (b)

14.5 18.3 3.3

2.9532 2.8607 2.7172

3.0556 2,900! 2.8586

I 5 0 Igri 3,5

Swaps - Basis

Pay variable/rcceive variable (b)

Average pay rate (a)

Average reccivcd rate (a)

Fair value (b)

19.8

2,9162
2.9004

19.7

157,

3.0094

3 0033
15.2

(a) Weighted average, in dollars

(b) Millions of dollars

ITEM 4. CONTROLS AND PROCEDURES

As ofJune 30, 2018, management for each ol'he Registrants has evaluated, with the participation of the CEO and CFO, (a) the elfectivcncss of the
design and operation of disclosure controls and procedures (as defined ia Rules .'3a-15(c) and 15d-l 5(e) el'the Exchange Act) and (b) any change in intcmal
control over financial reporting (as defined in Rules 13a-15(1) snd I Sd-15(0 of the Exchange Act). Based an this evaluation, the CEO and CFO concluded
that, as ofJunc 30, 2018, these disclosure controls and procedures were affect ve. There has been no change m internal coatrol over financial reporting during
the quarter ended June 30, 2018 that has materially affecte or is reasonably likely to materially afl'cct internal control over financial reporting for either of
the Registrants.

66

Suutce SOJrH CASOLNAEirCtniC 0 GAG CO. 10.C Auaua 0? 2C/8 "cwt rcu by t/uthluasut 'ccupier t arses ch
phil »dt tdMh~ y Ih p d, fptd dr du M dh t twt h Ih ptf tt dyyh ddd t yd ht I ldgf y tlhtit t~pltf I w d d et I Ih hdtw ~dMhywplhwl I .yupm ddwd t g „ ft t ~tth



AC
C
EPTED

FO
R
PR

O
C
ESSIN

G
-2018

Septem
ber24

11:09
AM

-SC
PSC

-2017-305-E
-Page

68
of97

Joint Application of SCE&G and Dominion

Docket No. 2Q17-37Q-E

Exhibit S JR-13

Page 68 of 97

PART)I. OTHERLAIFORMATION
ITEM 1. LEGAL PROCEEDIiNCS

SCANA and SCE&Cc

The folloiving describcs certain legal proceedings that originated or have been terminated during the tlircc months ended Junc 30, 2018 or for which
developments have occuned dunng the period. The Company and Consolidated SCEILG intend to vigorously con!cathe lawsuits which have been filed
against them For developinents related to these or otiicr proceedings subsequent to June 30, 2018, ifany, see Note 2 and Note 101o the condensed
consolidated financia! statements. No reference to, or disclosure of, any proceeding, item or matter described below shal! be construed as an admission or
indication that such pmcccding, item or matter is matenal or that such proceeding, item or matter is requimd to be rcthrrcd to or disclosed in this Form 10G.

In May 2018, certain purported ratepayer class actions were consolidated. These include actions which in previous Exchange Act filings ivere
defi ncd as the Cleek icy Lawsu! t the Lightsey Lawsuit, and an action filed by plaintiff Edwinda Goodman. The consohdated complamt is styled Richard
Lightscy, Len rien Clccklcy, Phi! hp Cooper pr el, on behalfof themselves and all others similarly situated v. SCEpcG, SCANA, and the State of South
Carolina (the "SCEJLG Ratepayer Case") and was filed in the State Court of Common Pleas in Hampton County (the "Hampton County Court"). The plaintiffs
allege, among other thinfs, that SCEIkG was negligent and unjustly ennchcd, breached alleged fiduciary and contractus'1 duties, and committed fraud and
misrepresentation in failing to pmperly manage the Nuclear project, and that SCEAG committed unfan trade practices and violated state anti-trust laws. The
pluintiffs seek a declaratory judgment that SCEghG may not charge its customers forany past or continumg costs ofthe Nuclear pmject. In addition, the
plaintiffk also seek to have the defendants'ssets frozen and all monica recovered from Toshiba and other sources be placed in s constmctive trust !or the
benefit of ratepayera The plainriffs seek specific performance of the alleged implied contract to construct the now abandoned pmject, ns well as
compensatory, puit i tive and statutory treble damages,

attorneys'ees.

and any other relief thc court deems pmper At June 30, 2018, the Motion for Class
Certification and other motions were pending

On September 7, 201, a purported class action was filed against Santee Cooper, SCAG, Palmetto Blectric Cooperative, inc. and Central Electric
Power Cooperative, inc. by plaintiffJess!ca Cook, on behalf of h arnulf and all others similarly situated (the "Santee Cooper Ratepayer Case") in the ilampton
County Court Tlie plaimiffmakes substantially similar allegations as the SCEgrG Ratcpaycr Case. The pl a in tvlf seeks a declaratory judy ment that defendants
may not charge the purported class for reimbursement for past or future costs of the Nuclear project, as well as other compensatory and statutory treble

damages, attorneys'ees. and any other relief the court deems proper. On March 27, 2018, the

plaintiff
an additional named plaintiffs filed an amended

complaint including as additional named defendants current and former directors ofSantee Cooper and SCANA On June 25,2018, Santee Cooper filed a
Notice ofPetition for Origir el Jurisdiction with tlie Supreme Court ofSouth Carolina, ivhich Notice was pending at Junc 30. 2018.

On January 31, 2018, a purported class action was tiled by PlaintiffTimothy Glibowski, on behalf of himself and all others similarly situated, in the
District Court (the "Gliboueki Lawsuit ) The action as subsequently amended on April 23, 2018, w against SC AHA SCEJkG Kevin Marsh Jimmy Addison,
Stepiien Byme, Martin Phalen, Mark Cannon, Russell Harris, Ronald T. Lindsay, James Micali, and Lonnic Carter The plamtiffaliegeh, among other thmgs,
that the Compnny. SCAG and the individual defendants participated in an unlawful racketeering enterprise in vio'lation of RlCO 18 Q S C. f 1961 et seq.,
and conspired to violate RICO !8 Ll SC. $ 1962(c) by fiaudulently inflating utility bills to generate unlawful pmceeds. Piaintilfseeks tmbie damages,
attorneys'ees, and any other relief the court deems proper. As amended, the Glibowski Lawsuit effectively consolidated the claims bmught by Christine
Delmater as reported in previou Exchange Act fi lmgs The case Christine Delmater cr e I v. SCANA was d ismissed on May 18, 2018.

tate Court h h 1
'v ''n

September 26, 2017, a purported shareholder den vative action was filed against defendants Kevin Marsh, Gregory Aliff James gannett, John
Cecil, Sharon Decker, Maybank Hagood, Lynne Miller, James Roquemore, Maceo Sloan, Alfredo Truj il lo, Jimmy Addison, Stephen By me, and nominal
defendant SCANA by plaintilfJohn Crangis, purportedly on bebal (of SCANA, in the State Court of Common Pleas in Richland County, South Carolina (the
"Richland County Court ) (the "Crangle Lawsuit ). The plainti If el leges, among other things, that the defendants breached their fiduciary duties to
shareholders by their gross mismanagement of the Nuclear Project, and that the defendants Marsh, Addison, and Byme were unjmtly enriched by bonuses
they were paid in connection with thc pniject. The p'la in tiff seeks compensatory and consequential damages, attorneys'ees, snd any other relief the court
deems proper. Defendants Gled s Motion for Consolidation and appointment of lead
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plainti tys counsel in this case and the Todd Laivsuit (as hereinafter defined) on November 29, 2017, and also filed a motion to have these cases transferred to
the Richland Counly Business Court On January 8, 2018. the court notified the padres that the Crangle Lawsuit and thc Todd Lawsuit would be transferred
to the Business Court Pilot Program in Richland County. On March 5, 2018, Defendants'otion to Stay these shareholder derivative actions pending the
resolution of the ongoing related regulatory proceedings, ratepayer class actions, secunties class actions, and government investigations was denied. On May
9, 2018, dcfcndants'Motion Ior Consolidation was denied. At June 30, 2018, various motions to dismiss remain pending.

On October 30, 2017, s purported shareholder derivative action was filed by plaintiiTR. Wayne Todd, purportedly on behalfof SCANA, in Richland
County Court (the "Todd Lawsuit"). The defendants named m the Todd Lawsuit are identical to those of the Cranglc Lawsuit The plaintiffalso makes
substantially similar ailepations as those alleged in the Cmngle Lawsuit, and ellegcs that the defendants Marsh, Addison, and Byme were unjustly enriched
by bonuses they there paid in coanection with the Nuclear Pro)act. Thc piaintili'seeks compensatory and consequential damages, pumrive damages,
attorneys'ees, and any other relief the court deems proper. While the Todd Lawsuit has not bccn consolidated with the Crang le Lawsuit, thcsc cases are
being heard by the same judge, and the disposition and pendency ofvarious motions made by the defendants and tbc plamtilf are the same and arc described
above with the Crdng!e Lawsuit.

On December 13, 2017, a purported shareholder denvative action was filed against Kevin Marsh, Jimmy Addison, Stephen Bymc, Mnybank
Hagood, LJ nne Miller James Bennett, Maceo Sloan, Shamn Decker, James Roquernore, Alfredo Trujillo, John FAV. Cecil, Gregory Aliff James Micali,
Harold Stowe, and nominal defendant SCANiA by plaintiff Firemen'h Retirement Syhxem of St, Louis, purportedly on behalf of SCANA, in the Richland
County Coun The plaintiff makes substantially similar all egauons as those alleged in thc Crangle and Todd Lawsuits On January 8, 201 8, the court notified
the paries that this lawsuit, tbe Crangle Lawsuit and the Todd Lawsuit would be co neo hdated in the Business Court Pilot Program m Richland County. On
January 12, 2018, thc suit was amended to add Dominion Energy and Sedona as defendants and to assert putat ive class action claims alleging, among other
thinf s, that defendants violated their fiduciary duties to shareholders by executing a merger agreement that unfairly deprived plain ti ITs of the tme value of
thmr SCANA stock, and that Dominica Energy and Sedona aided and abetted theat actions. Among other remcdics, the plaintiffseeks to enioin defendants
from finalizing and consummating the proposed merger and sacks compensatory and consequential damages, injunctive relief restitution, attorneys'ees,
and any other relief the court deems proper. On February 21. 2018, Dominion Energy removed tlic case to the District Cmut. On June 27, 2018, the case wm
rcmandcd back to ihc Richland County Court.

On January 23, 2018, a purported clnss action was tiled against SCANA, Dominion Energy, Sedona Jimmy Addison, Gregory AliIT James Benneu,
John Cecil, Shamn Decker Maybank Hagood, Lynne Miller James Roquemore, Maceo Stean, and Alfredo Tnijillo, by plaintiff City of Warren police aad
Fire Retirement System in the State Court of Common Pleas in Lexington Coonry, South Carolina (the, "Lexington County Court"). Thc plaint if'allcges,
among other things, rhar defendants violated their fiduciary duties to sliareholdemby executing a merger agreemcnt that would unfairly deprive p lain n 0'h ot'hc

true value ol'their SCANA stock, and that Dominion Energy and Scdona aided snd abetted these actionx Among other remedies, the plaiatiff seeks to
enjnin and/or rescind thc proposed merger, as well as unspecified monetary damages. attonicys'ccs, costs and any other mliet'the coun deems proper. On

February 21. 2018, Dommion Energy removed the case to the District Coun, and filed its Motion to Dismiss on March 9, 2018. On June 27, 2018, thc case
was remanded back to the Lexington County Court.

On Febniary 8, 2018, a purported clnss action was tiled against Gregory Aliff James Benneu, John Cecil, Sbamn Dcckcr, Maybank Hagood, Lynne
Miller James Roqucmore. Msceo Sloan. Alfredo Trujillo, Dominion Energy, and Sedona by plaintiff Ivietzler Asset Management Gmblt and Joseph ilcinz in

the Rirhlsnd County Court. The plaintitfs nllcge, among other things, tliat defi ndants violated their fiduciary dunce to shareholders by cxccutmg s merger
agrccment that would unfairly deprive plsintilfi of the tnie value of their SCANA stock, and that Dominion Energy and Sedona aided snd abetted these
actions. Anmng other remedies, the plaintilTs seek to enjoin and/or rescind the proposed mcrgcr, as well as unspeci5cd monetary damages, attorneys'ees,
and any other relief the court deems proper. On February 21, 2018, Dominion Energy removed the case to thc District Court, snd filed its Motion to Dismiss
on March 9,2018. At June 30, 2018, thc Motion to Dismiss was pending

dere curt ha h lde vi t v

On November 21. 2017, a purported shareholder derivanve action was filed against Kevia Mamh, Gregory Aliff James Bennctt, John Can l, Sharon
Decker Maybank Hagood, Lynn Miller James Roquemore, Maceo Sloan. Aldredo Truj illa, Jirruny Addison, Stephen Byme, and SCANA by piaiotiff'Colleca
Witmer, purportedly on behalfof SCANA m the District Court irhe "Witmer Lsivsuit"). The plaintiff all egch, among other things, that the defendants violated
their iidumary duties to shareholders by disseminating thlse and misleading information about thc Nuclear project, failing to maintain pmper internal
controls, failing to properly ovemce nnd manage the company, and that the individual defendants were unjustly enriched in their
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compensation. The plain ti tY seeks compensatory and consequential damages, dtsgorgement ofcompensation, punitive damages,

attorneys'ees,
and any

other rehef the court deems proper. On January 23, 2018. the Distnct Court granted consolidation of the Wickstrom Lawsuit (as hereinafter defined), and the
Wt tmer Lawsuit, and granted plaintiffs'equests for appointment of lead counsel. The consolidated case is cap tioncd Iu re SCANA Coypuygriog Dew votive

Lr rig ation. On January 30, 2018, the platntitfs filed their con sohdated amended complaint. On June 27, 2018, thc court denied defendants'otions to
dismiss.

On November 22, 2017. a purported shareholder derivative action wm filed apsinst Kevin Marsh, Gregory Aliff James Bennett, John Cecil, Sharon
Decker, Maybank Hagood, Lynn Miller, James Roqucmore, Maceo Stean, Aldredo Trul itin, and SCANA by

plaintiff

Richar Wickstrom, purportedly an
behalfofSCANA in the District Court (thc "Wickstrom Lawsuit ). The pl amti tyallegeg, amnng n ther things, that thc defendants violated ther r tiduciary duties
to shareholder by affirmatively makmg snd allowing materia mtsststements to bc made to shareholders regarding thc Nuclear Proj oct. The plaintiff seeks
compensatory and consequential damages, disgorgement ofMarsh's compensation, attorneys'ees, and any other rcttef the court deems proper. As noted, on
January 23, 2018, this case vvas consolidated and is captioncd In ye SCANA Corporation Deyivrrrivc Litigation.

Fccgr~tl BJJ)ikfiJIRA(Jxt~et'

On Septembcr 27, 2017, a purported class nction was tiled against SCANA, Kevin B. Marsh, Jimmy E. Addtson, and Stephen A. Byme by plaintiff
Robert L. Nomtan, on behalfofhimself and all others similarly sttuated. in the District Court (the "Norman Lawsuit ). The plaintiff anegcs. amonf other
things, that the deti;ndants violated!)10(b) of the Exchange Act and Rule 10b-5 promulgated thereunder, nnd that thc individual tmmed defendants are liable
under 820(a) of tho Exchange Act. Tbc plaintiff sacks compensatory cad consequent tat damages,

attorneys'ees,

and any other mtief the court demns proper.
On January 23, 2018, the District Court granted consolidation of the Norman Lawsuit, the Evans Lawsuit, thc Fox Lawsuit, «nd thc West Palm Bosch Lawsuit,
(as such terms are hereinafier defined), and granted plaintifi's'equests for appointment of lead counsel, The consolidated casc ts captioned!yr ye SCANA
Coypoygriou Securities LI rigarioe The plainttfis filed a consolidated amended complaint on March 30, 2018 At June 30, 20'18, the defendants'otions to
dtsmtss were pending.

On October 5, 2017, a purported class action was filed against SCANA, Kevin B. Marsh, and Jimmy E. Addtson by plamtt ff Kenneth Evans on behalf
ofhimsel fend all others similarly situated in the District Court (thc "Evans Lawsuit"). The

plaintiff

make substantially stmilar allegations as those alleged in
thc Norman Lawsuit, and seeks substantially similar relief. As noted, on January 23, 2018, this case was consolidated and is capttoncd In m SCANA
Coypoyarioy& Secuyrrrcs Litiggtron

On November 10, 2017, a puqyortcd class action was filed against SCANA, Kevtn Marsh, Jimmy Addison, and Steve Byme by plainnffMarsha Fox
on behalf ofhersel f and all others similarly situated in the District Court (the "Fox Lawsuit"). The p'laintiff makes substan thai ly similar all egat tons as those
alleged in the Norman Lawsuit, and seeks substantially similar relief As noted, on January 23, 2018, this case was consolidated snd is ccptioned Iu ye SCANA
Corporation Securdries Lirigeriou.

On November 17, 2017, a purported class action was filed against SCANA,Kevin B. Marsh, Jimmy E. Addison, and Steve B. Byme by plaintiffWest
Palm Beach Firefighters'ension Fund on behalf of itself and all others similarly situated in thc District Court (the "West Palm Beach Lawsuit ). The plat nttf
makes substantially similar allegations as those alleged in the Norman Latvsutt, and seeks substantially similar relief As noted, on January 23, 2018, this case
was consohdated and is capt)oned I» yc SCANA Corpoyurrcu Securities Lirigericu

On March 15,2018, a purported class action was filed against SCANA, Dominion Energy, Sedona, Jimmy E. Addtson, Gregory E. Alifi James A
Bcnnctt, John F Ax& Cecil, Sltaron A. Decker, D. Maybank Hagood, Lynne M. 8'ilier, James W. Roquemore. Mecca K. Sloan, and Alfredo Trujillo by
plaintitTMary Turner, on behalfofhersclf and all others similarly sttuated m the District Court The plamtifi'alleges, among other things, that the defendants
violated provisions of Section 14(a) of the Exchange Act aad SEC Rule 14a-9 by atlowmg or causing misleading proxy statcmcnts to be issued. The
plaintitYs alternatively seek to ett)otn the merger, monetary damages, attorneys'ees, and any other relief the court deems pmper. The defendants'otions for
extension of time to respond ro dtc plaintiiPs Complaint have been gmnted. Defendants'esponses are due July 31,2018.

)JL~ii~ation

On November 29, 2017, Fairfield County filed a Complaint and a Motion for Tempomry Injunction against SCE&G in the State Court ofCommon
Pleas m Fattfield County, making el lcgattons of breach ofcontract, fraud, negligent misrepresentation, breach offiduciary duty, breach of the implied duty of
good faith and fair dealing, and unfair trade practices related to SCE&G's tenuination of the FILOT agreement between SCE&G and Fairtield County, related
to Unit 2 and Unit 3.

I)9
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plaintiffsought a temporary and permauent injunction to prevent SCE&G from temiinating the FILOT; actual and consequential damages; treble damages;
punitive damages: and attomcys'ees. Piaintiffsought a heanng within ten days on their motion for temporary injunction. The court heard arguments on
December 15, 2017 on the motion for temporary injunction, and asked thc parties to submit supplen&cntal bnefing and proposed orders by December 20,
2017. plaintiff voluntarily withdrew the Motion for Temporary Injunction on December 20, 2017. On April 12, 2018, ti&e court denied SCE&G'h Mot&on to
Transfer Venue. On May 9, 2018, the defendant served its ivritten responses to the plaintiffs interrogatories and documents responsive to the plaintifFs
request for production. On May 31,2018, the plaintiff issued a subpoena for production ofevidence to Emst & Young with mspect to SCANA'h income tax
reporting position as it pertains to the Nuclear Project and the FILOT. On June 13, 2018, Erost & Young objected to the subpoena At June 30, 2018, thc
defendant's mot&on to dismiss was pending.

Re u at s d v mm ntsi Proceedin v t'i ns

On lanuary 26, 2018, the DOR notified SCANA that it was initiating an aud&t of SCE&Ci's sales and use tax returns for the periods September I, 2008
through December 31, 2017. The Company and Consolidated SCE&G understand that thc DOR's position is that the exemption for sales and use tax for

purchases related to the Nuclear project should not apply because Unit 2 and Unit 3 will not be placed mto service and no electricity will be manufactured for
sale. On April 6, 2018, SCE&G responded to the DOR in a letter setting out certain reasons why SCE&G believes the exemptions apply and the audit is

improper. On June I, 201 8, SCE&G received from the DOR a notice ofproposed assessment arising from that audit ofappmximately $4! 0 million plus $ 10 9

million in interest Under the South Carolina Revenue Procedures Act, SCE&G has 90 days, or until August 30, 2018, to provide a protest to the pmposed
assessmeot. The Company and Consolidated SCE&G mtend to vigorously contest the DOR's position.

On August 8, 2017, a purported class action was filed against SCANA. SCE&G. and its co defendants Flu or and Fluor Entcrp rises, Inc., by plaint itys
Harry Penn ington III and Timothy Lorenz an behalfof themselves and all others similarly situated m the Dihxrict Court The plaintiffs allege, among other
&lungs, that the defendants violated the WARN Act in connection with the decision to stop construction on thc Nuclear Prolect. The plaintiffs allege that the
defendants failed to pmvide adequate advance written not&ce of their tenni net&one of employment SCANA's and SCE&G's Motion to Dismiss has been
denied.

&Act22tSand, ~
On June 29, 2018, SCE&G filed a laivsuit in the District Court challeng&ng the constitutionahty of Act 258 along witli joint resolution S. 954, which

became law on July 2, 2018. Among other things, S. 954 prohibits the SCPSC from holding a hearing on the merits ofthe Joint Petition before November I,
2018, and requires «t tc issue an order on the merits of the Join& Petition by December 21. 2018. In the lawsuit, SCES G seeks a declaration that the new laws
are unconstitutional and yhks the court to issue an injunction pro lnbi ting the SCPSC from imp lementmg Act 2 5 S. A hearing oa SCE&G's motion for the
issuance of a preli

ming &y

injunction &vns scheduled to bcgm July 30, 2018

ITEM I A. RISK FACTORS

The risk factors from the Registrants'ombined Annual Report on Form IO-IC for the year ended December 31, 2017, and Quarterly Report on Form

10 Q for the quarter ended March 31, 2018, have been updated and are restated below in their enurcty.

Tkc riskfactors thatfollow rclore in each ense Io Ihc Coutpaiiy, aad ivkcrc indicated Ilia riskfactors also relate to Consofidnrdd SCE& G.

Tlic coi&iplcrion ofrite merger is yubjccr to Ihe receipt ofconsents, oppro vale &rndyor findings fronr goverrnndiiral entirics, whi el& way iarposc
condili one Iknr could ha us an adverse effect on Donrini on Energy or SCAJqA or could causa ciilier Do&rilni vn Energy or SCAAH tn terminals Ihc mcrgdr.
Tire completion ofIiia mergeris also uibfacr ro Ilrcrr liaving nor been certain substantive el&augur is ccrrain Sou&i& Caralino laws Il&ar have or would
reasonably be expected ro have an adverse effect on SCAiYA or i is subsidiaries or clrangcsin law chat impose nny condition rliat wo&dd reasonably be
cxpceycd to resalti n specified clianges to the Joint Petition. Additionally, arry sack cltangcsia ccriain Sonrli Carolina law cuuld affect rkc considerations
which were relied ape n by SCA VA ai&dyer Domini oir Energy prior to Ihd signi ng nfIlid Merger Agrccnicnt.
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Dominion Energy and SCANA are not required to complete the merger until after the requisite authorizations, approvals, con sents and/or permits are
received fmm the FERC, NRC, SCPSC, NCIJC and GPSC. The FERC and the GPSC lmve approved the merger. Any ol'the remaining relevant governmental
entities may oppose the merger, fail to approve thc merger. Ihil to make required findmgs in favor of the merger, or impose certain requirements or obligations
as conditions for their consent, approval or tindmgs or in connection with their review. Regulatory approvals of the merger or findings with respect to the
merger may not be obmtined on a timely basis or at all, and such appmvals or findings may mclude conditions that could have an adverse eflcct on the
Company or Consolidated SCEgrG, and/or result in the termination of the merger. No assurance can be given that the necessary approvals or findings will be
obtained or that any required conditions will not have an adverse eflcct on Dominion Eneq y following the mcrgcr. Nonvitlwtauding the approval of the
Merger Agrccmcnt by SCANA shareholders at a special meeting on July 3 I, 2018, Dominion Energy or SCANA may make decisions after the special meeting
to waive a condition or approve certain actions required io obtain regulatory approvals or tindings without scekinf further approval of the SCANA
shareholders

Subject to the tenne and conditions set f'orth in thc Merger Agreement, thc Merger Agreement requires Dominion Energy to accept conditions from
regulators thnt could adversely impact Dominioa Energy afler the nice&sr trithout either ofDominion Energy or SCANA having tho right to refuse to close
thc merger on thc basis of those regulatory conditions, except that Dominion Energy is gcnemily not requncd. and SCANA is gcncrally not permitted without
Dominion Energy's prior npprovaL to take any action or accept any condition thar results in a burdeabOme cOndition.

In addition, the Merger Agreemeot provides diat Doininion Energy (but not SCANA) tvill have thc right to rctiise to cornpletc the merger if since thc
date of the Mmger Agreement, any govemmcn tel entity shall have enacted any order, or there shall have been any change in Inw (including thc Bi RA nnd
the olhcr laws govcming South Carohna public utihtics), which imposes any material change to thc terms, conditions or undertakings set forth m tbc Joint
Petition, or any significant changeb to rhe economic value of the Jolr t Petition, in each case as determined by Domimon Energy iu good faith. One such law
(Act 258) could affec the economic value of the Joint Petition. See additional discussion tn the next paragniph.

The Merger Agreement further provides that Dominion Energy (but not SCANA) ivill have thc right to refuse to complete the merger if there shall
have occuncd any substantive change m thc BLRA or other laws govern irg South Carolina public utilities which has or would reasonably be expected to
have an adverse effect on SCANA or any of its subsidiaries. One such law {Act 258) makes substaative changes to the BLRA aod orders the SCPSC to
temporarily reduce collections from rates previously approved by tire SCPSC under!he BLRA. SCE&G has tiled a lawsmt in the District Court challenging
the constitutionality ofAct 258. IfAct 258 rcrnains in effect and is implemented, Doaiin ion Energy would not be oh Ugated to complete the mergor.

Certain lawsuits and regulatory actions have been flled against SCANA and SCEgtG, snd several motions are cunently pending, in connection with
the abandonmcnt of the Nuclear pro)act If the rehef requested ir thcsc matters (inc! uding a rcqucst for declaratory judgment that thc BLRA is
unconstitutional) is granted, Domimon Energy might not be obligated to complete tlm mer er.

No assurance can be given that these risks will not materialize and either adversely impact Dominion Energy aflcr the completion of the merger or, if
such conditions rise to thc thresholds discussed above, some ofwhich, as descnbcd above, are in the subjective detemiination of Dommion Energy acting m
good faith. or if the required authonzations, appmvals, consents andior permits are not obtained or received, result in thc termination of the merger and
adversely impact the results ofoperations, cash flows and financial cooditions of the Company and Consolidated SCE&G.

Failure ra conrpidrd the dr erg dr could negatively iinp acr r lie stock price arid rilefnrrrye business andfirr an cia i results ofScyi NA.

If the merger is not completed, the ongoing busmess of the Conipany and Consolidated SCE&G may be adversely aflccted and the Company and
Consolidated SCE&G could be subject to several risks, includmg the following:

the price of SCANA common stock may decline to the extent \hat the current market price reflects an expectation by the market that the merger
wdl be completed,
obligations to pny certain costs relatmf to the nierf or, such as lapel, accounting. financial advisory, fihrig, proxy bolici ration, printing and
mailing &es;
the disruption of the Company's and Consolidated SCE&G's ongoing business or inconsistencies in its services, standards, controls, procedures
and policies due to management's focus an the merger, any of which couN adversely slfect the ability of the Company and Consolidated
SCE&G to maintain relationships with customer. regulator, vendors and employees, or could otherwise adversely affect the business and
financial results of the

Source. Sot ttt CAROUNA 2'ECtiliC 8 OAS CC. 10.0 August 02, 2018 nbiuercd by Mcrhthgsrar Occumcht ticsuarcb
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Company or Consolidated SCEaG, without rea! i rang any of the benefits of havmg thc merger completed;
tbe potential negative impact on the Company and Consolidated SCEaG ofuitimatcly resolving the rate and regulatory issues, including

pending mvestigations and legal challenges, relating to the abandonment of the Nuclear Prolect in a manner satisfactory to SCANA on account

of SCANA working with Dominion Energy to pursue the resolution of these issues as contemplated by the Merger Agreement mthcr than

pursumg its regulatory and legal options for reso!ving these issues mdepe aden tly ofconsiderations and obligations related to the merger; and

the loss ofother opportunities that could be beneficial to the Company and Consolidated SCEAG that could have been pursued during thc

pendency of the merger, without realizing any of the benctlts ofhaving the merger completed

In addition to the above risks, SCANA may be reqmred. under ccttain circumstances, to pay to Dominion Energy a terminauon fee of $ 240 milhon.

If tbe merger is not completed, no assurance ran be gmen tbm these nsks will not materiahze and will not materially adversely affect SCANA's

business, financial results and stock price.

Tlie Merger Agreement contalrispro rlslorrs that limit SCANA s ability to paretic alrtrnatives to tlie tin rger. wlucli coirld disco rrrage a potentinl
cotnpering acquirer ofSCANA or could residtin any contpeting proposal being nt o loi«sr price titan it miglrt otlren«ise be.

The Merger Agreement contains provisions that, sublect to certain exceptions, restrict SCANA's ability to initiate, solicit, knowingly encourage,
facilitate or discuss competing tlurd party proposals to acquire all or a significart part ot SCANA, orprovide information to a third party that could

reasonably bc expected to lead to such a pmposah In addition, Domm ion Energy generally has ao opportunity to offer to modify the terms of the merger in

response to any superior acquisition pmposal that may be made before thc SCANA board ofdirectots is permitted to ivithdraw or qualify its recommendation.
In some circumstances on termination of the Merger Agreement, SCANA may be reqmred to pay to Dominion Energy a termination fce ot'$240 million.

Tliese provisions, which the SCANA board regards as customary for transactions ofthis type. could discourage a potential competing acquirer that
might have an uitercst in acqumng all ore signiiicant part ofSCANA from considering orptoposing that acquisition, even ifit werc prepared to pay
consideration with a higher per share cash or market value than the merfer consideration, or might result m a potential competing acquirer proposing to pay a

lower price than it might otherwise have proposed to pay because of tfie added expense of the termination fcc that may become payable by SCANA in certain
circumstances.

The pendency of lite nrerger could ad«ersely affect tire business and opera ti one ofSCA lVA.

In connection with the pending merger, some current or prospective customers or vendors ofSCANA's utilities may delay or defer decisions
regardinf their existing orproposed relationships mth those utihties, ivhich could negatively impact the operations, revenues, earnings, cash floivs and

expenses of tbe Company and Consolidated SCEIEG, regardless ofwhether tbe merger is completed. Similarly, current and prospective employees of SCANA

and its utilities may expenence uncertainty about their future roles following the merger, whish may adversely alfect the ability of SCANA and its utilities to

attract and retain key pcrsonncl during tbc pendency of the merger. Oi additioe, due to operating covenants in the Merger Agreement, during the pendency of
or following the merger, SCANA and its util itics may be unable to pursue strategic transactions, undertake significant capital prolects, undertake certain
significant financing or other specifie transactions or pursue actions that are not in the ordinary course ofbusiness. even ifsuch nctions would prove
bene ticial.

Foil oui rig tlie niergsr, Donii ni on Energy may be unable to successfully integrate tire

Company 

's mid Consoli dated SC Ed«G's businesses.

Domimon Energy and SCANA currently operate as mdependent public companies. After tha merger, Dominion Energy ivili be required to devote
significant management attention and resources to integrating the Compary'sand Consolidated SCEbEG's business. Potential difiiculties Dominion Energy
may encounter in the integration process include tbe following.

the complexities associated with integratmg SCANA and its utility businesses, while at the same time providing consistent, high quality
services;
the complexities of integrating a company with diEcrcnt core seniiccs, markets and customers;

Ehhrce $ 0lliH ORILOUHR ELECTRIC E GRS CO 100. R«shat O2 20itl hcucied bv Ivlhrhir sitar'hchnc i hssesirh
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tbe mabi!ity to attract and retain key employees:
potentia! unknown liabiiines and unforeseen increased expenses, delays or regulatory conditions associated nqth the merger,
ditbculties in managing political and regulatory conditions related to SCANA's utility businesses affer the mer er,
the cost recovery plan outlined in the Joint petition includes a moratonum on tiling requests for adjustments in SCANA's base electric rates
until 202! if the mcrgcr is appmvcd by the SCPSC, which would limit Dominion Energy's ability to recover increases in non fuel related costs
ofelectne operations for SCE&G's customers; and
performance shortfalls ass result of the diversion of Dominion Energy management's attention caused by completinf the merger and
integrating SCANA's utility businesses.

for these reasons, it is possible that the integration process loll othe ng the merger could result in the dist rection of Domim on Energy's management,
the disruption ofDominion Energy's ongoing business or inconsistencies in its services, standards, controls, procedures and policies, any of which could
adversely affect the ability ofDominion Energy to maintain or establish relationships with current and pm spective customem vendors and employees or
could otherudse sdvcrscly alTect the business and financial results of Dominion Energy.

Doininion Energy, tlu Company aad Consolidated SCE&G have been and lnay cotrtinue to be adversely affected by negntivepabli city relaled lo

tlie arergsr audio connecvion n itli otlrer rela tell nmfrere including tlie a ban donmcnt oftke Nuclear Project.

Political and public sentimeat in connection with the merger and in connection with oilier matters, including the abaadonmcnt of the Nuclear
project, have resulted in and may continue to result in a significant amount of adverse press coverage and other adverse public statements nffccting Dominion
Energy and the Coiupaay and Consolidated SCE&G. Adverse press coverage and other adverse statements, whether or not driven oy poiitical or pubhc
sentiment, may also moult in further investigatioas by regulators, legislators and law enforcement officials or in legal claims. Responding to these
investigations and laivsuits, regardless of the ultimate outcome of the proceedmgs, as well as msponding to and addressing adverse pram coverage and other
adverse public statements, can divert thc time and effort ofsenior management Oum the management ofDominion Energy's, the Company's and
Consolidated SCE&G's n:spective businesses.

Addressmg any adverse publicity, govcmmental scrutmy or enforcement or other legal proceedings is time consuraing and expensive and,
regardless of the factual basis for the assertions being made, can have a negative impact on the reputation of Domini on Energy, the Company and
Consolidated SCE&G. on the morale and performance of their employees nnd on their relationships with their respective regulators, customers and
commercia! countcrpartics. It mav also have a negative impact on their ability to take timely advantage ofvarious business and market opportunities The
direct and indirect cffccts ofnegative publicity, and the demands of responding to and addressing it, may have an adverse etTect on Dominion Energy's, tile
Company's and Consolidated SCES.G's respective businesses, tinancial condition, results ofoperations and prospects.

pending !itigati ori agai «sr SCANA and Doaii nion Energy could result in an inj unmion preveatlag flic eoorpietion of lhe nierger or requiring tile
Merger Ag reenleat to be anlended, or nray require the payurent ofuroaetary dnrlieges ur may adversely affect the contbined company's business jinnncial
condition or restrlts ofoperati ons folic'ivi «g the nrerger.

follohving the sr nourcemcnt of the merger, multiple laivsuits were filed asserting clnims relating to thc merger. Purported ciass actioas on behalfof
SCANA shareholders have been filed in the Coun of Common Pleas of the Counties ofLexington and Richland, South Carolina, respectively, and in the
Distnct Court against SCANA, the members of the SCANA board of directors, Dominion Eaergy and Sedona, and certain curmnt snd former officers of
SCANA, alleging breaches ofvenous fiduciary duties by the members of the SCANA board ofdirectors in connection with the merger and alleging that
SCANA, Donunion Energy and Scdona aided and abetted sucli alleged breaches. Plaintiffs also allege that SCANA, SCE&G and individual defendants
violated or conspired to violate RICO, and that defendants violated provisions of Section 14(a) of the Exchange Act and SEC Rule !4a9 by allowing or
causing misleading pmxy statements tc be issued Among other remedies, the plaintiffs seek to enjoin the merger and rescind the Merger Agreement or to
have the Merger Agreement amended to provide more favorable terms for plaintiffs, monetary damages, attorney's fees and such further rehef as the court
deems proper or. in cenain cases, seeking compensatory and consequential damages.

While the defendants believe that dismissal is warmnted, the outcome ofany such htigation is inherently uncertain. Thc defense or settlement ofany
lawsuit or claim that remains unresolved st the time the merger closes may adversely affect the combined conipany's business, financial condition or results
ofoperations.

There is uncertainly as tu wltetlrer flic Colnpariy and Coasoli dated SCE& G lvi ll be able lo recover coals expendedfnr rhe luirclear Project, and a
reasoaable return on those case, under rhe abandonmentprovisions ofthe BC RA or rlrrough
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erlrer means. In 2 pl 7 rite Company and Consolidated SCE& G recognized e sig mfice nr estimated imps irei ant loss iyitli respder re eric& investment and
relaterl costs. In tire ederir rlie Coeipany and Consolidated SCE& G iyeru'o rierewai rue I/iai all or nn additionalpanion ofrlieir remaining rinrecevered
bbncleer Project end related costs are probable efbeing disallewed end ilier significenr eddiiieneiiakauiraieni lanes noisy be recogni ed farrlrer material
adverse iyitpecrs on rlieir yesrrfrs of operations, cesii flows midfinancial cenrtition would occur.

During the term of the laterim Assessment Agreement, SCE& G and San tee Cooper evaluated thc various elements of the Nuclear project, includmg
forecasted costs and completion dates, while construction continued, and SCE&G and Santee Cooper continued to make payments for such work. Based on
this evaluation, and ir light ofSsntee Cooper'u decision to suspend construction, on July 31, 2017, the Company dctcrmined to stop construction ofUnit 2

and Unit 3 and to pursue recovery ofcosts mcurred m connection with such construction under the abandonment provisions cf the BLRA or through other
means. On July 31, 2017, SCE&Ci gave WEC a five day notice oftcnnination of the Interim Assessment Agreement, and notified tbyEC of its determination to

stop construction of Unit 2 and Unit 3

On August I, 2QI 7, SCE&G senior management provided an allowable ex parte briefing to the SCpSC regarding the hluclear project and this
decision, and SCE&G also filed a petition with the SCPSC which included its plan ofabandonmcnt and certain proposed actions which would mitigate
related customer rate increases, including a proposal to rctum to customers the net value of the proceeds received by SCE&G under or easing from the
Toshiba Settlement.

The BLRA provides that, in the event ofabandonment prior to plant completion, costs incurred, including AFC, and a return on those costs may be
recoverable through rates, if the SCpSC determines that the decision to abandon the Nuclear project wss prudent. Through its August I, 2017 petition,
SCE&G had sought recovery ofsuch cosb expended on the construction of the project, including certain costs mcunad subsequent to SCE&G's last revised
rates update, and s reasonable return on those costs, and certain other costs under thu abandonment provisions of the BLRA. Subsequently, SCE&G's
management met with various stskehclders and members of the South Carolina General Assembly, includmg legislative leaders, to discuss the abandonment
of the Nuclear Project and io hear their concerns. In response to those concerns, and to anoiv for adequate time for governmental otYicials to conduct their
reviews, SCE&G voluntarily wuthdrew its August I, 2017 petition from the SCPSC on Auyust 13,2017

ln August 2017, special committei u of the South Caro hna General Assembly, both in the House of Representatives and in thc Senate, began
conductinf public hearings regsrdmg the decision to abandon the Nuclear Project. Ivlcnibcrs of SOE&G's senior management, aionf v«th representatives from
Santec Cooper, the ORS and other interested parties, testified before these committee& Several legislative proposal advene to the Company snd
Consolidated SCEZiG resulted fmm the wvrrk of these committees, two ofwhich became law in 2018 and are described below.

In September 2017, the Company was served with a subpoena issued by the United States Attorney's Onicc for the District ofSouth Camhna
seeking documents relating to the Nuclear project. The subpoena requires the Company to pmduce a bmad range of documents related to the pmject. Also,
SLED is conducting a criminal ir vestigation into the hand lmg of thc Nuclear project by SCANA and SCE&G. In October 2017, thc staffof the SEC's
Division of Enforccmcnt also issued a subpoena for documents related to an investigation they are conducting related to th«Nuclear Project. These

investigations are ongoing, and the Company and Consolidated SCE& G intend to fully coo pernte with thorn. No assurance can be given as to the timing or
outcome of these matters Also in connection with the abandonment of the Nuclear project, various state snd local govemmeatsi authorities have attempted
and may funher anempt to chs! Ienfe, reverse or revoke one or more previously approved tax or economic development incentives, benefits or exemptions
and have attenip ted aad may further attempt to apply such actions retmactively. No assurance can be given as to thc rimmg or outcome of these matters.

On September 26, 2Q17, the South Carolina Onice ofAnomey General issued an opinion stating, among other things, that "as applied, portions of
the BLRA are constitutionally suspect," includmg the abandonment provisions. Also an September 26, 2017, anti m reliance on the opinion born the Onice
of Attorney General, the ORS filed thc Request seeking an order from the SCPSC directing SCE&G to immediately suspend sll revised rates collections from
customers which were previously approved by the SCPSC pursuant to the authority of the BLRA. Ia the Request, the ORS noted the existence of an
allegation that SCEgiG failed to disclose information to the ORS that should have been disclosed and that would have appesmd to provide a basis lbr
challenging prior requests, and asserted that SCE&G should not bc allowed to continue to bencfit fmm nondisclosure. The ORS also asked for an order tlmt, it
the BLRA is found to be unco nstitutiona! or the South Carolina Geneml Assembly nmends or revokes the BLRA, then SCE&G should make credits to future
bills or refunds to customers Ior

prior
revise rates conections. On October 17, 2017, the ORS tiled a motion with the SCpSC to amend the Request, in which

motion the ORS asked the SCpSC to consider the most prudent manner by which SCE&G van enable its customers to realize the value of the monerized
Tosh iba Settl ament paynients and other payments made by Tosh i be towards satisfaction of its obligations to SCB&G.
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On December 20,2017, the SCPSC denied a motion by SCE&G to dismiss the Request and the SCPSC requested that the ORS carry out an

inspection, audit and examine non ofSCE&G's revenue requirements to assist the SCPSC m determining whether SCE&G's present schedule ofrates is fair
and reasonable. Parties who hove intervened in the Request or who tiled a letter in support of it include the state's Governor, Offtce of Attorney General and
Speaker of the House of Rcpreser tatives, the Blectric Cooperatives ofSouth Camlina, Santee Cooper, the SCEUC, certain large industrial customers, and
several environmental gmups The SCPSC has scheduled a hearing on the Joint Petition and two other dockets related to the Nuclear Pmject, namely the
Rcqucst by the ORS and a June 201'I complaint filed by the Fnends of the Earth and the Sierra Club, to begin November I, 2018. This schedule was
established in response to legiilanon (Act 258 and S. 954) descnbed below. SCEEG intends to continue vigorously conte sing the Request, but cannot give
any assurance as to the iiming or outcome of this matter.

On September 27, 2017, cenatn scheduled payments under the Tosh iba Settlement were purchased'by Citibank, including ainounis related to certain
hens that SCE&G was contesting but for which SCE&G may ultimately have been liable. Tii is transaction, togcthcr with an October 2017 payment received
from Toshiba, resulted in thc receipt of$ 1 997 billion (appmximately $ 1.098 billion for SCE&G's 55% share). A regulatory liability has been recorded on the
condensed consolidated balance sheets to reflcct the nmount related to the Toshiba Settlement that will be utilized to benefit SCE&Cr's customers in a manner
to be determined by the SCPSC. It is possible that the outcome ofrcgulatory or legal proceedings could result m requiring SCE&G's share of these proceeds
to be placed in escrow pending their final disposition, or could require these proceeds to bc refunded to customers in thc near-term or otherwise make these
funds unavailable to SCE&G. If any of these circumstances were to arise, it is anticipated that SCE&G may issue commercial paper, draw on its credit
facilities or issue long term debt to fund such requirement. However. such sources may not be available. Any such requirem«nt would signiiicantly harm thc
Compaoy's and Consolidntcd SCE&G's results ofoperations, cash tiows and financial condition. In addition, thc purchase agrecmeat ivith Citibsnk provides
that SCE&G and Santee Cooper (each according to its pm mta sharc) would indemnify Citibank for its losses arising from misrcprcscr tati ons or covenant
defaults under tbe purchase agrccment.

On Junc 27, 2018, the South Camlina General Assembly adopted Act 258, which became law June 28, 20! 8, to temporarily reduce the amount
SCE& G can collect from cusio mars under the BLRA related to thc Nuclear proj cot. Act 258 requires the SCpSC to order a reduction in the portion of
SCE&G's retail elccrnc rates associated with the Nuclear project from approximately 18% of the average residential electric customer's bill to approximately
3 2%, or a reduction ofapproximately $ 31 million pcr month, rctroactwe to April I, 2018. Absent an earlier Ailing from the SCPSC, wtiich could be issued
only oo the SCPSC's own initiarive, thcsc lower rates are to be etYective until the SCPSC renders a final decision on the merits of the Joint Petition On July 2

nnd 3, 2018, Ihe SCPSC issued orders implemenring the tempomry mte rerluction required by Act 258. Unless tlie raiiel'discussed in thc next paragraph us

granted, the new rates and retroactive credits required by Act 258 are to hc pur into elfect with the tirst billing cycle of Auguux 2018. Retroactive credits for

billed and unbil led amounts for the period April I, 2018 through June 30 2018 total approximately $ 109 3 million. The initia! recognition of such
retroactive credirs includes the

effects

of
cycl billing on «nbilled usage. In addition to the reduction of electric mtes (wliich rates had been previously

approved hy the SCPSC), Act 258 alters various procedures previously applicable under the BLRA, including redetining the smndard ofcan required by the
BLRA and supplying definitions of key tenne thar would aff'ect tlie evidence required to establish SCE&G's ability to recnver its costs associated with die
NuclearProject.

On June 29, 2018, SCE&cy gled a laivsuit m the District Court challenging the constirutionality of Act 258 aloiig with joint resolution S. 954, which
became law on July 2, 20! 8. Among other things. S. 954 prohibits th» SCPSC from holding a heanng on the merits of the Joint Petition before November I,
2018, and requires it to issue an order on thc merits onhc Joint Petition by December 21. 2018. In the lawsuit, which ives subsequently amended. SCE&G
seeks a declaration thai ihe raw laws are unconstitutional und asks the court to issue nn iujuncrion prohibiring the SCpSC frmn implcnicnting Act 258. A
bearing on SCE&G's motion for the issuance of a preliniinary injunction was held on July 30 31. 2018. Dominion Energy and Scdona would not be
obligated to complete tire pending merger with SCANA if Act 258 remuins m effect and is implemented. The Company and Consolidated SCFgio cannot
predict the timing or outcome uf tbs matter.

ln 2017, SCE&G recorded a pm tax impairment loss of $ 1.118 billion minted to unrecoven d nuclear project costs and other related costs. In the first

quarter of2018. SCE&G recorded an addttional pre tax impairment loss of $3 0 million related to the fair value ofnuclear fuel. These impairment losses have
had the effect of increasing the Company'sand Consolidated SCE&G's ratio nf debt to total capitalization. If the SCPSC were to rule in favor of the ORS in

response to thc Request iliat SCE&G suspend collections I'rom customers of amounts previously authorized under the BLRA, orivcre other actions of the
SCPSC or oth ore takon in order to significantly restric SCE&G's access to revenues or impose additional ad veme refund obhgations an SCE&G, the
Company's snd Consolidated SCEdiGs assessments regarding the recovembility ofnll ore portion of the remaining balance ofunrecovered Nuclear project
costs would be adversely impacted. Resulting additional pre tax impairment losses and other charges could total as much as $49 billion. Also, the
recogmtion ofsigniiicant additional
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impairment losses tvith respect to unrecovered Nuclear Project or other ru!ated costs could further increase thc Company's and Consolidated SCE&G's mtio
ofdebt to total capitalization to a level ivhich could constitute a default under their credit Facilities. Ifsuch a default occurred, tbe Company and
Consolidated SCE&G would be unable to borrow under their commcmisl pape: pmgrams or absent a waiver from landers, under their credit facilities.
Bormwing costs for long-term debt issuances and access to capital markets could also be negatively impacted.

The abihty ofSCE&G to recover its costs related to the construction and subsequent abandonment of the Nuclear Project, and a reasonable return on
them, throufh rates will be subject to review and approval by the SCpSC. An appbeation under the abandonment provisions of the BLRA, and the regulatory
process contemplated thereby, have never bccn pu rsued or legally challenged. As a result, and in light of recently enacted legislation such as Act 258 and S.
954, the contentious nature ofactivities involving the General Assembly and other ofiicials, and the Request being considered by the SCPSC, it is uncertain
whether SCE&G will be able to successfully recover the costs of the abandoned units, and a reasonable

return

on them. The SCPSC's hearing to consider the
Joint Petitioo, the Request and a related docket is scheduled to begin November I, 2018 In any case, anticipated appeals ofany ruling by the SCPSC could
be protracted. Further, should thc regulatory construct in South Carolina change in such a manner that recovery is sought through other legal proceedings or
through regulatory proceedings outside the provisions of the 8LRA, such as in a general rate case, other uncertainties inay arise, such as those lughlighted
anth respect to the Merger Agreement.

Psalter downg ra des in rite credi t ratings ofSCAiVA or arry ofSCPIAH 's strbsfdi aries, iricladi ng SCE& G, could negn iivsly affem our abi ii ty to
access capital and to opera te ntrr brrsi nesses, tliereby adversely affecting results nfoperations, casiiJlo i vs andfin arici el condition.

Vanous rating agencies currently rate SCE&G's semor secured debi and the semor unsecured debt of PSNC Energy as mvcstment frade One rating
agency curmntly rates SCANA's senior unsecured debt as mvestment grade, and two rating agencies rate SCANA's senior unsecured debt as below investment
grade. In addition, ranng agencies maintain ratings on the short- and loag-tenn debt of SCANA, SCEg:G and PSNC Energy and the short-term debt ofFuel
Company {whicfi ratings are based upon the guarantee ofSCE&G). Rating agmcies consider qua htative and quantitative factors when assessing SCANA and
its rated operating companies'redit ratings, mc!uding regu!story environment, capital structure and the ability to meet hquidity requirements.

In the first quarter of2017, the rating agencies p!aced SCANA and SCE&G's credit ratinfs an negative outlook or watch status due to adverse
developments relating to the WEC bankruptcy. In thc third qiiarter of20 i'I, tvho agencies lowered their ratmgs for SCANA and its rated subsidiaries, citing a
decline in the regulatory environment as a principal reason for the dcuhtgrades, and both agencies maintamed their negative outlook. On January 3, 2018,
afier SCANA announced a pmposed merger with Dominion Energy, each of the three agencies aftirmed or reported no change to th mr respective credit
ratings, «nd one agency revi seri its rating outlook for SCANA and its rated operating companies fmm negative to evolving. However, on January 31, 2018,
the South Carolina House of Representatives overwhelmingly appmved a bill {which later would become Act 258) designed to temporarily repeal rates
SCE&G collects under the BLRA. As a result, on February 5, 2018, one agency downgraded its ratings for SCANA and SCE&G, and attributed the downgrade
to the passage of this bill and the politically charged environment that is expected to weigh heavily on any decisions by the SCPSC related to SCEikG's
electric rates Afier Aot 258 became law on July 2 and 3,2018, the agencies aifirmed their ratings; however one agency changed its outlook from review to
negative. As a result, all of the ratmgs for SCANA, SCE&G aad PSNC Energy have either a negative or evolving outlook, indicating that the mtings are being
scrutinized for possible rating actions either currently or dependent on the outconw ofu»cenair Future events.

Any actions taken by or anticipated to be taken by reguiatom or legislators that are viewed as adverse, including a iurther change to the BLRA or a
requirement that SCB&G make credits to future bills or refunds to customers or say requirmucnt that SCE&G make such credits or refunds in the absence of
the merger being consummated, or deterioration of our rated companies'ommonly monitored financial credit metncs and additional adverse developments
anth respect to the Nuclear project {including adverse litigation outcomes), could further negatively aficct their debt mti ngs. If these rating agencies were to
fbnher lower any of these ratings, borrowing costs on neiv wsuances of iong tenn debt and conunercial paper would incrcasc,which could adversely impact
financial results. and refinancing opportunities would be hmited or eliminated to the extent that the potential pool of investors and funding sources
decreased. Any further lowering of these ratings could also tngger hip her interest costs as well as more stringent collateral requirements on interest rate and
commodity hedges and under gas supply agreemcnts and s reduction in the availability of suppliers.

Tice Conipany and Consolidated SCE& Gare defendants in rrurrierous legal proceedings und tbe subJect ofongoing governirrmira(in vestigatiorrs,
exa minn lions and otlier inquiries sremnii ngfrais tire decision to abandan riie JttttcJeae Prof set.
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Tire outcome ofeach ofthese arnrtersis nncvrrain, and any resolaliort adverse rc tire Coarparry sad Consolidated SCESIG coald adversely affect resalrs of
operations, cask

flohvs

anfrnancisl condition.

Fallowing the Company's decision to abandon construction of Unit 2 and Unit 3, pmported derivattvc and class action lswsut is have been tiled in

multiple state circmt courts and federal district court on behalfofcustomers, shareholders and SCANA (in the case of the derivative shareholder actions),
ngainst SCANA, SCE&G, or both, and in certain cmcs some of their officers and/or directors. Thc plaintiffs allege various causes ofaction, including waste,
brcach of tiduciary duty, aegiig ence, unfair trade practices, unjust enrichment, conspiracy, fraud. constructive fraud. misrepresentation and negligent
misreprmcntauon, pmmissory estoppel, constnhctive trust, and money had and received, among other causes ofaction. Piaintitfs generally seek
compensatory, conseqacnttai snd statutory treble &lamages and such litrther relief as the court deems Just and proper. In addiuon, certain plaintiffs seek a
declarnt ion that SCE& G may not charge tts customers to reintbursc itself for past and cont inumg costs of the Nuclear Projech Certain pla intr ffs also seek to
frceze or appoint a receiver for certain ofSCE&G's assets, namely all money SCE& G has recetved under the Toshiba payment guaranty snd related settlement
agreement for the Nuclerrt Project.

Purported class action lawsurts have been filed on behalfofmvestors m federal coun against SCANA nnd ccrtain of tts curtent nnd fomtcr cxccutivc
oft)cere snd directors The plnintiffs allege among other things thar defendants violated Section 10(b) of the Exchange Act and Rule 10b 5 pmrnulgated
thcrcundcr and RICO. In addition. one plamtiff elleges that director defendants violated Section 14(a) of the Exchange Act and SEC Rule I ca 9 by allowing
or causing misleading proxy statements to bc issued. Thc plaiuuflk io each of these suits scck compensatory and consequcnttal damages and such furthcr
relief as the court deems proper Thc plainttfe also allege, among other things, that defendants violated their Iiduciary duties to shweito!dem by executing a
merger agreement that unfairly depnved plaintiffs of the true value of thetr SCANA stack, and that Dominion Energy and Sedons atded and abetted these
actions. Among other remedies, tbe plaintiffs sack to enjom thc merger sod rescind tive Merger Agreement or to have tbe Merger Agrccmcnt amended to
provide more favorable terms for p lain ti ITS, mOnctaty dsnhayas,

attorneys'ees

and such further reit ef as the court dccms proper.

Lawsuits seeking class action status have also been filed on behalf of mvestors and shareholder derivative actions have bemt filed in tire Court of
Common Pleas in the Counties of Lexington and Richlaad, South Carolina, against SCANA, Lts CEO and directors, Dominion Energy and Sedona. Following
removal of certain of these class action lawsuits and shareholder derivative actions from state courts to federal court and remand from the District Court back
to state courts, in at least one instance such action was appealed to thc United States Court ofAppea'ls for the Fourtlt Circuit on July 26, 2018 by Dominion
Energy.

On July 13, 2018, SCANA's Board of Directors elected two new, independent directors and exercised its right unde. South Carolina corporate law to
form a Special Litigation Coatmittee compnsed solely of these newly elected members ( SLC") to investigate the claims asserted against current aud former
ollicers and directors of SCANA in derivative shareholder actions and related actions ("Derivative Litigation") and to determrne SCANA's best interests with
respect to these actions. On July 24, 2018, SCANA, acting at the direction of the SLC, filed a motion to stay all federal court prncccdings in the Derivative
Litigation Iln Re SCd And Cohpovcrhort Der vorhve Lrrigoriohh) to allow time for the SLC to conduct an independent investigation into the facts and
circumstances giving risc to the Derivative Ltthgation, and to dctcnnine what course ofaction is tn the best intcrcsts ofSCANA and its shareholders hvith
respect to the Derivative Litigation (e g„prosecution of the claims in tire name of SCANA, seeking dismmsal of some or all of the claims, or taking other
remedial actions).

On July 17,2018, sense lllcd m the District Court styled Pennin ton er ol v SCANA Fluor ti n and Fluor Entc rive was certilied as a
class action on behalf of persons who were formerly employed at thc Nuclear Project. The platnttffs allege, among other things, that the defendants violated
the WARN Act tn conrectioa wtth the decision to stop construction on the Nuclear Project. The plalntiffs allege that the defendants failed to provide
adequate advance written notice of their terminations of employmcnt.

A complainr has been filed by Fairfteld County agamst SCES G making allegattons ofbreach of contract, fraud, negltgem nnsreprescntation, brcach
of fiduciary duty, breach of the imphed duty of good faith and fatr dealing, and unfatr trade practices related to SCE&G's termination of the FILOT
agreement. plaintiifseeks injunctive relief to prevent SCE&G from terminating the FILOT agreement, nctual and consequential damages, treble damages;
punitive damages; and attorneys'ees.

Tbe Company has also been served wtth subpoenas issued by the United States Artomey's Office for the Dtstrict ofSouth Camlina and the staiyof
the SEC's Division of Enforcemcnt seeking documents relating to the Nuclear project. Also, SLED is conducting a criminal investigation into the handling of
the Nuclear Pmject by SCANA snd SCE&G. These investigations are ongomg. and thc Cnrnpany and Consolidated SCE&G intend to fully cooperate with
them.
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The DOR has initiated an audit of SCB&fyu sales and use tax rctums for the periods September I, 2008 through December 31, 2017, The DOR's

position is that the exemption for sales and use tax for purchases related ro the Nuc'ear Project should not apply because Unit 2 and Unit 3 will not be placed
into service and no electricity will be manufactured for sale. On June I, 2018, SCE&G received fiam the DOR a notice ofproposed assessmcnt arising from

that audit ofappmximstely 5410 milhon. plus interest. SCE&G intends to pmtest the pmposed assessment.

While the Company and Consolidated SCE&G intend to vigorously contest the lawsuits, claims, and audit positions or assessments which have
been filed or initiated against them, they cannot predict the timing or outcome of these matters or other claims, allegations or assessments which may arise,
including any claims that may bc asserted by Santee Cooper, and it is possible that adverse outcomes from some of these maners would not be covered by
insurance. A iesoiuuon adverse to the Company and Consolidnted SCE&G could adversely affect results ofoperations, cash flows and financial condition.

77re Company and Cdnsdllderdd SCEdr Gare engaged ln activities jor idlricli llrey kave claimed yesearcli aiid experiments rldn rax dedectiorrs and
credits and rax ebanddnrdedr losses, dll of iylrl ck nrdrlir subject ofrirrcdnal sly and iyklc/i niay be considered controversial by the raxlng mn'lmrlrles. Tire

onrcdrne ofrlr use imcerralnrids cauld adversely laipacr caslijldiyr, yesnlrs ofuperarldns andfinancia condlrlon.

Thc Company and Coasolidated SCB&G have claimed signilicant research and experimentatmn tax deductions ond credits related to the design and
constmction activities ofUnit 2 and Unit 3. A significant portion of these claims followed thc issuance of final IRS regulations in 2014 rcgardinf such
treatment with respect ta expenditures related to the design and construction ofpilot models. The Company and Consolidated SCE&G have also claimed a

significant rax deductton related to tbc decision to stop construction anr! to nbandon the Nuclear project in 2017

These tax claims primarily involve tbc timing ofrecognition of tax deductions rather than permanenr tax attnbutes, and their permanent attributes
(ncij, as weil as most of the interest accruals required to be recorded with respect to them, Imd been deferred nothin regulatory assets. As such, until December
31, 2017 when these deferrals were considered to be impaired, these claims had not had, and were not expected to have in the future, significant direct efl'acts
on the Company's and Consohdated SCE&G's results ofoperations. Nonetheless, the claims have contributed significantly to thc Company's and
Consolidated SCE&G's cash flows by providinf a significant source ofcapital snd lessening the level ofdebt and equity financing that the Company and
Consolidated SCE&G have needed to raise in the financial markets.

The claims made to date are under (or are expected to come under) examination and are considered controversial by tbe IRS To the extent that any
of these claims are not sustained as ordinary lames on examination or through any subsequent appeal, the Company and Consolidated SCE&G will be
required to mpay any cash received for tax benefit claims ivhich are ultimately disallowed, along with interest on those amounts Such amotints could bc
sip nificant and cauld adversely affect the Company's and Consolidated SCE&G's liquidity, cash flows, results of opemtions and finuncial condition. In

certain circumstances, ivhich management considers to be remote, penalties for underpayment of income taxes could also be assessed. Additionally, in such
circumstances, the Company and Consolidated SCE&G may need to access the capital markets to fund those tax and interest payments, ivhich could in turn
adversely impact tliair ability to access capital markets for other purposes.

Tlie company end consolidated ScE& G nyd subject ra nnmeraus dn ylrdraddrrral ln ids and regal aliens rlial require slgrrlficaril caplra!
expenditures, can increase one costs ofopera ilons and arsy fary acr oar baslaess plans dr expdye ns to eri vlro urnenra I ll shill iles.

The Company and Consolidated SCEg:G are subject to extensive federal, state and local environmental laws and regulations, including those
relating to water quality and air e missions (such as reducmg Nox, Soi, mercury and pnrticulate matter). Some fomi of regulation is expected at thc federal and
state levels to impose regulatory requirements specifically directed at reducing GHG emissions fmm fossil fuel-fircd electric generating units. On August 3,
2015, the EPA ismcd a revised standard for new power plants by re-proposing NSPS under the CAA for emissions ofCot from newly constructed fossil fuel-
fired units. No nmv coal fired plants could be constructed witliout partial carbon capture and sequestration capabilities The Company snd Consolidated
SCE&G do not plan to construct new coal-fired units in the foreseeable future ln addition, on August 3, 2015, the EPA issued its final rule on emission
guidelmes for states to follow in developing plans to address GHG cmissions fium exist mg units. On October 10, 2017, the Admi nistrator of the EPA signed a
notice proposing to repeal the rule on the grounds that it exceeds the EPA's statutory authority. The EPA is further considering the scope of any potential
replacement rule and plans to formally solicit information on systems of emission reduction that are in accord with the EPA's interpretation of its statutory
authority. Hoivever, a number ofbi lie hnve been introduced in Congress that seek to iequim GHG emissions reductions fmm fossil fuel-fired electric
generation facilities, natural gas fac if ties and other sectors of the economy, although none has yet been enacted. In April 2012, the EPA issued the finalized
MATS for power plants that requires
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reduced emissions from new aml existing coal and oil fired electnc unlity steam generating facilities. The EPA's rule forcooling water intake structures to

meet the best tcclinology available became etfcctivc in October 2014, and the EPA also issued a tin el nile in December 2014 regarding the handling of coal

ash and other combustion byproducts produced by power plant operations. Furthermore, the EPA finalized new standards under the CptA governing eflluent
limitation guidelines for electric geaemiing units m September 2015. The rule setting forth these new standards has beer. stayed administratively, and the

SPA has begun a new mlcmakin pmcess that could take until 2020 before revisions to the effluent limitation guidelines foreiectnc generating units is

complete.

Comp nance with tiiese envimnmentai laws and regulations requires us to commit significant resources toward envimnmental monitoring,
installation ofpollution control equipment, emissions fees and permitting at our facilities. Thcsc expenditures have been significant in the past and are

expected to continue or even increase in the future. Changes in compliaoce requirements, additional regulations and related casts, or more restrictive

mteqirctations by governmental authorities ofexisting requirements may impose addi'tional costs on us (such as more stnngent clean-up of contaminated
sites or reduced emission allowances) or require us to iucur additional cxpcnditures or curtail sonic ofour cost savings activities (such as the recycling of fly

ash and other coal combustion products for beaeficial use). Compliance with any GHG emission reduction requirements, including ayy mandated reneivable

portfolio standards, also may impose significant costs on us, and the rcmlting price increases to our customers may lower customer consumption. Such costs

ofcompliance with envimnmental regulations could negatively impact our businesses and our results ofoperations and financial positioa, especially if
emissions or discharge limits am reduced or more onerous permitting requirements or additional regulatory requirements are imposed. Additionally, there can

be no assurance that a federal tax or fee for carbon emitting generating Ibmiities wiil not be imposed.

Renewable and/or alternative electric generation portfolio standards may be enacted at the federal or state level. Such renewable cncrgy may not be

readily available in our service tcmtories and could bc costly to build, finance, acquire, mtegrate, and/or operate. Resulting increases in the pnce of
electricity to recover tlie cost of these types ofgeneration, and the costs of their integration to the electric system, cauld result in lower usage ofelectricity by
our customers In addition, DER generation at customers'eei litics could result m the loss ofsa!es to those customers. Compliance with potential future

portfolio standards could significantly impact our capital expenditures and our results ofoperations and financial condition. Utility scale solar development
compames are currently workir g ir South Carolina to develop projects in SCE&G's service tenitory. The integration ofthose resources at high penetmtion
levels maybe challenging

The comphance costs of these environmental laws and regu'lntions are important considerations m tbc Company's and Consolidated SCE&G's

strategic planning and, m a reedit, significantly affect the decisions to construct, operate, and retire facilities, including geaemt ng facilities. In turn, they
affect the costs and rates ofthe Company and Consolidated SCE&G. For example, in ctfecting comphance with MATS, SCE&G has rctircd three of its oldest
and smallest coal-fired units and converted three others such that they are gas-fired.

Conlrnodi ty price changex detays in deli very of conrmodi ties, conrmodi ty availability and o rileyfactors may agcct tire operating cost, capital
expeadirutes and co sip eti ri I e p osi ti onr of i(re Co nrp any

's and Consolidated SCE& G's eat ygy busiliesses, tiiereby advcysety impn eying yeso(is ofop cretin os,
casil fto res and fimmci a I candy tiotc

Our energy businesses are sensitive to changes in coal, natural gas, uramuro and other commodity prices (a wei! as their tmnsportation costs),

availability and deliverability. Any such changes could affect the prices these businesses charge, their operating costs, and (hc compcci tive position of their
products and services. In addition, the abandonment of the Nuclear Proiect may heighten the Company's and Consolidated SCEgios future exposure to

volatility in prices ofnon cue!ear commodities such as natural gas. Consolidated SCE&G is permitted to recover the prudently incurted cost ofpurchased
power and fuel (including transportation) used in electric generation through retail customers'ills, but purchased power and fuel cast increases affi ct
electnc prices nurl therefore the competitive position of electricity against other energy sources. In addition, when aatursi gas prices are low enough relative
to coal to result in the dispatch ofgas fi cd clectnc generation ahead ofcoalfired electric generation, higher inventories ofcoal, with related mcreased

canymg costs, may result This may adversely atfect our results of operations, cash flows and tinancial condition

In the case of regulated natural gas operations, casts prudently incurred for purchased gas and pipeline capacity may bc recovered thmugh retail

customers'ills. However, in boih our regulated and deregulated natural gas mnrkets, increases in gas costs affect total retail prices and therefore the
competitive position ofgas re!stivc to electricity and other forms ofenergy. Accordingly, customers able to do so may switch to a! ternate forms of energy and

reduce their usage ofgas from tbe Company and Consolidated SCE&G. Customer; on a volumetric rate structure unable to switch to altcmate fuels or
suppliers may reduce their osage ofgas from the Company and Consolidated SCE&G. A regulatory mechanism applies to residential and commercial
customers at PSNC Energy to mitigate the earnings impact of an increase or decrease in gas usage.
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Certaio constmction related commodities, such as copper and afnminum used in our transmissioa and distribution lines and in our electrical
equipment, and steel, concrete and rare earth elements, have cxperienred signit',cant puce fluotuations due to changes in worldwide demand. To operate our
air emissions control equipment, we use significant quantities ofammonia, i immto no and! ime. With EPA mandated industry wide compliance requirements
ter air emissions controls, increased demand for these reagents, combined v ith the increased demand for low sul fur coal, may result in higher costs for coal
and reagents used for compliance purposes.

Changi fig nnd cpinplcx lans aad rcgulati pns to ivliicll rlic Cporpany and Cnnsnffdated SCE&

genre

sirbject cauld adversely affect revenues,
incrcnsc costs, or cnrtnil activities, tlidrcby adversely iinpacring rcsrfltsofoperations, cndr jloivs andfinancial condiriun.

The Compnny and Consolidated SC E&G operate under the regulatory authority of the United States government and its various regulatoiy agencies,
including the FBRC. NRC, SEC, IRS. EPA, the Department of Homeland Security,CFTC and PHMSA In addition, the Company and Consolidated SCE&G
are subject to regulation by the state govemmcnts of South Carolina, North Carolina and Geom is via regulatory ayencies, state enviromncntal agencies, and
state employment comnussions. Accordingly, the Company and Consolidated SCE&G must comply with extensive fedcml, state and local laws and
regulations. Such fovernmental oversight and regulation bmadly and mntenally affec the operation ofour businesses. In addition to many other aspects of
our businesses, these requirements impact the services mandated or otfercd to our customers, and the licensing, siting, construction and operation of facilities.
They atfect our management of safety, tbe reliability ofour electri and natural gas systems, the physical and cyber security ofkey assets, customer
conservation through DSM Programs, information security, tive issuance oi'securities and borrouinf, o'fmoncy, financial reporting, mteractions among
atyiliates, the pricing ofutility services, thc payment of dividends and employment progmms and practices. Changes to

governmental

regulations are
continual and potentially costly to cifect compliance, Nonnompflaoce with these requirements by third parties, such as our contractom, vendors and agents,
may subject the Company and Coosofidatcd SCE&G to operational risks and to liability. We cannot predict the future course ofchanges in this regulatory
environment or the ultimate etYcct that this cbanginf regulatory environment will havi".on the Company's or Consolidated SCE&G's businesses. Non-
compliance with these laws nnd regulations could result in fines, litigation. Iom of licenses or permits, mandated capital expbnditurcs and other adverse
business outcomes, as well as rcputational damage, which could adversely a!Feet the cash floivs, results of'operations, and financial condition of the Company
and Consolidated SCE&G.

Furtbemiore, changes in or uncertainty m monetary, fiscal, tax, economic, trade, or regulatory policies of the Fcdcml government may adversely
ntfect the debt and equity markets and the economic climate for the nation, region or panicular industries, such as oufa or those of our customers, The
Company and Consolidated SCEgiG also could be advcrsciy impacted by changes in tsx policy, or taxes related to the usage of certain fuel types in our
businesses or our ownership and/or operation ofcenain types nfgenetating lhciiities. Future, unknown regulation ofhydrauhc fracturing activities also could
impact the operarions and finances ofrhc Company and Consolidared SCE&G.

The Company and Consolidated SCEgio are subject to extensive rate regulation ivluch cauld advemely affect operations. Large capital projects
[including rhe abandonment ofUnit 2 and Uint 3 as previously described), results of DSM Programs, results of DER programs, and/or increases in operating
costs may lend to requests for ragulatmy relief'and any related administrative or legislative action, decision, regulation or law affecting rates, such as rate
increases, which may be denied. in whole or pan, by rate regulators Rate mcreascs may also result in reductions in cusromer usage ofclecmmty or gas,
legislative action and lawsuits, Additionally, in 2018 certain state legislative proposals became law (Act 258 and s. 954j which cauld lead to advcisc impacts
on SCE&G's rate rccovcry with respect to the Nuclear Project, Furthermore. there can bc no assurance that other legislation which might modify or repeal the
BLRA m a mnnner ivbich would adversely impacr SCE&G's rate recovery. including its reasonable rctum on costi, with respect to its abandonmcnt ofUnit 2
and Unit 3 anil not be proposed and passed. Any such action, particularly Act 258 rcmainmg in effect and implememed, cauld also result in a failure to
consummate the merger.

SCE&G's electric operations in South Camlina and the Company's gas disrriburion operations in South Carolina and Norih Carolina are regulated
by state utilitics conunissions. The ability of SCE&G to recover the cost of the Nuclear Project, including abandonment costs, «nd a reasonable return on
those costs, is subject to rate regulation by the SCPSC. Consolidated SCE&G's generatmg facilities are subject to extensive regulation and overnight fiom tbe
NRC and SCPSC, SCE&G's electri transmission system is subject to extensive regulations and ovcfsight fram the SCPSC, NERC and FERC. Implementing
and maintaining compliance ivith the NERC's mandatory reliability standards, enforced by FERC. for bulk electric systenis could result in higher operating
costs and capital expenditures. Non-compliance with these standards could subject SCE&G to substantial monetary penalties. Our gas marketing operhtiuna
in Georgia are subiect to state regulatory oversight and, fora portion of its operations. ro mte regulation. There can be no assurance that Georgia's gas
delivery regulatory framework will remain unchanged as market conditions evolve.

80

Spume SOilit'AROUNA EtSC'RIC S OAS CO. IQ.O, August Q2, 2OIS Puwclee uy Viu Ssial ObcumchlRcsmfct'h

I I dh I I wh~ y Ib phw, dhplw dfdlb Iw dl fwl h la mnw Ih u rub vdn I yd w I duf y I hhi I nh
h md,v I I V IW I dmbywplimi I .P n ddpdy I s fl h



AC
C
EPTED

FO
R
PR

O
C
ESSIN

G
-2018

Septem
ber24

11:09
AM

-SC
PSC

-2017-305-E
-Page

82
of97

Joint Application of SCE&G and Dominion

Docket No. 2017-370-E

Exhibit SJR-13
Page 82 of 97

Furthemiore, Dodd-Frank atfects the use and rcpornng ofdenvative Instmmcnts. The tegu!ations under this legislation provide for substantial

additional regulation ofover-the-counter and security-based derivative mstruments, amonf other thingw and require numemus nile-makings by the CFFC

and the SEC to implement, many ofwhich are still pending final action by those federal agencies. The Company and Consolidated SCE&G have determined

that they meet the end user cxccption to mandatory clearing of swaps under Dodd Frank. In addition, the Company and Consolidated SCE&G have taken

steps to ensure that they are not the party required to report these transactions in real-time (thc "reporting party") by transacting solely with swap dealers and

mator swap participants, when possible, as iveli as entering into reponing party agreements with coimterpartles who also are not swap dealers or major swap

participants, which establishes that those countctpanies are obligated to report thc transactions In accordance with applicable Dodd.Frank regulations. While

these actions mimmize tbe reporting obhgationh Of the Cnmpany, they do not rlinanate required recordkeeping for any Dodd-Frank regulated transactions.

Despite qualifying for the cnd user exception to mandatory clearing nnd ensunng that neither the Company nor Consolidated SCE&G is the reporting party
to a transaction required to be reported in real time, wc cannot predict when thc finai regulations will be issued or what requirements they will impose.

Durability to charge customer mtcs that will allow us to maintain reasonable rates of rerum is dcpendcnt upon regulatory dotcmiinations, and tbcrc
can bc no aisumnca that wc ivi fl be able to implement rate adjustments when sought.

Tire Col pp day and conso lida tell SCEgi G nrd subject ro Ilrd rep irrational risks shat mdy resultfroor n failure re ddhdrd cd Irigli standards related to

coolpfiaace ivitk laws nnd rdg ala tions, ethical cmulhcr, oppraridnaf dfferrivrness, cllsromcp seivlcd dnd r lid safely ofdsiploydes, cusrodrdrs and rile public.
Tlmse risks ediild adversely dfferr the vnlnoiion ofour eohnnrdn srock ond rhd Clwnpdny's nrld Colisdligdled SCAG's access ro capitol.

The Company and Consolidated SCF &6 are committed to comply ivith all laivs and rcgularions, to a&sure reliability of provided services, to lbcus
on the safety of employees, customers and the public, to ensure environmental compliance, to maintain the physical and cyber security of their operations
and assets, to maintain the privacy of information related to our customers and employees, and to maintain effective communications with the public and key
stakeholder groups, particularly during emergencies and times of crisis. Traditional news media and social media can very rapidly convey information,
whether factual or not, to large numbers ofpeople, mcluding customers, investors. regulators. legis!atom and other stakeholdeis, and the failure to effectively
manage timely, accurate communicmion through these channels could adversely impact our reputation. The Company and Consolidated SCE&G also are

committed to operational excellence, to quality customer service. and, through our Code ofConduct and Ethics, to niain tain high standards ofethical
conduct in our business operations. A failure to meet these commitments, ore perccivcd failure to meet thcsc commitments, may subject the Company and
Consolidated SCE&G not only to fiaud, regulatory action, litigation or financial loss,'but also to reputationnl risk that could adversely affect the valuation of
SCANA's stock, adversely alfect the Company's and Consolidated SCE&G's access to capital, and result in further regulatory oversight. Insurance may not
be available oraiiequate to respond to these events.

lt failure ofills company and colisoliddtdd scE&G'd olainlald rhd physical and cybcr security ofits operations may rdsdli hr rhefailure of
dpdrdrioas, dalrldgd ro cqnipolelri, or loss ofinturdiuriun, and cdofd rdsnfri» a significant ndvense impdcl io the coiapdliy's and consolidated sea&6's
financial condition, resnlrs ofoperations alki cash flows.

The Company and Consohdated SCE&G depend on maintaimng the pl ysica! and cyber security of their operations and assctx As much ofour
business is part of the nation's critical infiastructure, the loss orphysical impairment of the assets associated witli that portion ofour businesses could have
serious adverse impacts on the customers nnd communities that Lve serve. Virtually all of the Company's and Consohdated SCE&Gs operations are

dependent in some manner upon our cyher systems, which encompass electnc and gas operations, nuclear and fossil fuel generating plants, human resource
and customer systems and databases, information system networks, and systems containing confidential corpomte iaformation. Cyber systems, such as those
of the Company and Consolidated SC E&G, are oflen targets ofmalicious cyber attacks. A saccessfui physical or cyber attack could lead to outages, failure of
operations of all or portions of our businesses, damage to key components and equip ment, and exposure of con tldentiat customer, vendor, shareholder,
employee, or corporate mformation. The Company aud Consolidated SCE&G may not be readily able to recover from such events. In addition, the failure to
secure our operations from such physical and cyber events niay cause us rcprtational damage. Litigation, penalties and claims from n number ofparties,
inc ludmg customers, regulators and shanehol dere, may ensue. insurance may not be adequate to mitigate the adverse impacts of tlieso events. As a result, the

Company's and Consolidated SCESIG's financial condition, results ofoperations, nnd cash flows may be adversely affected.

Tile Colnpany dad Consolidated SCE& Gare vulnerable ro lrrrdrdsr rale increases, which wo rid increase okp borrowing costs, ddd we piny nor
ho vs access ro cnpiidl dlfd vowrbfd rates ifdr dll. Addlrin nally potential disrnp Lions far/id cnpirdl dnd credir widrkdrs inlryfirrrhdp diversely ojfdcl I/id

availability dnrf cost ofslidrrrdraifilndsfor h'qnidiry
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pegeireniena end oar ability re nicer long term co»imirlrienrsr sack could in nrvli adversely effect olrr results ofoperations, deskjfo ms endfinancial
conditio».

The Company and Consoliifated SCE&G rely on tire capital markets, particularly for publicly offered debt and ecuinn as weil as the banking and
commercial papermarkets, to mcct our tinancial commitments and short term liquidity needs if internal fimds are uot available from operations. Changes in

interest rates affect the cost ofbormwing The Company's and Consolidated SCE&G's business plans, which include significant investments in energy
generation and other internal infrastructure proiects, reflect the expectation that we will have access to the capital markets on satisfactory terms to fund
commitments Moreover. the ability to maintain shou-term liquidity by utilizinf commercial paper programs is dependent upon maintaining satisfactory
short term debt ratmgs and the existence ofa market for our commerc in l paper generally.

The Company's snd Consolidated SCE&G's ability to draw on our respective bank revolving credit facilities is dependent on thc ability of the
banks that are parties to the Tacit(ties to meet their funding commitments and on our ability to timely renew such facilities. Those banks may not be able to
meet their funding commitments to the Company or Consolidated SCE&G if they expenence shortages ofcapital and licuidity or if tliey experience
excessive volumes o fborrowing requests from us and other bormwem within a short period of time. Longer term disruptions in the capital and credit markets

as a result ofuncertainty, clan ing or increased regulation, reduced alternatives or failures of sigmficant financial institu tines could adversely affect our
access to liquidity needed for our businesses. Any disruption could requtre the Company and Consolidated SCE&G to take measures to conserve cash until
the markets stabilize or until alternative credit arrangements or other funding for our business needs can be arranged. Such measures could include deferring
capital expenditures or other discretionary uses ot'cash or reducing or eliminating dividend payments Disniptions in capital ard credit markets also could
result in higher interest rates on debt securities, limited or no accem to the commercial paper market, increased costs associated with commercial paper
bormwing or limrtations on the maturities of commercial paper that can be sold (if at all), increased costs under bank credit facilities and reduced availability
thereof and increased casts forcertain variable interest rate debt securities of the Company and Consolidated SCE&G.

Disruptions in the capttal markets and their actual or perceived effects on particular businesses snd the greater economy also adversely affec the
vnl ue of the investmcnts held whhm SCANA's pension trhst. A significant long term decline in the value of these investments may require us to make or
increase contnbutionh to the trust to meet future funding requirements. In addition, a significant decline in the market value ofthe investments may adversely
impact the Company's and Consohdated SCES:G's results of operations, cash flows and financial condition, including its shareholdets'quity.

Operating remdra mey be a dr rrsriy nffecred by I re rural di snsrerr, nioii made nriskaps end abri ormnl i veer)ter.

The Company has delivered less gas and, m deregulated markets, received lower paces for natural gas when weather conditions hnve been milder
than normal, and as a consequence earned less income from thoso operations. Mild weather in the future could adversely impscxthe revenues and results of
operations and harm tire financial condition of the Company and Coiisolidated SCE&G. Hot or cold weather could tesult in higher bills for customers and
result in higher writecffs of receivables anil in a greater number ofdisconnections for nonpayment. In addition, for the Company and Consolidated SCESIG,
severe weather can be destructive,causmg outages and pmperty damage, adversely affecting operating expenses and revenues.

Natuml disasters (such ss hurricanes or other signiticant weather events, electromagneuc events, earthquakes, flooding or fires) or man-made mishaps
(such as natural gas tmnsmission pipe lian failure, electric utility companies'sh pond failures, and cybersecurity failures experienced by many businesses)
could have direct signi ticsnt impacts on the Company and Consolidated SCE&G and on our key contractors and supp! i era or cauld impact us through
changes to federal, state or local policies, laws and regulations, and have a sign iticant impact on our financial conditian, opemting expenses, and cash flows.

Tile costs of large capital projects, sec/i as t/ie company 's end conso fide iud ScE& G'd consrrnerioli eruf eiivirdnarenr el ed lap lienee progre les, are
sigeificenr, end rlrese prejdcrs are subject ro e eunrber ofrislrs end iincertelnries flier clay adversely effect rlre cusr, timing end colnpferion ofrkese projects.

The Company's and Consolidated SCE&G's businesses are capital intensive and require significant investments in electric generation snd in other
interaal infiastructure pro)eels, including projects for environmental compliance. Achieving the intended benefits ofany large construction project is subject
to many uncertainties. For instance, thc ability to adhere to established budgets and construction schedules may be affected by many variables, such as the
regulatory, legal, training and construction processes associated with securing approvals, permits and licenses and necesssrv amendments to them ivithin
pro)ected timefmmes, the availability of labor and matenals at estimated costs, thc availability and cost of financing, and weather There also raay be
contractor or supplier performance issues or adverse changes in their cieditwouhmess and/or
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financial stabihty. unforeseen diiflculties meeting critical regulatory requirements, contract disputes and litigation, and changes in key contractor or
subcontractors. There may be unforeseen er gineering pmblems or unanticipated changes in project design or scope. Our ability to complete construction

projece as well as our ability to maintain current operations at reasonable cost could be affected by the availability ol'key components or commodities,
mcrenses in the price ofor the aaavailabihty of labor, commodities or other materials, mcrcases in lead times for components, adverse changes in applicable
laws and regulations, new or enhaaced environmental or regulatory requirements, supply chain failures (whether resulting flom the foregoing or other
factots). and disruptions iu the transportation ofcomponents, commodities and fuels. To the extent that, in coanection with the construction of a project,
delays occur, costs become unrecoverabie, or we othertrise become unablc to eflectively manage and complete the pmjcct, our results ofoperations, cash

flows and tin uncial condition, as well as our qualifications for applicable governmental pmgrams, benefits and tax credits may be advemely aflected.

Pi signifi cantparrian ofConsolidated SCE& G's gencrati fig cnpaci ty is devi vedfrotn mtcienrpo tvsr, rile usc ofwbiebi exposes as to regrriatory,
crt vi rot r mental and business risks. Tbdsd risks could incrcasd on r costs or otherwise car lsrrni n on r business t bc rcby adversely fmpani ng our results of
operations, casiiflows andfi rianci a i conditio m

SCE&Gjointty owns and is the operatorof Unit I. Various risks ofnuclear generation to which SCE&G is subject mclude the follotmng:

The potential harmfiif eflects on the cnvimnment and human health resulting I'rom a release of radioactive materials in connection with the
operation ofnuclear facihties and the storage, handling and disposal of radioactive materialm
Limitations on the amounts and types of insurance commercially available to cover losses that might arise in cornection with our nuclear
operations or those ofothers in the United States;
The possibility that new laws and regulations could be enacted that could adversely aflect tile liability structure that currently exists in tbe
United States;
Uncertainties with rcspeet to procurement ofnuclcar fuel and suppliem thereof, gtbricarion of nuclear fi:cl and reiated vendors, and the storage
ofspent nuclear fuck
Uncertainties with respect to contingencies if insurance covemge is inadequate;
Uncertainties with respect tn possible future increased regulation ofnuclenr facilities and nuclear generation,and related costs thereof; and

Uncertainties with respect to the teclmological anil financial aspects of tlecommissioning nuclear plants at the end ofthcir operating lives.

The NRC has broad authority under federal law to impose hcensing and safety-related requirements for tbe operation of nuclear generation facilities.
In the event ofnon-compliance, the NRC has the authority to impose fines or shut down a unit, or both, dependmg upon its assessment of the severity of tile
siniation, until compliance is achieved. Revised safety requirements promulgated by Ihe NRC could necessitate capital expenditures at nuclear plants such as
ours. In today's envimnment, them is a heightened risk of terrorist attack on the nation's nuclear facihttes, which has resulted in increased sccunty costs at
our nuclear plant Altli ough we have no reason to anticipate a serious nuclear incident, a major incident at a nuclear fact itty anyivhere in tile world could
cause the NRC to limit or prohibit the opemtion or licensmg of any domestic nuclear unit, resulting, in costly changes to units in operation and adversely
impacting our results ofoperations, cash flows and fmanciel condition. Furthermore. a major mcident at a domestic nuclear facility could result in

retmspective premium assessmerts under our nuclear msurance coverages.

potenri a i coarpetiti vc cilangcs may adversely «ffcct our gas a ad diecrri city businesses duc to the loss ofcustomers, rednctlons iri revenues.,or ivri te-

dotvn ofsrrandcd assets.

The utility indiwtrf has been undergoing structural cliange for a number ofyears, resulting in increasing competitive pressums on electnc and
natural gas utility compar les. Competition in wholesale power sales via an RTO/ISO is in effect across much of the country, but the Southeastern utilitics
have retained the traditional bundled, vertically integrstetl structure. Should an RTO/ISO-market be implemented in the Southeast, potential risks emerge
from reliance on volatile wholesale aiarkct prices as well as increased casts associated with new traimmission and distribution infrastrocture

Some states have also mandated or encouraged unbuiidled retail competition. Should this occur in South Cmulina or North Carolma, increased
competition may create greater risks to the stability ofutility earnings generally and may in the future reduce earnings from retail electric and natural gas
sales. In a deregulated environment. formerly regulated utility companies that are not responsive to a competitive energy rrutkctpiacc may suffer erosion in

market sharc, revenues and protits as competitors gain access to their customers. In addition, the Company's and Consolidated SCE&G's generation assets
would be exposed to considerable flnancial risk in a deregulated electnc market. If market prices for electric generation do not
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produce adequate revenue streans and the enabling legislation or regulatory acuons do not provide for recovery of the resulting stranded costs, a write-down

in the value of the related assets could be requimd.

The Company and Consolidated SCE&G are subject to the risk of loss of sales due to the gmwth ofdistnbuted generation especially in the form of
renewable power such as solar photovoltaic systems, which systems have undergone a rapid decline in their costs. As a result of federal snd state subsidies,

potential regulations altowing third-pany retail sales. and advances in distributed generation technology, particularly when combined with storage solutions,
the gmwth of such distributed gcncration could be significant in the future. Such grosvth ivill lessen Company and Consolidated SCE&G sales and svill slow

growth, potentially causing higher rates to customers.

Tke Copipaay end Consolidated SCEtko irre subject ra risks associated wirkr elis ages ia birsipess aiid res noeifc climare wkicyi cauld adversely
affect rsvennes, resiilrs of pperariohs, cask flows andfipanclaledndlrlop end could liarir access rp tapirs l.

Sales, sales growth and customer usage patterns are dependent upon the economic climate in the service territories of tbe Company and
Consolidated SCE&G, which may be affected by regional, national or even mtemationsl economic fscrorn Advcwc events, economic or othenvise, may also
affi ct the operations of suppliers and kcy customem. Such events may result in the loss ofsuppliers or customers, in higher costs charged by supphers, in

changes to customer usage patterns and in thc failure ofcustomers to make tiniely payments to us, Such events also could adversely impact die results of
operauons through die recordinf of a goodwill or other asset impairment, Also, in connection with the pending merger some customers or vcndom of the

Company and Consolidntcd SCE&G may delay or defer decisions, which could negatively impact the revenues, earnings. cash flaws iind expenses of the

Company and Consolidntcd SCE&G regardless of whether the merger is completed. The success of local and state governments in atrractmg ncw industry to
our service temtories is important io our sales snd growth in sales, as arc stable levels of'taxation (including propcny, income or other taxes) winch may be

affected by losel, state, or federal budget deficits, adveme economic climates generally, lef islative actions (i ncludinf tsx reform), or regulatory actions.
Industrial and commercial customer growth also potentially is aflected by the availability of "clean" energy options in our service tcmtory. Budget cutbacks
also adversely affect funding levels of federal and state support agcncics and nonpmfit organizations that assist low income customers with bill payments.

In addition, conservation and demand side management elTorts and/or technological advances, including storage techaoiogy, may cause or enable
customem to significantly reduce their usage of the Company's an&i SCEgiG's products nnd advemeiy alTect sales, sales growth, snd customer usage patterns.
For instance, impmvemcnts in energy storage technology, if real ized, could have dramatic impacts on tbe viability of and grovnh in distributed generation.

Factors that generally cauld affect curability to access capital, in addition to issues arising from thc Nuclear project and our credit ratmgs, include
economic conditions and our capital structure. Much ofour business is capital intensive, and achievement ofour capital plan and lang term growth targets is

tlependcnt, at least in part, upoa our ability to access capital at rates and on terms that are attractive. Ifour ability to access capital becomes sigmficantly
constrained, our interest costs witt I ikcly mcreme and our financial condition and future results ofoperations could be adversely nnpacted.

Probleins ipirlt operations could cease as to cnrreil or liiiiir onr ability ro serve customers or cause ris ro iiienr siibsre aria) cosrs, rkereby adversely

iihp acting revenues, results ofopdperipns, cesfrflows drndjoin ncia l condition.

Critical processes or systems in the Company's or Consolidated SCE&G's operations cauld become unpaired or fail from a vanety ofcauses, such as

equipmcnt breakdown, transmission equipment failure, information systems failure or secunty breach, operator error, natural disasters, snd the etfects of a

pandemic, terrorist attack or cyber attack on our workforce or lhcilities or on vendors nnd suppliers necessary to maintain services kcy to our opemttons.

In particular. as the operator of power generation facilities, many ofwhich entered service prior to 19SS snd may be diflicult to maiatain,
Consolidated SCE&G could in cur problems, such as the brenkdown or failure of power generation or emission control equipment, trausnussion equipment, or
other equipment or processes which would result in perfomtancc below assumed levels of output or efficiency. The integration of a sif nit)cant amount of
distnbuted generation into our systems may entail additional cycling ofour coal-fired generation facilities and may thereby increase the number of
unplanned outnges at those facilitien ln addition. any such breakdown or failure may result in Consolidated SCEgiG purchasing emission allowances or
replacement power at market rates, ifsuch allowances and replacement power are available at an, These purchases are sub) ect to slate regulatory prudency
reviews for recovery through rates. If replacement power is not available, such problems could result in intenuptions of service (blackout or bmvmout
conditions) in at I or part ofSCE&G's rem tory or elscwhcre in the region. Similarly, a natural gas line failure of the Company or Consolidated SCE&G could
affect tbe safety of the pubhc, destmy property, and interrupt our ability to serve customers.
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Events such as these could entail substantial repair costs, litigation, fines and penalties. and damage to reputation, each of which could have an

adverse eflect on the Company'sand Consolidated SCE&G's revenues, results ofoperations, cash flows, and financial condition. Insumncc may not be
available or adequate to mitigate the adverse impacts of these events.

SCANA's dbiTi(y ru pdy dividends and (g ingke payaienrs on SCAIVyl 's ddb( secayilids may be liar(red by covenants ia cey(ain fina ac(a( ias(yamen(t
(in clat(lag rile Merger Agreelridntj nag by ((idfinancial results and cond((ion ofits sabsiliiaries, (iiereby adversely irilpar(ipg tile value(ion of gay common
stock and car access (u capilaL

We are a holding company tiiat conducts substaabally afl ofour operations through our subsidiaries. our assets consist primari1y of investments in

subsidiaries. Therefore, our ability to meet our obligations for payment of interest and pnncipul on outstanding debt and to pay dividends to shareholders
and corporate expenses depends on maoy factors, mcluding the earnings, cash flaws, liquidity and results of operations, historical and anticipated financial
condition, capital requirements, market conditions, growth strategy and the availability of growth opportuuines ofour subsidiaries, and thc ability of our
subsidiaries, pnncipaliy Consolidated SCE&G, PSNC Energy and SCANA Energy, to pay dividends or to repay funds to us. Gar ability to puy dividends on
our common stock may also be limited by existing or future covenants limiting the right ofour subsidiaries to poy dividends on theit common stock. Further,
SCANA has agreed to obtain thc consent of Dominion Energy, which consent cannot be unreasonably withheld, prior to making dividend payments to
shareholders greater than 30.6125 per share for any quarter while the Merger Af reement is pending.

For the quancr cndcd iune 30. 2018, our board of directors declared a dividend thnt is reduced by npproximateiy ggua froni the dividend paid to our
shareholders for the qua ner ended March 31, 201 k. The reduction corresponds to the portion ofdividend attnbu table to SCE&G's electric opemtions and
scrvcs to partially mitigate the hquidity impacts arising from thc reduced revenues resulting fmm the implementation ofAct 256. Any determination ro pay
dividends to holders ofour common stock in thc future, as well as the amount ofany dividend, me subject to appmvai by our board of directors, and will
depend upon mnny factors, including those described above and other factors that our board of directors deems relevant Any 1'unhcr or sustained reduction in
our payment ofdividends in the future may result in a decline in the value ofour common stock. Such a dechne in value could irmit our abihty to raise debt
and eqmty capital.

Tile nse ofderi var(vs ins(ra»ignis could rdsig( inJlrraiiciai iossdr aiid ((gird(ry caps(ra inti, Tire Coarygny and Cd nun(ilia(cd SCE& odd ngtfidiy
Iredge age(as(Jiaapciai lnurke( risks or price changes in cgmmudi(ids. T/iis cupid rdsal( in imreasdd costs, (herebi yesirl(lag in lower am rgins and
p d versely affecting yean((s ufoperations, caskflows and Jlnancia l cond((ion.

The Company and Consolidated SCE&Ci may use derivative instmments, including futures, forwards, options and swaps, to manage our tinancial
market risks The Company also uses such derivative mstrumcnts io manage certain commodity (i.e., natuml gns) market risk. We could be mquircd to

provide cash collntcral or recognize financial losses on these contracts as a result a(volatility in the market values of the underlying commodities and
linancial contmcts or if a counterparty fails to per(con under a contract. We cauld also be required to provide additional cmh coflateyd! ifcredit rating agency
downgmdcs ofour dcbr mgger more stringent requirements.

Thc Company strives ro manege commodity price cxpcwure by ehtablislung risk limits and utilizmg various iinancial instruments (exchange traded
and over tbe counter instruments) to hedge physical obligations and reduce pncc volatility. We do not hedge the entire exposure ofour operations from
romruodiiy price volatility To the extent wc do not hedge against commodity price volatility or our hcdgcs arc not effective, results ofoperations, cush floiin
and financial condition may be adversely impacted.

Faiiayg rg re(ain end a((yam key personnel cga(A adversely affdc( the Company'h am( Congo((da(dd SCE&&y"s operations andJinancinl
pdrfgyalancd, par(isa(arly in fig br ofanger(diaries re(dred (u arid yesu((ing front ah andungi ear of(he ivaciuar Prgjeyr and rke pena'ing nlerger.

A significant portion oiour workforcc will be eligible for retirement duriag tbe next few years. Unccnainties related to regulatory, legisl'ative and
legal proceedings. as weil as the pmposed merger, also iveigh signiticantly on the employment considerations made by cuncnt and pnispective employccs.
We must attmct, retain and develop executive oflicem and other professional, technical snd cmfl employees with the skills and experience necessary to
successhi fly inan age, operate and grow our businesses. Competition for these employees is bifh, and in some cases we must compete for these employ ccs on a
regional or national basis We ntay bc imable to attract and retain these pemonnel Funher, the Company's or Consolidated SCE&G's ability to construct or
mainram generation or other assets requires the availability of suitable skilled contractor personnel. We may be unable to obtain appropnate contractor
personnel at dic times and places needed. Labor disputes with employees or
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contractor covered by collective bargaming agreements also could adversely affect implementation ofour strategic plan and our operational and financial

performance. Furthermore, increased medical benefit costs ofemployees and rctirees could adversely affect the results ofoperations ofthe Company and
Consolidated SCEFIG. Medical costs m this country have risen sigmficantly over the past number of years and are expected to continue to increase at

unpredictable rates. Such increases, unless satisfactorily maraged by the Company and Consolidated SCESIG, could advemely affect results ofoperations.

Tke Contpaay aad Coasoli dared SCEdl Gare subj ecr ro rke risk rkar strategic decisions ihode ky us hillier do nol result in a return ofor oa invested
capilal or mig/ir negatively i Idpacr onr competitive posirian, wldck can «dversely linpacr our res«lrs ofoperations, caslrflows financial condition, aad
access lo capital.

From time to tmic, the Company and Consolidated SCAG mnke stramgic decisions that may impact our direction with regard to business
opportunities, the services and technologies oflbred to customers or that arc used to serve customers, and the generating plants and other infrastructure that
form the basis ofmuch of our business These strategic decisions may not result in a return ofor on our invested capital, and the effects of these strategic
decisions may have long tcmi implications that are not hkely to be known to us in the short term Changing political climates and public attitudes, including
customers'oncerns regarding rate increases, such as the current environnmnt relating to pmposed recovery of costs, and a reasonable return oo those costs,
under the abandonment provisions of the BLRA or through other means, may adversely aflect the ongoing acceptability ofstrategic decisions that have bccn
made (and, in some cases, previously supported by legislation or appmved by regulators). to the detriment of the Company or Consolidated SCERG (e.g.,
further revision or repeal of the BLRA). In addition. operating covenants in the M cryor Agreement require the consent ofDominion Enerfy prior to SCANA

taking certain actions, wliich consent cannot be unreasonably withheld, durirg the pendency of the merger. As a result, the Company and Consolidated
SCEg:G may be unable to pursue strategic transactions, undertake significant capital pmjects. undertake certain significant financing or other specified
transactions or pursue actions that are not in the ordinary coute ofbusiness even ifsuch actions would prove beneticial. Further, the Company's and
Consolidated SCESIG's management and employees may bc focused or completion of the merger which could lead to the disruption ofongoing business or
inconsistencies in service, standards, contmls, procedures and policies. any ofwhich could adversely affect the ability of the Company and Consolidated
SCESIG to maintain relationships with customers, regulators, vendors and employees, or could othenvise advcmcly affect their business and financial results,
without rcabzing any of the benefits ofhavmg the merger completed. Over time, these strategic decisrons or changing attitudes toward such decisions, which
could be adverse to thc Company's or Consolidated SCEFLG's ir tcrcsts, may have a negative effect on our results ofoperations, cash flows and financial
condition, as well as limit our ability to access capital.

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCE BIAS

SCANA;

The following table pmvid es information about purchases by or on behalfof SCANA or any affiliated purchaser (as defined in Rule 10b-18(a)(3)
under the Secun ties Exchange Act of 1934, as amended (Excliimge Act)) ofshares or other units ofany class of SCANA's equity securities that are registered
pursuant to Section 12 ofthe Exchanfe Act:

Period

(a)

issuer Purchases ofEquity Secunties

(b)

Total number ofshares {or
units) purchased

Average price paid
per share (or umt)

(c)

Total number of shares (or
units) purclmsed as

part ofpublicly announced
plans or programs

(d)
Maximum number (or

approximate dollar value)
of shares (or units) that msy

yet be
purchased under the
plans or pmgmms

Aprill -30
May 1-31
June 1 -30
Total

1019l 3

!0,197

37.43 IOJ97

10,197

"The preceding table represents shares acquired for nonmmployee directors under the Director Compensation and Deferral Plan. Oo December 16,
2014, SCANA announced a program to convert fmm original issue to open market purchase ofSCANA common bxock for all applicable compensation and
dividend rcmvcstment plans. This program took effect in the first quarter of2015 and has no stated maxi mum number of shares that may be purchased and no
stated expiration date.
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IT Eh( 5. OTHER IrNFORMATION

SCANA and SCE&G:

SCANA and SCERG poet information from time to time regarding developments relating to SCE&G's Nuclear Project and other muuers of interest to
mvestora on SCANA's websi te at wsvwscauacom (which is not intended to be an active hyperlink; the information on SCANA's wcbsite is not a part of this
report or nny other rcpon'r docunsent that SCANA or SC ERG files with or furnishes ta the SEC). On SCANA's homcpage, there is a yell oiv box contaming
links to the Nuclear and Other Investor Info miation scctinns of the websito The Nuclenr section contains a yellow box wirb a link to pro) cct news and
updates. Tire Other Investor Informati an section of the websito contains a link to recent investor-related info rrnnt ion tliat oannot be found at other areas of the
website. Some of the information that will ba posted from time to time, inclnding the quanerly mpnrts that SCEaG harbmits to thc SCPSC snd the ORE in

connection with the I'uclear Project, may be deemed to be material information that has not otherwise become public. Investors, media and other interested
persons arc encouraged to rcviciv this infarmstion and can sign up, under the Invesror Relations section of the websitc, for an emnil alert when there isa new

pnsting in the Nuclear and Other Investor In founation yell oiv box.

ITEltrl 6. EXHIBITS

SCANA and SCEdcG:

Exhibits fiied or furnished with this Quarterly Report on Form 10-Q are listed in the following Exhibit Index.

As perm)tted und'er Item 601(b) (4) (iii) ofRegulation S K, mstruments detining the rights ofholders of long term debt of less than l0% of the total
consolidated assets of SCANA. for i teel fend its subsidiaries, and of SC ERG. for i teel fund its consohdated aniliates. have been omi trad and SCANA and

SCE&G agree to furnish a copy ofsuob instnimcnts to the SEC upon reuucst.

Scarce SOtuu CAROis:A liSCTRiC 6 OAS CO, tlWl, Aachsr 02. 20M Rawead by Varrsr;cva 'maaln; Rr search
fh nl dl ~h ' ll p~ wwlw dcdhww dh rwwh ~ r wwdd rr dprh» II ah r yd w h d dr y wll» I I l%%dh

pr rh hd r d ~« I rl y dw ~ dwhywplwchi,rvdfl ~wu I s r rr I II
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Exhibit No.

Applicable to
Form 1043 of

SCANA SCESIG Description

2.01"

3.01

3.02

3.03

3.04

3.05

3.06

X

X

X

12.01

31.01

31.02

31.03

31.04

32.01

X

X

32.02

IOI INSPP X X

101. SCII " X X

101 CAldd X X

IOI DEF*" X X

101 LAB»h X X

101. PRE" * X X
d Schedules have been omitted pursuant to I

schedule upon request by the SEC.
Pursuant to Rule 406T ofRegulation S-

Sections I I or 12 of the Securities Act of 19
subject to liability under these sections.

T, this interactive data file is deemed not filed or pan of a rcgistratior statement or prospectus for purposes of
33, is deemed not filed for purposes of Section 18 ofthe Securities Exchange Act of 1934, and otherwise is not

Agrcenicnt aad Plan of Merger by and among Dominion Fnergy, Sedoan, and SCANA, dated as of Jnnuary 2,
2018 (FFld a»~J(bjL2JJJLEOOyi fkK on January 5, 2018 (File No. 00! -08 809 (SCANA)) and in co rP orated by
reference herein)

Restated Articles of Incorporation of SCANA as adopted on April 26, 1989 (Filed as Exhibit 3 A to Registration
Statement '.go, 33-49145 and incorporated by rcfercnce herein) (Filed on paper-hypcrlink is not required
pursuant to Rule 105 ofRegulation S-T)

ArticlesofAmendmentdatedApri127,1995 Filed a» rxhlbit4- t 'nt ti n r» cn t N» 2 and
incorporated by reference herein)

ArticlesofAmendmenteffectfveApril25,2011 .' ' ' trat'tc en
and incorporated by reference herein)

Restated Articles of incorporation of SCE2kG, as adopted on December 30,2009»» '
t F 8-

LF~ilc nfu~nbe ~3)L602 and incorporated by reference hemin)

By Laws ofSCANA as amended and restated ns ofDecember30,2016 F' a I niii t
r

'
dcd ecem er31 2016 Fil 09 and incorporatml by reference herein)

By Laivs of SCEZcG as revised and amended on February 22,2001 ii an hibit" 0 . »smtion
Sra~tmn~nt o~rit|dfiEdsnd incorporated by reference hereia)

nt Re om u ati ti (Filed herewith)

. rt'tication f rin i I
it'v I v Ri I I

' 4 (Filed hereivith)
. rt'ti ation rin 'in F'i i

'
h il I tn- (Filed herewith)

crt icnti no in al cutive off c r ir 3 - 4 (Filed herevnth)

ca I of'Prin i »I Financial GAic i b ll »- (Filed herewith)

ltificati n ofPrinci I pxecutive Aicer and Princi a 'nan ial AicerPurmant to 18~t' (Fumishcd herewith)
~drt'fic '»IIIc»LP~cct r'v A' d Prin i a F'nancia IYi r isuant t

~qc
'

(Furnished herewith)

XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculatimi Linkbase

XBRL Taxonomy Extension Definition Linkbasc

XBRL Taxonomy Extension Label Linkbme
XBRL Taxonomy Extension Presentauon Linkbase
tem 601(b)(2'I ofRegulation S-K. SCANA agrees to fummh supplementally to the SEC a copy ofany omitted

88

Son cs SO td Cnadullr ELICtslC S ChS CO. IOQ madel 02. 20ig pc».»sd iw Ivc nlngunl onnnmcnt Research
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Pursuant to the requiremcats of the Secuntics Exchange Act of 1934, each of the registrants has duly caused this report to be signed on its behalfby
the undersigned thereunto duly authorized. The signature ofeach registrant shall be deemed to relate oaly to matters having reference to such registrant and

any subsidiaries thereof.

SCANA CORPORATION

SOI/TII CAROI.INA ELECTRIC ds CAS COVIPANY

ikegistmnts)

Date August 2,201B
By: /s/Jmnes E. Swan. IV

James E. Swan, IV

Vice President and Controller

/principal aocountmg oAiccr)

Snutru SOUJH CAROURA bltCTRS 0 SAS CO, lg-O. August 02 20 IS ucyocc br vumngeat oncument Ruseatcl
rh I t dt uutdh~ o mh pea~tun di d! W dt m h h phu tl dy.yl If auf yd ht h dmtf y tthht t tt

p h d~«l I th w d dwhympldmht p tt dmd I p It \ nu tlh
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K tdbit 12.01

COMPUTATION 0F RATIOS
Junc 30,2018

RATIO OF EARNqNGS TO FIXED CHARGES

SCANA:

Dot/err fn ligluons
SD Mouths Etided

.I use Je, 2O I 8

Tfrdvc Months
Ended June Je,

'19 t 8

Ycors ended December 31,

2817 zola 2015 2814 2cls

Fixed Charges as dehned:

Interest on debt
Amortization ofdcbt ptemium, discount and

expense (r.et)

fnterest component on rentals

Total Fixed Charges {A)

Earnings as defined;

Pretax income {Ious) from continuing operations

Total tixed charges above

Pretax equity in (earnings) losses ofinvestees

Cash distnbuiions &om equity investees

Total Eammgs (B)

Ratio ofEarnings to Fixed Charges (B/A)

Amount ofEarnings Deticiency Below Fixed
Charges

5 IN.5

2.0

1.7

$ 200.2

$ 231.6

200.2

2.6

$434 4

2 17

$ 3872 $377.6 $ 356 8 $ 327.8 $ 318 2 $ 305.9

4.0 4.0 4.5 4.7 9.7 5.3

3.3 3.3 3.5 3.7 4.1 4.9

$ 394.5 $ 384.9 $ 364.8 $336.2 S332.0 $ 316.1

$ 786.Q

332.Q

(1.4)

74

($ 14.8) $ 165.8 $ 1,233.4 $ 1,479 4 $ 1,124 0 S 1,016,3

(0.04) 0.43 3.38 4 40 3.39 3.22

$409.3 $ 219,1

($421.8) ($230.7) $ 865.6 $ 1,138.4 $ 693.8

394.5 384.9 364.8 336.2 316.1

I I .5 8.9 (0.7) 0.8 {3 2)

I.O 2.7 3.7 4 0 9.6

SCESIGJ

Do lars tn tifiitio us
Siz Monttw Ended

Junc 38,2eis

Twe!ve alon the
Eadcd Junc 38,

2018 2017 2ats 2015 Jat4

Yehrs ended December Jt,
2c13

Fixed Charges as defined:

Interest on debt
Amortization of debt premium, discount and

expense {net)

interest component on rentals

Total Fixed Charges (A)

$ 1560 $306.5

1.4

19

2.9

3.7

$ 159.3 $3 t 3.1

$300.2 $284.6 $258.4 $237 6 $226.4

2.9 3.5 3.7 44 4 2

3.8 4 0 4.1 4.0 4.5

$306.9 $292 I $266.2 $246.0 $235.1

Earnings as define:
Pretax income {Ious) from continuing operations

Total fixed charges above

Prctax equity in losses of investecs

Total Eaminpm {B)

$200.2

159.3

2.7

{$492.4) ($342.6)

313.1 306.9

5.7 4.6

5'/74.1 $ 711.0

292 I 266.2

3.i 5.0

$676.0 $ 5'79./

246 0 235.1

53 35
$ 362.2 ($ 173.6) ($31.1) $ 1069.3 $982.2 $927.3 $818.3

Ratio of Earnings to Fixed Charges (B/A)

Amount of Earnings Deficiency Below Fixed
Charges

2 27 (0 55)

$486.7

(0.10) 3 66 3.69 3.77 3.48

$ 338.0

source sodlncanounAascmic bGAs co tG0 Aoclst02. 2GIS I'ower ed by rdofoncuaf 'ccamant nrscsfr h

rl hl fl lmmh~ w fo pod wepfm dhlll fm dh I fml h ~ old* If dr r * wfmmf fd w h ddho r ffhl ' If
p h d~ dfdhrmpmw I nwd ddp~ I o I lf I o,
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Exhibit 31.01

C E RT I FI C AT I ON

I, Jimmy E. Addison, certily dtun

1. I hove reviewed this qusriwly report on Form 1 guQ of SCAsIA Corporation:

Based on my knowledge thu report does not cantain any untrue statement o I'a material fact or omit to state a nmteriel fact iwcessory to make the statements made, tn light
of the circumstances under which such smtements werc made, not misleading with respect to thc penod covered by this report

Based on my knowledge, the tlaancial statements, and other finanmal information includrxl in diis repori, I'airly preswit rn all material respects ae tinanmal condition,
results sf operations aad cusb Bows of the registrant as of and for, the periods prcscnted in this repori;

Thc registratit's other ccrtifyin 'tlicer and I arc responsilile for establishing and mnintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-

15(c) and 15d 15(c)} and mtenml control over tlnancial reporting (as defined in Exchange Act Fades 13a 15(1) and 15d-15(ft} fcr the regknrant and havm

(a) Designed such disc!os u.e controls and procedures, or caused suah duclosure controls and procedures lo be designed «nder our supervision, io ensure that
mamrtal mformadon relating to the registrant, including its consolidnted subsidiaries, is made known to us by othe"s withm those entides. particularly during the
period in which 0th repori ts being prepared;

(b) Des!guts! such mternal contral ovw'inanaairepornnf, or cmised such internal control over financial reporting ro be desigr: 0 imder our supervision, to provide
reasonable msurmce regarding the reliahilixy of financial reporting nnd ihe preparation of !inane isl s tatements for cxtemsl pmposes m sccordnnca with g«nerally
accepted acccundag principles;

(c) Evahuata! the effecttvmess of the registrant's disclosure controls nnd procedures and presented in this rcport our conclusions about ac elfecaveness of the
disclosure con'dots and praccdures, as of the end of the period covered by this repori based on such evaluation; and

(d) Disclosed in this repori any change in the regisuant's mternul convol over financial reporting tbat occurred during dw re isvsnt's most recent liscal quarter (thc
rag isnwu's fourth!iseel qaartcr in thc case of an annual rcport) rbat lies matermUy affected, or is reasonably likely tcvmteria! ly nffcct, thc rcgistranfs internal
control over fimuicin! rcpor ina and

The rcgistumt's other mrtifying oificer and I lieve disriosed, based on our most recent evaluation o I'mtenial control over financiat reporting, io the registrant's airditors
and the audit comminee of thc registmnt's board of du actors (or persons performing sbe equivalent funcaon):

(a) AU signlftcsnt deficiencics and matenal weaknesses in the design or operation of internal control over iinancial reporung whteh are reasonably likely to
ndvemely aif«ct lhe registmnt's ability to record, pmcess, summarize and repon finanmal information; «nd

(b) Any baud. whether or not matenal, that mvolves manngement or other employees who have a sibmificant role in the registrant*s internal control over financial
repomng

Dare: August 2, 2018

/s/Jimmy E Addison

Jimmy E. Addtson

Chief Executive 0 tyicer and president

Sou cv SOUru CAROUivA itiCIAiC 1'OAS CC. !0 0 August 02 20/tl ycrwiec bv sks i"gs:sr" Ooci,meri sasmrct
ip i r dw uuwu~ w~u mud wwud did ra rw d* r iwr u ia pi ii dy u li id r yd w r uswr y rfr*f r rr
mrr p ~ r d d mr u i s iw udwsywwprrmur .rudu dpudu i u w iu
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Exhibit 31 02

CERT(FICAT(Oia

I, iris N. Grit'fin, certify that:.

l. I hove reviewed this quartuly reporica Form 10Q of SCANA Corporation;

Based on my knowledge, dns report does not contain any untrue statement of a material fact or omit to suite a matennl t'sct necessary to mak» the statuncnts made. in liglx
of the circumsmnces under which such smumcnts ivcre nude, not «usleading with tespect to the penod covered by this report:

Based on my knowledfe, the finanmal stamrnents, and other financinl information included in this report, fairly present in ag nwterial respects ihe financial condition,
results of operations aud cash floivs of dic registrant as of. and for, the periods prcsentcd in Ibis reporq

4. The registrant's oaer cerufyinb ofliccr and I ara responsible for establishing and maintaining disclosure controls and promdurm (as defined in Exchange Act Rules 13a-

15(e) and 15d-15(e)) md ntemst control over financial reponing (as defined in Exchange Act Rules 13a 15(fl and 15d 15(1)) for Ihe registrant and lieve:

(a) Designed such duclosure contrals snd procedures, or caused such disclosure controls and procedures to bc dcsigncd under our supervision, to ensure Ihat
matenal info~ion rcbting to thc registrant, including iu consolidated subsidiaries, is made known to us by othus ivithin those entities, particularly during the
period in which ais rcport is being prcparcd;

(b) Designed such rut@mat contml over finanmal reporung, or caused such internal control over linancml reporung to be desigoed under our supervision, to provide
reasonable assurmce tegardinf, th» reliabtlay of financis! reporting nnd the preparation of financial statwncnts for external put)macs in accordance with generally
accepted accounhng principles;

(c) Evalasted the effcmivenms of die n gistrant's disclosure mntrols and procedures and presented in diis rcpon our consdusious about the cITectiveness of the
disclosiire conuols and procedur«s, as of the end cf tbe period covered by diis repnrt based on such evaluation; and

(d) Disclosed in ais repon any change in the rcgistranr's inu mal cuntrul over tinsneml reporting that occurred during thc regisrrant's mast recent tiscal quarrer (the
regisu ant's fourS fiscai quaner in die case of an annual repon) tlmt lies mauriagy affected, or is reasonably likely to nwtenally affect, thc registmnt's mtemal
control over iinancial reponina and

The reastrant's other ccnifyinf oflicer and 1 have disclosed, bnsul on our mast recent evaluauon of intcmal control over finanmal reporting, la Ihe rcgutrant's «uditors
and the audii coinrnincc uf thc rcgisusnt's board of direcicrs (ar persons performing the equivalent function):

(a) All signiTieaatdelicicneies and materul weaknesses in tits design oroperation of internal control over linnneial reporting which are reasonnbly likely to

adversely affect the regisrmnt's ability ro record, process. summarixc aad rcpon linuncial mformntion; and

(b) Any fraud, ~bather or noi material, that involves management or other eniployees who have a signiyicant role in the rcgistrwtt's interiml coauol over lbmncial

reponinf

Date: Augmt 2, 20tg

/s/Ins N. Oriflin

Ins N. Gnflin

Senior Vice President and Chief Finoncul Oflicu

Sou ce' OUI U Clin OUN A SEC ISIC 0 CAS CO. 10-0. au aust 02. 2010 vche edbf Mcmirsstar ohriiricrt ucsciicl
Ih I I dh fd mh~ w i! m ~.wwird di tdh iw dl i hd h Ih hid ti dy.ri di hi i yd~ i mmdi y I hi I ti

d s I ewe d dwhywdhml I .Nwll iddwum I" d «ri«l m il*
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CERT I F I C AT l 0"i
Exhibi131.03

I, Jimmy E Addison, cernfy that:

I have reviewed Ibis quarterly report an Form 10-Q of South Caralma Becinc & Oas Company;

Based on my knoivledge, this report docs nol contmn any untrue siatemmt of a matmial fact or omit Io state a material fact necessary to make Ihe statements made. in lifht
of Ihe circumstances under wluch sue ti statements ivcre made, not rruslmdmg with respect to the period covered by Ibis rcport;

Based on my knowledge, the linancinl scucments, and other financial informatiori iaciuded in Uus report, fairly prcscni in ag material resp«cts Ihe financial condition,
results of operatiom and cash flows of thc registrant as of, and for, Ihe periods presented in Sir repom

Thc regisuunt's other cemfying oBicer and 1 are responsible for establishing and maintammg disclosure controls and procedures (as degned in Exchange Act Rules 13a-

15(c) and 15d-15(e)) and mtemal control over linancial reporting (as deftnml in Exchanl e Act Ruks 13a-15(i) nnd 15d-15(i)) for Ihe registrant and haver

(a) Designed such disclosure contmls and procedures, or caused such disctosum controls and procedures to be designed under our supervision, to cnsurc that
material informanon telatmg to the regislrant, incirding IIs consoiidaml subsidiaries. u made known to us by others within those entities, particularly during the
period in which ibis repen is being prepared,

(b) Designed sucli internal control over linancial reponing, or causod such intcmai coiitrol over financial'cponuig to be designed under our supervision, to provide
reasonable assumnce regarding Uic reliability of firmnaal reporunf and Uic pmparadon of firmncial statements fur cxtcrnal puiposes in accordance with generally
accepted accounting principles;

(c) Evaluated the effeciivcncss of the rrgistymt's disclosumconuuls and procedures and presented in diis report our conclusions about the cifectiveness of tho
disclosure controls and proccdurcs, as ol'Ihc end of the period covered by Uds repon based an sue!i cvaluatian, and

(d) Disclosed m this repon wry ciiangc in die rcgtstmnt's inrwnal control over tinancial reporung diat occurred during Ihe rcgisrranfs most rcccnt fiscal quaner (die
rcgistrani's faurth liscal quancr in Uic case of an anmml repaio that has materially affecte4 ar is reasonably likely ta maienagy affect, lhc rcgistmnt's internal
control over tinancinl rcpouing; and

The registrant's other certifying o nicer and I hav» disclosed, based on our most rcccni evaluation of internal control aver iinanmal repomng, Io the registrant's auditors
and the widit committee of ihe registrant's bonrd of dirmiors (or persons pcr"onnmg the equivalent I'unctton);

(a) A 0 significant deficiencies nnd material weaknesccs ir thc design or operadon sf internal conuol aver finnncial reponing which arc rensnmibly likely to
mtversely alfect die registrant's ability to record, process. summarize and report finnncial information, and

(b) Any &aud, whether or not material. that mvolvcs managcmmt or othdd ernployccs who have a significant rote in the registrant'I ink:mal control over tinancial
rl.'poiiliig,

Date: August 2. 2012

is(Jinimv E. Addison

Jimmy F., Addison

Chief Ex«cuuve Oniccr

Saurce SOUTH CAROO'IIA ElfCTRIC I SAS CO, 10-0 Augvu tl2, 2018 yowiied uv utarnnguer'nrumcnt licmwch
ii sr ud Iddmh~ y ia dddwmm dido iw di i wi e mn wm II dyri iilu i«yd m I fddf y rial II du~fi in m i d d o I it ii cm ~udlymdiuml I rvdr unde u o .r rr I a
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Exhibit 31.04

CERTIFICATION

I, Iris N. Griffin, ccnify that:

l. I have reviewed this qunncrly repmt im Fmm I Oda of South Oirulins Electnc dt Gns Company;

Based on my knowlcdye. this repen does not conmin any untrue statcmenl of a mnwriol I'act or omit to state a umterinl (bet necessaty io make the statements made, in light
of Ihc circumsmnces under which such statements were made, oot mislisding with respect ta th» pened covered by this report,

Based on my knowledge, the tlnancial statements, and other financml inlormaiion included in this reporr, fairly present in all material respects Uie finanmal condition,
results of operations and cash flows of the registrant as of, and Ior, ihe periods pr«sentad in Ibis report;

Thc rcgisimnt's other certifying otTicer and I arc responsible for camblishing and nmiutaining disclosure controls wid procedures (as defined in Exchange Am Rules 13a-
15(e) and ldd 15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13 a 15(1) and 15d 15(1)) for the registrant and have:

(a) Designed such disclosure controls ond procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to thc rcgistranh mcludinf its consohdated subsidianes. is made known to us by others within ttiose entities. particularly dunng the
period in which mis repon is being prepared;

(b) Designed such internal control over linancml reponinh, or caused such internal mntrol aver linancial rcponing to be designed under our supervision, to provide
reasonable assurance regarding ihe relmbility of financial reporting and Ute preparation of financml statcmcnts for external purposes in accordance with genemlly
accepted accoanrinf principles;

(c) Evaluated Ihe effectiveness sf the registrant's disclosure controls and procedures and presented in this repon our conclusions about the elYectivcness of the
disclosure controls and procedures, as of the end of the pened covered by this rcport based on such evaluarion; and

(4) Disclosed in this repois any chwige in the relpstrant's internal contml over financial reporting tlmt occurred during the registmni's most recent fiscal quarter (the
registrant's fourth tiscal quarter in the case ofan nnnuai report) tiiat hss materially affected, or is reasonably likely to materially alfech the registrant's internal
control over financial reporting: and

The registrant's other certifying office nnd I have disclnsed. based on our mast recent evaluation of mtcrnal eantrnl over financial repnrtlng, to the registrant's auditors
snd ihe audit comminee of the regisuant'4 beard of directors (or persons pmlbnning th» equivalent 1'unction)

(a) All signitimnt deficiencies and nmtenal weaknesses in the design or apemtion of internal control over linancial reporting which arc rensanably likely ta
advcmcly affect the registrant's abihty to reconl, process, summarim and repnn linancial information; ond

(b) Any lraud, whether or not material, that mvolves rnanagcmmt or oUier employees who have a significant role in ilia registrant's mtemnl control nver tlnancml
mportlilg,

Date: August 2. 2018

/s/Iris N. Griffi
Iris N Griffin

Semor Vice President aad Chief Finanmal Oflicer

Sonics'OC 4 CAROL RA EIECTRIC 8 GAS CO, 10 Q Auohst 02 20ig povy so bv moininRitai" oacun'eni Resea ch
I'i I mn idmdnmd y ii Iud.mmim dr inn ind da i hdl I (n nims Ilmdy rn iliad I yd w i it gi y iflmsi mi

i in mmd g I in ii sm lvddmnywnl~al,p n madam « I ii I ii I ii .
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CERT IF fCA'CION PURSUANT TO
18 US C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANESOXLEY ACTAJF 2002

Exhihi t 32.01

In connection with ihe Quarterly Report of SCANA Corporation (the "Company") on Form 10 Q for the quaner ended Pone 30, 2018 as filed iwth the
Securities and Exchange Commission on the date hereof(the "Report"), we certify pursuant to 18 U S C. ss 1350, as adopted pursuant to ss. 906 of the
Sarhanes-Oxlcy Act of2002, that:

(I) The Repen fully compiies with tlie requirements of section 13(a) or 15(d) ofthc Semirities Exchange Act of 1934; and

(21 Vite infoimarion contained in the Report Iairly presents, in all tnaterial respects, the linnncial coiidition and results ofoperations of the
Company.

Date: August 2, 2018

/s/Jimmy E Addison

Jimmy E Addison

Chief Executive Ofhcer and Precident

/s/Ins N. Gn flin

Idis N GriAin

Senior Vice President and Chief Financia! Opiner

Schree SOO/H CAROLINA EXC siC 6 AS OJ icqh Auchu 02 2Cts pcwded sv rpc hhhohthr Iihchmap: 'imes ch
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Exhibit 32.02

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED FURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection ivith the Quarterly Report ofSouth Carolina Electric fr Gas Company (the "Company") on Form 10 Q fot the quarter ended Junc 30, 20 I 8 as
filed with the Securities and Fxchange Commission on the date

hereof 

(the "Rcport" ), wc certify pursuant to 18 U 5 C. ss. 1350, as adopted pursuant to ss.
906 of the Sarbanes Oxley Act of2002, thar.

(I) The Repon fully compiics with the requirements ofscction 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Reporr fairly presents, in all material respects. the financial condition andresultsofopcrations ofthc
Company

Date: August 2, 2018

/s/Jimmy E. Addison

Jimmy E Addison

Chief l":xecutive Otficer

/s/iris N. Grinin

Iris N. Griain
Senior Vice President and ChiefFiaanciai OIEcer

S cures SCJLH CAROL RA ELECTRLC E "AS 00, L IIV„Aucust Cy, 20t tt Petatha uy Vbt pstihr" Jhcumeht ncschtch
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